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Guaranty Payment | 


To Railroad Held 
Not Recoverable 


Government Is Denied Reim- | 


bursement of 1.3 Million 


In Alleged Overpayment | 


‘To Great Northern 


Supreme Court Rules 


On Four Rail Cases 


I. C. C. Sustained in Authoriz- | 
ing Leases by N. Y. C. and | 


In Directing N. & W. in Ac- 
counting for Mine Property 


Two orders of the Interstate Commerce 
Commission were sustained in two cases 
and the Federal Government, in another 
railroad case, was held not entitled to 
recover alleged excess payments of so- 
called guaranty period income by 
Supreme Court of the United States in 
opinions handed Gown Nov. 7. At the 
same time the court disposed of a fourth 
railroad case involving the constitution- 
ality of a Florida statute dealing with 
actions brought against railroads in that 


the | 
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Rules Promulgated 
For Excise Credits’ 


Treasury Amends Regulations 
Covering Applications Un- 
er New Levies 


YREDITS under the excise taxes of the 
| 4 Revenue Act of 1932 must be supported 
| by the required evidence within 30 days 
|after the return is filed or the credit | 


i( 


| will be disallowed, the Treasury Depart- 
ment ruled Nov. 7, amending its regula- 
tions to comply with the new arrangement. 

The necessary supporting evidence to a |} 
| claim for a credit includes the name and 
address of the person who paid the tax, 
the date of payment, the amount of the 
tax and a statement of the use of the tax- 
paid article, according to the amended 
regulations. 

Regulations 44, covering taxes on lubri- | 
| cating oils, gasoline, soft drinks, matches, 
wort and malt, and regulations 46, cover- | 
; ing all new excise taxes, were amended to 
jinclude the new requirement. The 
; amended paragraphs follow in full text: 

T. D. 4357. The first paragraph of Ar- 
| ticle 52, Regulations 44, is hereby amended | 
to read as follows: 

“Art. 52. Credits and refunds.—A credit 
jegainst tax under Title IV or a refund 
imay be aliowed or made to a manuiacturer 
in the amount of any tax under Title IV} 
i which has been paid by any person with 
;respect to the sale of any article pur- 
chased and used by such manufacturer 
as material in the manufacture or pro- 
duction oi, oY as a component part of, an 








;}sought in an application filed with 


jarticle with respect to which tax under 
State. 


In one case, the court held that the 
Goverriment could not collect an alleged 
overpayment of morc than $1,300,000 made | 


| Title IV has been paid, or which has been | 
| sold free of tax by virtue of section 620, | 


to the Great Nortnern Railroad, in con- 
nection with the payment of guaranteed 
income for the guaranty period following 
the termination of Federal control of the 
railroads. 
N. Y. C. Leases Upheld 

In another case, ‘it held that the Com- 

mission had not cxceeded its authority 


when it authorized the New York Cen- | 
tral Railroad to lease the Michigan "ai 
the 


tral and “Big Four” Railroads. In 


third case it held that the Commission 


was justified in directing the Norfolk «| Preasury 


Western Railway Co. to carry certain ccal | 
mining property in its accounts as not used 
in the service of transporiation. 

The Florida case was dismissed on the 
ground that no_ proper constitutional 
question had been presented. (The full 
text of these opinions will be found in 
the Supreme Court supplement, accom- 
panying this issue of The United States 
Daily.) 

Overpayment to Great Northern 

In the case of The United States of 
America v. Great Northern Railway Co., 
No. 96, the Supreme Court denied the Fed- 
cral Government the: right to collect an 
overpayment to the railroad of approxi- 
mately $1,300,000 of gueranteed income for 
the guaranty period following termination 
of Federal control of railroads under the | 
Transportation Act of 1920. | 

Under the Transportation Act of 1920 
the Great Northern, along with all of the 
other railroads that had been under Fed- 
eral control, had the protection of a guar- 
anty as to its railway operating income 
for a period of six months following the 
relinquishment of Federal control. The 
Government guaranteed that, during this 
guaranty period, the income should be not 
less than one-half of the annual com-| 


pensation to which the carrier was en-| 
titled during the period of Federal control. | 


Responsibility for Accounting 

The responsibility of asceriaining the 
amounts necessary to make good this 
guaranty and of certifying to the Secre- 
tary of the Treasury the resulis of the 
inquiry was placed on _ the Interstate 
Commerce Commiss+9n. 

Because of the fact that many of the 
carriers were in need of cash for press- 
ing obligations, the siatute passed by Con- 
gress provided that the Interstate Com- 
merce Commission could, during the guar- 
anty period, issue certificates for advance 


payments, such advances to be not in ex- | 


cess of the “estimated amount” to make 
good the guaranty. The Secretary of the 
Treasury was directed to make the ad- 
vances upon receipt of the certificate. 
Under the authority of this provision of 
the statute certificates amounting to $6,- 
500,000 were issued by the Interstate Com- 
3, Column 1.) 
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Market for Leather 
Stronger for Month | 


Sales Throughout World Gen- 
erally Better in October 


World leather sales during October were 
generally better than in the previous 
month, according to reports received by | 
the Department of Commerce from Gov- | 
ernment representatives in 62 foreign 
countries. 

Of the 25 European markets for which | 
reports were received, improvement was} 
recorded in 21, while only in four was the 
demand slower than in the previous 
month. Trade was pariiculariy good dur- | 
ing the first half of the month, but some-| 
what slower during the last two weeks. | 
Trade in virtually all North American 
markets was better during October than in | 
September. | 

Some instances of price resistance were | 
reported which accounted for a drop in| 
sales in the latter part of the month in 
the larger consuming areas, while in 
others the trade was satisfactory during | 
the entire month of October. | 

After a long period of duliness, trade | 
picked up in most Scuth American mar- 
kets generally as a result of the easing of 
unfavorable political conditions which for- 
merly restricted sales. Eight out of 12 
South American markets reported a better 
demand for leather in the last month, but 
in most instances this was almost entirely | 
for domestic produciss | 

An improved trend was also noted in 
Far Eastern countries, with 10 different | 
markets reporting higher sales during Oc- 
tober. Conditions in the African leather 
trade were also better, with both Egypt | 
and the Union of South Africa reporting | 
increases in both inquiries and sales.— 
«Department of Commerce.) 
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Hearings Promised 
On Protest Against 
Duties on Lumber 





Classification of 
Imports for Purposes of 
Taxation Under Revenue 
Act Ordered Suspended 


| irindewnaahittiliotancnel 

Prompt hearings for the lumber inter- | 
|ests which protested the Treasury Depart- 
ment’s ruling applying the Revenue Act 
of 1932 to imports of lumber were prom- 
ised orally at the Bureau of Customs 
Nov. 7. 

At the same time the Bureau announced 
that protests against the alleged dumping 
of organic oils and fats will be heard 
Nov. 10 at a hearing for the American 
industry. 

Size Classification Opposed 

Lumber companies, in applying for a 
hearing of their case, protested the Treas- 
ury’s ruling that the new lumber duties 
should apply only to pieces less than 
six by six inches in dimension. The Treas- 
ury held that larger’pieces were “timber” 
and not “lumber.” Pending the hearing 
for the American industry, Arthur A. Bal- 
lantine, Acting Secretary of the Treasury, 
suspended the ruling. 

The Bureau also acknowledge receipt of 
a protest from the Hershey Corporation 
which declared that appraisements on 
Cuban sugar were being withheld in New 
York. Unaware that the appraiscments 
were being withheld, the Bureau is look- 
ing into the quesiion. 

Lumber Ruling Suspended 

Acting Secretary Ballantine’s statement 
suspending the lumber ruling follows: 

Acting Secretary Ballantine today (Nov. 
7) announced that the Treasury has di- 
| recited the Collector of Customs at Seattle, 
Wash., and the collectors at all other perts 
affected, to suspend compliance with a 
recent ruling of the Treasury that the 
tax on lumber importations imposed by 
section 601 (c) (6) of the Revenue Act of 
1932 does not apply to pieccs with dimen- 
sions in excess of 6 by 6 inches, such 
pieccs having been classified as timber and 
not lumber. 

Within the past few days protests 
j}against that ruling have reached the 
| Treasury from domestic lumber interests 
;of the Northwest. Modification or re- 
scinding of the order has been requested, 
and in order that the protests may be fully 
heard and such action taken as may be 
found to be justified, the Treasury has di- 
rected the immediate suspension of the 
ruling referred to. 


tt 


Tae problem of the music copyright » 
and freedom of speech will occupy 
a place of importance at the conven- 
tion of the National Association of 
Broadcasters which meeis at St. Lou'‘s 


Nov. 13, Commissioner Harold A. Lafount 
of the Federal Radio Commission stated 
orally Nov. 7. This meeting will probably 
be one of the most important held by 
the Association, he declared. 

Discussion will center on other ques- 
tions inyolving such topics as inter- 
national frequency allocation, standard- 
ization of business forms, rate mainte- 
nance, taxation, and Féceral and State 
legislation. 

Broadcasters, Mr. Lafount pointed 
out. are eager to bring about greater 
stability in the industry through a set- 
tlement of the copyright problem. Also 
the lack of a settled handling of free- 
dom of speech will anticipate legislation 
which seems inevitable, he added. The 
following edditional information was 
upplied: 

Action in respect to the music copy- 
right question has been forecast as 
necessary for the indusiry by those 
closely connected with the forthcoming 
convention. It is asserted that the in- 
creased royalties demanded by the 
American Society of Composers, Authors 
and. Publishers will bring-to a.head a | 


jthe construction will be* started 
| diately, and is expected to be completed | 


| 


new , 


| ings at $13,069,500, of which $1,551,500 will 


Problems of Broadeast Industry 
To Be Taken Up at Conference 
t g* 


Loan Requested 
For New Railroad 
Across Missouri 


St. Louis-Kansas City Short 
Line Co. Asks Authority 
Of I. C. C. to Borrow Total 
Of $35,000,000 


Proposed Project 


To Be Electrified | 


Advance Sought From Recon- 
struction Finance Corpora- 
tion for 236-mile Construc- 
tion, Application States 


Authority to borrow $35,000,000 from the 
Reconstruction Finance Corporation to be 
used in the construction of a 236-mile 


line of new railroad across the State of 


| Missouri from St. Louis to Kansas City was | 


the | 
Interstate Commerce Commission Nov. 7| 
by the St. Louis-Kanses City Short Line; 
Railroad Company, a new 
(Finance Docket No. 9710.) 


Application for permission to build the | 
new line is now being prepared and will} 
soon be submitted to the Commission for | 
its approval and the granting of a cer- 
tificate of public convenience and neces- 
Sity, it was stated. 


‘To Be Electrified 
Before securing such authority, 


corporation. | 


how- 


| ever, the new company desired to com-, 


plete its financial arrangements for the| 


| project, which is to be electrified through- | 


out and the construction of which will | 


' provide estimated employment for 20,000 
'men for a two-year period. 


If Commission authority is forthcoming 
soon, together with the $35,000,000 loan 


Of Lack of Funds in: 


WASHINGTON, TUESDAY, NOVEMBER 8, 1932.—SECTION 1 


Petition Is Denied 
On Redistr 


icting 

| 
Supreme Court Refuses 
Compel Federal Tribunal to 


Sit in Tennessee Case 


to 


| 


A MANDAMUS petition to compel the 
District Court of the United States 
for the Eastern District of Tennessee to} 
sit as a three-judze statutory court in a 
suit brought by a citizen of Tennessee | 
contesting the validity of the State’s Con- 
gressional Redistricting Act of 1931, was) 
denied by the Supreme Court on Nov. 7. 
In the District Court, the petitioner 
sought to restrain a large number of per- 
sons from certifying to the County Boards 
cf Election Commissioners the names of | 
persons to run as candidates for Repre- | 


| sentatives in Congress, and also to prevent 


the boards from placing the names of any 
candidates on the official ballots, on the 
ground that tho Sate Redistricting Act 
viclated section of the Congressional 
Reappcrtionment Act of 1911, which re- 
quires that Members of Congress shall bo! 
elected from districts composed of con- 
tiguous and compact territory and con- 
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Chicago E 


nters Plea | 


‘Principal Causes 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


YEARLY 
INDEX 


Farm Price Level 


Decreased Abroad 


Of Bankruptcies oe 
| Foreign Markets Reacting From 


} Improvement, Department of | 
Shown m Survey | Agriculture Says 


OREIGN 
culturai 


markets for American agri- | 
products showed some reac- 
tion during October from the levels of | 
August and September, price declines} 
checking ine reviving buying interest, the | 
Department of Avriculture stated Nov. 7. 
The chief {favorable factors in Great 
|Britain were th improvement in state 
|finances and the liquidity of investment 
capital, the Department said. The general | 
position uf business there and on the Con- | 
tor tinent, however, showed little change, it | 
was added. The statement follows in full | 

text: mani 
* J oak There was some reaction in ctober 
Depression Is Negligible Influ- from the more favorable tone evident in 
ence, According to Study by |foreign agricultural markets in August 


. nara sees . s and September. sccording to information 
Comme ree De partine nt and available in the Foreign Agricultural Serv- 
Yale University 


Inefficient Management and 
Unwise Credit Held to Be 
Largely Responsible in 
Analysis of Cases | 





Personal Element 
Important Fae 


|of Commerce anc other sources. 


An unjusiified entrance into business 7 : : 
is responsibie for a majority of commer- | Price movement in evidence dition 
cial bankruptcies which have resulted in|@mong = important farm a : " 
the last 12 years in a recorded loss of |‘urned dewnwarc during October. check- 
more than $7,000,000,000, according to in- | ing eel tae recently renewed buy- 
; rai ng interest. 

Satins at damien as In Great Britain, seasonal factors being 

The major causes of bankruptcy dis- | ae 
closed in a study just completed by the | {Continued on Page 6, Column 5.) 
Department are inefficient management, | 
unwise use and extention of credit, adverse | 


in 


ice from its field agents, the Department | 
In prac- | 
| ticaliy all important countries, the upward | 
August | 


America’s National 


Newspaper 


Established March 4, 1926 


1619 PRICE 10 CENTS ‘Cépr | 


Exports in Month 
To 25 Countries 
Show Expansion 


Imports From 26 Out of 39 
Principal Trade Nations 
Also Increased, Asserts 
Department of Commerce 


Shipm ents A broad 
Gained 22 Millions. 


Principle Growth in Commerce 
For September Is Found to 
Have Occurred in Exports 
Of Textile Products 


Although the country’s foreign trade for 
September was below the corresponding 
month of 1931, statistics made public Nov. 
7 by the Department of Commerce showed 
that this country’s exports had increased 
over the preceding month in consignments 
to 25 of the 39 countries listed by the 
Department as majcr trading areas end 
that its imports nad increased in deal- 
ings. with 26 of the same group. 


domestic and personal factors, and dis- | 


New Trial Ordered 


Water Diversion Case 


honesty and fraud. 


Personal Element Large Factor | 
The personal element influences success | 


By Supreme Court 


The figures showed an increase over 
August of $22,821,000 in exports and of 
mere than $7,000,000 in imports.. The t6- 
tals for September were given as $132,< 


‘Brief Filed in Supreme Court 
| In Response to Order to 
Explain Failure to Carry, 
Out Decree 
The State of Illi.ois and the Sanitary | 
District of Chicago, in compliance with | 
an order of the Supreme Court of the | 
United States to show cause why the} 
Sanitary District “has not taken appro- | 


from the Finance Corporation, it was said, | priate steps” to carry out the court's de- | 


imme- 


by October, 1934. 

The total estimated cost of the 
project is placed by the railroad at $35,- 
206,000, which includes $6,392,000 for road- 


| Way, $5,589,000 for minor structures, $9,- 


667,000 for track, $190,000 for buildings, 
$5,034,000 for large bridges, $2,760,000 for 
miscellaneous, $889,000 for contingecies, 
$1,481,000 for engineering, and $3,204,000 
for interest during construction at 6 per 
cent for 5/6 time. 


Estimated Earnings 
The company estimates its annual earn- 


be in through passenger service and $146,- 
000 on local service, the remainder being 
in freight, express and mail. 

The company was inccrporated Nov. 28, 
1924. under the laws of the State of Mis- 
souri, and negotiations commenced there- 
after with Dillon Read & Co., of New 
York, for financing of the project. The 
collapse of the money markets in. 1929) 
put an end to the transactions, however, | 
and funds are now sought from the Re-| 
construction Finance Corporation to re- 
sume work on the construction. 

The company proposes to construct. a 
short-cut between Kansas City and St 
Louis. under exisiing lines between those 
points. The shortest route now in ex- 
istence is that of the Missouri Pacific! 
Railroad amounting to 278 miles. 

Financial Problems 

The application stated that the com- 
pany is unable tc secure the necessary 
funds for the construction in whole or in 
part. “This financial situation,” it was 
Said, “is the result cl the collapse of the 
money markets‘in 1929 at which time this 
project was ready for financing. Nego- 
tiations were then pending with the finan- 
cial house of Dillon Read & Co. of New 
York City, and upon said collapse the 
negctiations ceased. Recent interviews 
with that company develops the fact that 
they will not now consider financing this 
project 

“However,” it was said, “it is the pur- 
pose of the applicayit to designate finan- 
cial agents to act im handling the funds 
in repaying to the Cerporation from the | 
Sale of applicant's s-curities, such balances | 
as may be due to the Corporation after 
the annual payments from 


| 


controversy over the. copyright ques- | 
tion which has existed since 1925. | 

A plan has been worked oui, according 
to the managing director of the Na- 
ticnal Association of Broedeasterr, and 
will be presented to the convention. It 
is believed the difficulty will be solved. 


Another question of significance will 
be the North American allocation prob- 
lem. An attempt will be made to arrive 
at a definition of the broadcast band. 
Canada has suggested that it be widened 
from 550 kilocycles downward to 470 
kilocycles. The proposal has been fa- 
vor2bly received both in the United 
United States and in Mexico and has 
been taken up at the Madrid Conference. 

A report on e Madrid Conference 
will be presented and American broad- 
casters will have before them for con- 
sideration the international viewpoint 
on radio questions. 

Representative James M. Beck (Rep.), 
of Philadelphia, Pa., will touch on free- 
dom of speech in his address in its ap- 
plication to broadcasters. At present re- 
sponsibility for censorship ‘lies with the 
broadcesiers as they are liable for libel 
or slander. To what extent an address 
may be deletea or eliminated entirely 
raises an important question of censor- 
ship on the air. The Federal Radio 
Commission will be represented at the 
convention by Commissioner Lafount, 


f 


operation | _ . si 2S 
| ——____—_—_—_ |Security Houses Are Said to 
[Continued on Page 6, Column 2.] | 


} erm 


cree limiting the District's diversion of 
water from Lake Michigan and providing | 
for.construction of a sewage disposal sys- | 
tem, filed a “brief with the court on Nov. | 
\7 stating that lack of funds has inter- 
|rupted execution of the program. 


Decree Provides Construction 


The court's order followed filing with 
the court by the States of Wisconsin, | 
Minnesota, OPio and Michigan of an ap- 


plication for the appointment of officials }4® the last. 12 years. 


or failure of a business enterprise more | 
than competition or other outside factors, | 


it is indicated. The lack of economic op- | 


026,055 for exports and $98,447,750 for ime 
ports. 
Comparison With 1931 


~~ In Scottsboro Case 


| Was pointed out. 


portuniiy, ability and other requisites for | 
successful business operation prevent the | : 
majority of bankrupts from succeeding, it i Trial Court Held to Have 


Failed to Give Defendants 
‘Reasonable’ Chance to 
Secure Counsel 


An analysis was made of 570 bankruptcy 
cases in three Massachusetts counties, 
which take in the Boston metropolitan 
area and surrounding towns. The study, 
undertaken by the Department in coop- 
eration with the Institute of Human Re- 
lations and the Law School of Yale Uni- 
versity, supplies the following additional 


Holding that the failure of the trial 
court to give the defendants “reasonable 
information: time and oppereny to secure en, 

and the failure o same court “ 
Peer Accounting Motheds ‘make an effective appointment of coun- 

A large proportion of commercial fail-' se)” was a denial of due process of law, 
ures can be prevented by maintenance of | the Supreme Court of the United States 
proper accounting records and efficient op-| on Ney, 7 decided that the judgments in 
eration of a business by its owner, by se- the so-called Scottsboro case should be 


lective and wise credit extension on the reversed and the defendants granted a new 
part of creditors, and by enforcement of ¢rjq), " 


penalties for dishonest and fraudulent acts.| - wr Justice Butler and Mr. Justice’ Mc- 
Bankruptcies have increased enormously | dissented. (The full texts of 


Reports of the At-| the ees, and disséyting opinions ap- 


by the court to carry out the decree which | t™ey General of the United States show pear in the Supreme Court supplement 


was entered Aprib 21, 1930. The decree 
provides for a grasual diminution of di- | 
version of water from the lake for sewage 


| purposes, and for construction of a sewage 


system, all to be accomplished before Dec. 
31, 1938, by the Sanitary District. 

The present proceeding has been set | 
for argument befoie the Supreme Court 
en Novy. 14, in Nos. 5, Original, 8, Orig- | 
inal, and 9, Origine) | 

In its return to ithe court, the Sanitary | 
District denies tha: it has not complied | 
with the court’s decree as far as possible 
under the circumstances. 


| 


Question of Time 


“If present financial difficulties can be 
overcome within a reasonable time, the | 
District still will be able to complete the | 
consiruciion program by Dec. 31, 1938,” 
its brief states. | 

“The numerous charges of negligence, | 
incompetence and bad faith, failure,| 
neglect and refusal to carry out the de- 
crec, lack of effort in performance, ob- 
struction, avoidance and circumvention of 
the perfornrance of the decree, neglect 
and refusal adequately and reasonably to 
provide for financing, failure to levy and! 
collect normal taxes, self-created disabil- 
ities, dereliction of duty, wilful disregard | 


;and defiance of the Federal Government, | 


etc., contained in the application of the| 
complainants, are wholly without justifi- | 
cation. | 

“The Sanitary District is not chargeable | 
with the inability of the tax collecting | 
agencies of Cook County to collect taxes 


(Continued on Page 3, Column 6.) 


Low Rates Explained 
On Treasury Issues| 


Be Buying Shert-term Bills 
Security 
bank 


house; such as investment 
become interested in short- 
vernment joans during the de- 
helping the Treasury to float 91- 
day bills at record low discount rates, ac- 
cording to information made available 
Nov. 7 at the Treasury Devariment 

Treasury bills, attractive because of their 
scundness and liquidity, have appealed to 
commercial banks 1n normal times while 
investment houses placed their funds in 
securities of long maturity, the inforima- 
vion shows. Additional info-maition madc 
availabie follows: 

Entrance of investment houses into the 
field of competition for Treasury bills has 
helped reduce the discount rate on them 
to record low levels. On Oct. 19 the 
Treasury borrowed $75,000,000 of 91-day 


havc 
G 


pression 


[Continued on Page 7, Column 7.] 
Opinions in Complete Text 


of the 


Supreme Court of 
The United States 


Announced November 7 


are printed in a supplement 


to this issue 


| Sion is in a large measure incorrect. 


;|more than 49,000 failures occurred. 


|nomic justification, and 


| every day include some products of the 


that bankruptcies, including noncommer- to this issue.) 

cial failures, have risen from 15,622 in! 

1920 to 60,322 in 1931, a gain of elmost 300 Question Involved 

per cent. Losses to creditors have in- The case, which came to’ the Supreme 
creased from $179,403,062'in 1920 to $941,- Court of the Unitetl States on appeal 
033,610 last year, a gain of more than 400 from the Supreme Court of Alabama, in- 
per cent. The total loss for the 12-year volved the question of whether seven 
period was $7,223,727,656, creditors receiv- Negroes, convicted of charges of criminal 


ing an average of only 8.43 cents on the assault, were denied their constitutional | 


dollar. guarantees under the Fourteenth Amend- 


Underestimate of Loss 

This $7,000,000,000, moreover, is merely courts. 
the recorded figure. No representative In presenting the case to the Supreme 
estimate of the aggregate losses from fail- Court, counsel for the defendants had con- 
ures can be made; yet it is evident that tended that they were not given a fair, 


they are incredibly large and that they impartial and deliberate trial; that they | 
have a widespread effect on numerous were denied the right of counsel, with the | 


groups of individuals and on our economic accustomed incidents of consultation and 

system in general. ; opportunity for preparation for trial; and 
The business depression has had a rela- that they were tried before juries from 

tively insignificant affect on the trend of | which qualified members of their own race 

bankruptcies. The statement commonly | were systematically excluded. 

and carelessly made in recent years that | 

failures are accounted for by the depres- 


/ 


Denial of Due Process 


The majority of- the Supreme Court, 
During 1927 and 1928, a period of pros-| however, in an opinion written by Mr. 
perity, about 47,000 concerns failed. Dur- Justice Sutherland, confined itself solely 
ing 1929 and 1930, when the characteristics| to a consideration of the question of 
of a depression were in evidence, slightly| whether or not defendants had been de- 
nied the right of counsel and whether, if 
Depression Small Factor the facts showed that they had been de- 
These extreme: of the business cycle Died this right, it amounted to a denial 
fai! to disclose any pronounced difference °f due process of law. The majority found 
ih the number of business failures. The ‘hat such a denial did take place while 
large number of failures occurring prior the minority, speaking through Mr. -Jus- 
to 1829 mrst be at'ributed to something tice Butler, found: that “no such denial 
other than depression. is shown by the record.” 


Every business-failure study made in the , Mr. Justice Sutherland said: “It will 


|past has proved that other causes were thus be seen that until the very morning 


more fundamental and influential than f the trial no lawyer had been named 
business depression. It is probable that °F definitely designated to represent the 
the larger proportion of failures result “defendants. Prior to that time the trial 


|from bed judgment shown at the very judge had ‘appointed all the members of | 


the bar’ for the limited ‘purpose of ar- 
Whether they 


inception of the business. . 
The greater number of enterprises which T@igning the defendants. 


are launched and later fail have no eco- Would represent the defendants thereafter | 


lack the essen- if no counsel appeared in their behalf, 
of successful operation. In most! WaS & matter of speculation only, or, as 
s it could hardly be expected that any- the judge indicated, of mere anticipation 


tials 
cas 
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Savings to Naval Stores Industry 
Are Sought by Federal Research 


SAVINGS of hundreds of thousands of 

dollars a year have been effected and 
additional savings running into the 
tens of millions a year are being sought 
in rescarch by the Department of Agri- 
culture into the prodlems of the naval 
stores industry, Dr. Henry G. Knight, 
Chief of the Bureau of Chemistry and 
Soils, said in an address just delivered 
through stations of the National Broad- 
casting Company. 

The industry, with an annual produc- 
tion in normal times ranging eround 
$59,000 0090 to $60,000,000 and suppcrting 
$00,090 persons, is suffering a loss an- 
nuelly of about $10,090,000 through 
evaporation of turpentine from the raw 
gum of pines trees from which it is 
made, Dr. Knight said, and this is one 
of the major problems on which the 
Bureau is working. It is hoped, he said, 
to cut the loss by improving the design 
of the containers ihte which the gum 
runs from the trees, and of the gutters 
down which it iuns to ine containers. 

“Meny of the articles that you 


to the manufacture of many things in 
| household use. For example, your toilet 
scap may be perfumed with terpincol, 
| a*chemical product of turpentine, which 
has the odor of lilacs. I could continue 
with a list of scores of common producis 
made partly from turpentine and rosin.” 


Research by the Bureau has shown, 
Knight continued, that small traces of 
iron reduce the grade of rosin, pointing 
to the need of using nonrusting cups 
and other equipment in collecting the 
gum from the trees. Application of this 
discovery offers’ a potential saving of 
$150,000 a year to producers, he said. 

Development of a system of standards 
for rosin has had an estimated value 
of $100,000 a’ year to the industry, and 

| improvements in equipment and opera- 
tion of stilley also developed by the Bu- 
reau, are giving higher yields of turpen- 
tine and better grades of rosin, he de- 
clared. The Bureau also has worked 
out means of stopping serious losses of 
turpentine from seepage and leakage of 
ihe procuct from barrels and from de- 
terioration of turpentine due to improper 
storage, ne said. 

Problems which the Bureau is now at- 


use 


naval stores industry,” Dr. Knight said. 
“For instance, our newspapers are sized 
with rosin and are usually printed with 
ink containing rosin oil. 

“Turpentine is equally indispensable 


\ 


| [Continued om Page 2, Column 6.) 


| 


ment to the Constitution by the Alabama | 


In addition to the growth of export 
and import trade in September over the 
preceding month, the record showed tha8 
five countries had taken more American 
exports in Septemrer than in September, 
1931. Three countries sold more to the 
United States in September of this year 
than in the same n.onth a year ago. 


These results obiained, it was- stated 
orally at the Department, despite ‘the fact 
price levels Are calculated to have beer 
13 per cont lower on .exports-in Septem- 
ber of this year than in the correspond- 
ing month of 1931. Import prices,,the + 
| partment*has stated, are approximately” 
per cent below the third quarter, including 
September, of 1931. 


Purchasing Power 


While the Department has had ‘no ops 
portunity to analyze the statistics, which 
are received first in totals only, it was 
declared that the Sqptember showing m' 
be regarded as significant when all 
the factors are taney into consideration, 


Something of a restoration of purchas« 
ing power appears to be shown, it .was 
explained, although it was added that only 
® maintenance of the trend shown from 
| August through September can establish 
definitely whether the improvement thus 
indicated constitutes anything of a lasting. 
character. 

Simultaneously with the release of the 
general figures on trade with the several 
grand divisions for September, the tex- 
tile division of the Department announced 
that exports of textiles for the ning 
months, including September, had in- 
creased about 1 per cent over the same 
period of last year. 

Textile Imports Decline 

There was, however, a deciine shown in 
the importations of textiles, attributed tae 
the increased efficiency of American texe 
tile plants together with lowered produce 
tion costs. 

For September alone, textile exports 
were declarcd to have been 64 per cent 
above August and 21 per cent ahead of 
September, 1931, the value being given as 
$36,664,000 for September of this year, 
This total, of course, represents a_ larger 
tonnage than an equivalent dollar for Sep- 
tember, 1931, because of the price reduce 
tion factor, according to the oral explana 

on. 
| The textile imports were valued. at 
about $20,000,000 in September, .a’ dollar 
| volume’ calculated -at 40 per. cent below 

September, 1931. It was noted that fore 
eign prices in September of this year repe 
resented a reduction of almost one-fourth 
‘from the level last year. : 
Additional infermation was supplied by 
| the Department and in the trade statistics 
as follows: 

Comparison of exports in September 
with those of August showed that in<- 
creases were registered during September 
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{Continued on Page 


‘Canada Plans to Build 
| Chain of Flying Fields 
| * 


| Work Soon to Be Started Upon 


Emergency Airports 


A chain of aviation landing fields across 
naca is Veing planned by the Domin- 
}ion’s Depar.ment of National Defense, and 
urvey paviies are now at work establish= 
ing the sites of the proposed fields, ace 
| cording to a report from the Consulate 
General at Ottawa. : 
It is pointed out that these fields wilt 
be in the nature of emergency landing 
fields alorg three stretches where no fields 
now ‘st. The stretches to be covered 
}are from Halifax to Montreal, from Ote 
|(awa and Tcrento to Winnipeg, and from 
| Lethbridge, Alberta, to Vancouver, British 


‘Wa 


| Columbia. 


| According to the report, the work is 
| being undertaken et this time with a view 
| of relieving unemployment, especially 
among unmarried men. Actual comstruce 
tion work is scheduled to ‘start’ Nov. 1, 
About 2,000 men are expected ‘to Be’ given. 


}employment and will be stationed in camps 
!near the proposed landing fields. : 


When this chain of airports is come 
pleted, Canada will have'a string of alre 


| ports extending from the Atlantic to the 
| Pacific oceans. 
{the nature of emergency landing places, 
|but later they may be used as bases for 


The new fields will be in 


active operations as transcontinental flye 
ing develops, it-is pointed out.—(Issued by 
the Department of Commerce.) 
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Culiure in Aretic 
Declared to Show 


Downward Trend 








Present Ideas of Evolution | 


Were Reversed by New 


Discoveries, Says Smith-| 


sonian Institution 


Archeological discoveries at Point Bar- 


row in Alaska by James A. Ford of the! 


Smithsonian Institution turn “upside 
down” ideas of the cultural evolution in 
the Arctic region, the Smithsonian Insti- 
tution announced in a statement made 


public Nov. 4. 


Instead of developing from crude be- 


iginnings, as was heretofore assumed, it 


started on a high level and has gone down- 
hill continuously, according to the state- 
meni. A definite transition between the 


‘ancient Bering Sea culture and the so-| 


called ancient Thule culture was found. 

The statement follows in fuli text: 
Discovery of a long-sought archeologi- 

tal “bridge,” which may go far towards 


Washington after a year at Point Barrow, 
northernmost point under the American 
flag. 
Former Ideas Unset 
His excavations of ancient village and 
grave sites, carried out on the extreme 


northern frontier of systematic archeo- 
logical investigations, produced evidence | 


which literally turns uvside down some 
of the ideas of cultural evolution in the 
Arctic région, hitherto accepted by most 
archeologists. Instead of developing from 
crude beginnings it started on a high level 
and has gone downhill 
through the centuries. 

My. Ford found a definite transition 
stage between the ancient Eskimo culture 
of the Bering Sea region and the ancient 


continuously | 


‘so-called “Thule culture” of the eastern | 


Eskimo. 
numerous respects, so that some have be- 
lieved that they came from. different 
origins and may have been equally an- 
cient. The evidence secured by the 
Smithsonian archeologist places 
Thule culture at a comparatively recent 
date, barely prehistoric. It removes the 
last lingéring doubt as to the derivation 
of the eastern Thule Eskimo from the 


They differ from each other in| 


| 
| 


the 


- ancient migrants into Alaska from Asia. | 


It has been suspected by archeologists 
that the ancient village sites around 
Point Barrow might hold the key to the 
puzzle. The area evidently had been oc- 
cupied for a long time, attracting settlers 
because of its superior whaling and fish- 
ing facilities. The difficulty was in ex- 
cavating these mounds. Point Barrow is 
free from ice, so as to admit boats, only 
a few weeks each Summer. An archeol- 
ogist could no sooner reach the site than 
he must leave, or remain locked in by 
the ice all Winter. Consequently the only 
archeological material secured from the 















Agriculture and Food 


Products 


Assessment of farm lands declines in 
Minnesota. 
Page 2, col. 2 
Reaction in foreign farm markets noted in 
review by Department of Agriculture. 
Page 1, col. 6 
World sugar production in 1931-32 esti- 
mated at 29,007, short tons, a decrease of 
9 per cent from precedin season, says Agri- 


culture Department. 


Oklahoma abandons 
land rentals. 


“oratorium on farm 


Page 7, col. 6 

Export prospects for apples and pears said 

to be improving, with supply more favorable 
than for any season since 1927-28. 


Misbranding of foods; United States v. 
Shreveport Grain & Elevator Co.; Supreme 
Court of United States. 

Section 2, page 16 

Estimates of German wheat 
Australian acreage revised downward. 

Page 3, col. 3 

Commercial stocks of wheat, oats, rye and 


larger, tabulation by Department of Agri- 
culture shows. 
Page 3, col. 3 


co i4 
Aviation 
Canada to start work on chain of airports. 
Cities planning establishment of airports 
of record with Department of Commerce as 


of Nov. 3. 
‘ Page 6, col. 7 


Banks and Banking 


‘clearing up the ancient story of human | Increase in offerings of security issues by 
occupation of the far porth, is reported public utilities in October is noted, savs 
by James A. Ford, Smithsonian Institution ||} Pulletin of Federal Reserve Bank of New 
archeologist, who has just returned to Page 7, col. 7 | 

Weekly condition statement of member | 


banks in Federal reserve svstem 
Page 7, col. 3 
Federal measures to provide financial re- 
lief in economic emergencies of Nation are 


outlined by John H. Heiney, of the Division | 


| of Information, of the Reconstruction Fi- 
| mance Corporation. : 
| Page 8, col. 3 
in two cases appealed 
| from the State courts of Louisiana, declines 
| to review case involving right of bank to 
loan to consignee of warehouse receipt, and 
| decides to hear arguments in appeal fron. 
State tax on national banks. ¢ 
Page 3. col. 4 
| 
| 
| 


Supreme Court. 


Emergency relief loan of $795,369 awarded 
to Texas by Reconstruction Finance Corpo- 
ration. 

Page 3, col. 7 

Individual increase during 
week. 


debits show 


Page 7, col. 4 
| Changes in status of State banks. 
| Page 7, col. 6 
Treasury position on State banking holi- 
days explained. 
Page 3, col. 4 
' 
| 
| 


Census 


Production of several industries is ana- 
lyzed by Bureau of the Census. 
Page 6, col. 2 
Tokyo is largest city in Japan, according 
to recent estimate. 
Page 3, col. 6 


| Congress 


Supreme Court denies mandamus petition 
to compel Federal court to sit in suit con- 
testing Tennessee Redistricting Act. 

Page 1, col. 4 

Mississippi Redistricting Act upheld by 
| Supreme Court; Wood. Secy. of State. etc., 
v. Broom; Supreme Court of United States. 

Section 2, page 25 


. . 
Corporation Finance 
| Federal measures to provide financial re- 
outlined by John H. Heiney, of the Division 
of Information, of the Reconstruction Fi- 
nance Corporation. 


Page 8, col. 3 
Emergency relief loan of $795,369 awarded 


ration. 
Page 3, col. 7 


Current Law 


area was that obtained by Eskimos who Latest decisions of Federal and State 
dug into the mounds haphazardly. COURTS. abe 4; col. 4 
Remained All Winter ll Education 


Mr. Ford handled this problem by going 
to Point Barrow in the Summer of 1931 
and voluntarily remaining there all Win- 


ter, so that he could start digging early | 


in June, when the ground began to thaw, 
and continue all Summer until the last 
boat left in the early Autumn. During 
the long Winter he studied the folklore 
and made collections from the Eskimos 
now in the vicinity. 

H2 sought especially fcr traces of the 


ancient Bering Sea culture which, previous | 


investigations have _ established, was 
brought directly from Asia. This so- 
Called “Ivory civilization” was first discov- 
ered about five years ago hy Dr. Ales 
Hrdlicka, curator of physical authropology 
of the Smithsonian Institution. It repre- 
sents not only the highest cultural stage 
ever reached in the far north but one 
of the highest stages attained in the New 
World before the coming of the white 
man. It was on2 of the most advanced 
of all primitive cultures. 

Investigaticns by Henry B. Collins Jr. 
of the Smithsonian Staff on St. Lawrence 
Island, showed that this culture had un- 
dergone a gradual devolution, becoming 
simpler and losing much of its artistic 
finesse. Mr. Ford was especially anxious 
to find traces of this art in the Point 
Barrow area. ; 


In Ancient Graves 


He finelly found it, although with not 
quite the same ornateness as on St. Law- 
rence Island, in some ancient grave sites 
located on elevaticns near lagoons formed 
at the mouths of streams running into the 
Arctic. None of the ancient villages was 
found. The probability is, he believes, that 
the beach has sunk through the centuries 
so that the actual habitation sites of this 
remarkable Bering Sea people now are 
under water. Fortunately they followed 
the practice of burying some of their dead, 
at least, on high ground. Some of the 


} 


| 


| 
| 


| 
| 
| 





Government publications listed. 
Page 4, col. 6 


Page 4, col. 6 
Library of Congress, accessions listed. 
Page 4, col. 7 


State publications listed. 


government for maintenance of culture and 
social and economic well being of State dis- 
| cussed by Supervisor of High Schools of 
| Arkansas Department of Education. 

Page 8, col. 5 


| Exporting and Importing 


Hearings promised on protest against du- 
ties on lumber imports. 
Page 1, col. 2 
Expansion in foreign commerce shown in 
| September. 
Page 1. col. 7 
Export prospects for apples and pears said 
to be improving, with supply more favorable 
than for any season since 1927-28. 
Page 3. col. 3 
increase import 





Federated Malay States 


various products formerly duty free. 
: Page 3, col. 7 
British Board of Trade committee recom- 
| mends marks of origin on iron 
hollow-ware imports, Commerce Department 
is informed. 
Page 7, col. 6 


Federal Courts 


to compel Federal court to sit in suit con- 
testing Tennessee Redistricting Act. 
| Page 1, col. 4 


Fish 


| at $109.350,000, producing 3,000,000,000 pounds 

| of food ant providing employment for 204,- 

000 persons. ; 

Page 6, col. 1 
' 


| Forest Products 


Savings to naval stores industry sought by 
| Federal research, Department of Agriculture 
officer states. 





Page 1, col. 5 





Farm Land Assessment 


Declines in Minnesota 
St. Paul, Minn., Nov. 7. | 


« « « READERS’ 


Pege 2, col. 6 | 


Page 3, col. 3 | 


yield andj} 


flax smaller but stocks of corn and barley | 


Page 1, col. 7 | 


| lief in economic emergencies of Nation are | 


to Texas by Reconstruction Finance Corpo- | 


Interdependence of education and good | 


duty on sugar and impose import duties on | 


and steel | 
Supreme Court denies mandamus petition | 


| Catch of American fisheries in 1930 valued | 










A gradual shift in the taxable value of | 
rural and urban jroperty is noted in a 
statement just issicd by the Minnesota 
Tax Commission. Since 1920, the per- 
centage of the total at which farm land 
is assessed has decreased from 61.63 per 
cent to 44.68 per ceili, the statement says. 
The full text folloys: 


In 1920 farm or unplatted real property 
represented 61.63 per cent of the total tax- 
able value of rural and urban real prop- 
erty and urban or platted property 38.37 


ivory artifacts in these graves represented | 
a high order of artistic workmanship. 
Perhaps the finest article of all is a pair 
of “snow goggles,’ made of ivory and with | 
narrow slits for the eyes, which are just 
as serviceable today as When they were 
made several thousand years ago. 

On St. Lawrence Island the old Bering 
Sea culture degenerates gradually into a 
much simpler style of artifacts known 
to archeologists as the “Punuk” culture. 
This apparently remained dominant for 
several centuries. It has been considered 


the main transition stage between the an- Per cent. In the prriod between 1920 and 
cient art and the much cruder Eskimo art 1932 there was almost a constant shifi 
of historic times. n relative values trom rura: to urban 


property, until at the present time rfral 
property has dropped to 44.68 per cent of 
the total of both classes, while urban 
property has increased to 55.32 per cent 
of the total. 

The total assessment of farm and urban 
real property for 1932 shows a decrease 
of $209,354,736, or 14.41 per cent under 
‘he corresponding assessment of 1930. 

The decrease, however, was relatively 
‘roater on farm than on urpan pronverty. 

crm property shows a decrease of $165,- 
~27,193, or 23.04 per cent compared with 
1930. The decrease in urban real property 
in the two years amounted to $43,967,543, | 
or 6.04 per cent. It is interesting to note 
that in the 12-year period,.between 1920) 
and 1932 the assessment jshows a decrease 
in farm and urban real property of $230,- | 
133,296, or 15.69 per cent. The decrease in 
farm real , property in this period was 
$351,567,116, or 38.88 per cent. This de- 
crease was somewl.at off-set by an in- 
crease in urban real property of $121,433,- 
820° in the same period. 


But also on St. Lawrence Island there 
are traces of a cultural branching off in 
another direction, indicated by harpoon 
heads differing in essential character from 
those of the Punuk stage. This is known 
as the “Birnirk” culture. In the graves 
Mr. Ford found the old Bering Sea cul- 
ture and the Birnirk stage together. Ap- 
Parently these prehistoric Arctic coast col- 
onists were from the Birnirk wing of the 
Bering Sea populat‘on. 

Old Village Sites 


Around Point Barrow are several large 
Mounds representing actual prehistoric 
village sites. These are evidently of a 
later date than the graves. The very) 
fact that they are above water would in- 
dicate this, to say nothing of more con- 
clusive evidence. At the very oldest levels 
of these villages Mr. Ford found artifacts 
of the Birnirk stace, thus establishing a 
bridgs between them and the ancient 
mounds 

This was followed in the village sites by 
&@ transitional stage, after which came the 
mysterious “Thule” culture. Directly suc- aa aa 

@eeding this was a stage hardly distin-| the Thule culture, instead of being very | 
guishable from the present-day culture of | ancient, turns out to have been quite re- | 
the Eskimos of the neighborhood. Thus| cent. 


ge { 








General Business Conditions | 


| Bad management, personal incapacity and 


fraud, rathér than depression, found to be 
major causes of bankruptcy in study of fail- | 
ures by Department of Commerce and Yaie | 
University. 
Page 1, col. 5| 
Weekly review of trade conditions in Eu- 
ropean and Oriental countries issued by | 
Department of Commerce. | 
Page 6, col. 4 


Government Finance 


Low rates on issues of short-term veo | 
| 
| 
| 
| 





ury bills said to be due to purchases by 
security houses. 
Page 1, col. 4 


Daiiy statement of the United States | 
Treasury! 

Page 7, col. 7 

. | 

|Highways | 


West Virginia seeks determination of juris- 
diction over interstate bridge tolls. | 
Page 5, col. 6 
Supreme Court ta hear case involving 
right of Ohio Commission to bar carrier 
from highway. 
Page 4, col. 4 
. ° 
Immigration 
Alien seaman, deportation; Stapf. United 
States ex rel. v. Corsi, Comr. of Immigra- 


| 
tion; Supreme Court of United States. | 
Section 2, page 9 


Indian Affairs 


Supreme Court refuses to review case in- 
volving rights of Osage Indians to oil, gas | 
and minerals. | 


Page 4, col. 1/ 





Insurance 


| 
| Revision of insurers’ contracts with agents | 
advised in Alabama by State Superintendent | 
of Insurance. 


Page 5, col. 2 

New York court orders Insurance Superin- 

oer to report on revocation of broker's 
cense. 


Page 5. col. 4! 
Wisconsin Insurance Commissioner asks 
prosecution of compensation insurer. 
Page 5, col. 1} 
Defense under terms of life insurance pol- 
icy held valid by Supreme Court despite | 
lack of application. 


Page 4, col. 2| 

Supreme Court declines to review case in- | 

volving interpretation of Connecticut law | 

by State courts upholding rights of bene- | 

ficiary of insurance, despite reservation to | 

— beneficiary, in case of wife of bank- 
rupt. 


Page 4, col. 3 

Insurance, Code of Laws of District of 

Columbia; Washington Fidelity National 

| Insurance Co. v. Burton; Supreme Court of 
United States. 


Section 2, page 8 
International Finance 


Foreign exchange rates at New York. 
Page 7, col. 5 


Iron and Steel 


British Board of Trade committee recom- 
;mends marks of origin on iron and steel 
| hollow-ware imports, Commerce Department | 
is informed. 





Page 7, col. 6 
Labor 


| 
Decline in wages for women analyzed by | 
| Women's Bureau. | 


Page 2, col. 3 
Relief of work of housekeeper, to give | 
time for other occupation or use of leisure, 
| by outside services to provide care for chil- 
| dren, preparation of food, laundry and other 
family activities Outlined by Assistant Econ- 
omist of United States Bureau of Home 
Economics. 
| Page 8, col. 1 
| Activities of State authorities of Connect- 
j icut to rid State of sweat-shop evil dis- 
—— by Deputy State Commissioner of 
abor. 


Page 8, col. 3 

Employment has been found for 6,645 

heads of families in West Virginia out of 
Reconstruction Finance Corporation funds. 


Page 3, col. 6 
Leather and Its Products 


World leather sales generally better in 
October, Commerce Department is informed. 
Page 1, col. 1 


/Mines and Minerals 


| Production of both soft coal anti anthra- 
| declines for week, says Commerce De- | 
partment. } 





Page 6, col. 7 


Motor Transport 


| Mississippi auto license fee deduction law 
held to apply to cars registered in 1932, At- 
torney General's office of State rules. 
Page 4. col. 5 
West Virginia and Virginia require licenses | 
for Pennsylvania trucks. 
| Page 7, col. 1 | 
| Supreme Court will not review question of | 
validity of Maine statute on auto operator's | 
permit. 
| Page 4, col. 1 | 


Paper and Printing 


Japanese’ Paper sales maintain level of | 
1931, Department of Commerce is informed. 
Page 3, col. 6 | 


Production Statistics 


| World sugar production in 1931-32 esti- 
mated at 29,007,000 short tons, a decrease of 
9 per cent from preceding season, says Agri- 
culture Department. 


Page 2, col. 6 

Analysis of production of coffee roasted 
and ground in this country and production 
of salad oils and shortenings analyzed by | 
Census Bureau, 


Page 2, col. 7 
Production of several industries is ana- 

lyzed by Bureau of the Census. 
Page 6, col. 2 | 
roduction of both soft coal and anthra- | 
che declines for week, says Commerce De- | 
partment. | 
Page 6, col. 7} 

*heee 

Prohibition | 
Petitions for writs of certiorari in_ four 
| prohibition cases denied by oupeome court, | 
age 3, col. 4 


| Prohibition, search and seizure; Graw v. | 
Butea States; Supreme Court of United 
ates. 


Section 2. page 7 
Massachusetts Legislature to receive bill 


providing for State manufacture of malt 
| beverages and spirituous liquors. 
| Page 3. col. 3 

















SUMMARY 


+> 
| Property; rehearing denied in Florida case. 


Public Utilities . 


Rate injunction granted two utilities in 
Oklahoma case by Federal court. 


Page 5, col. 5 


Increase in offerings of security issues by | 


public utilities in October is noted, says 
bulletin of Federal Reserve Bank of New 
York. 

Page 


7, col. 7 
Columbia utility system said never 


ceedings. 
Page 5, col. 1 


Supreme Court takes probable jurisdiction | 


in appeal on reasonabless of rate of return 
on utility property of California company. 
Page 4, col. 1 


Problems of broadcasters reviewed by 
Harold A. Lafount, of Federal Radio Com- 
mission. 


ee received by Radio Commis- 
sion. 


Page 7, col. 6 
Railroads 


Loan of $35,000,000 from Reconstruction 
Finance Corporation to build 236-mile rail- 


road across Missouri requested in applica- | 


tion to Interstate Commerce Commission. 
Page 1, col. 3 
Net loss of Class I carriers was $173,000,000 
in first eight months of current year as 
compared with income of $68,000,000 year 
ago, tabulation issued by Interstate Com- 
merce Commission shows. 
. Page 6, col. 5 
Net earnings on Canadian National Rail- 
ways in September above total for same 


| month last year. 
Page 7, col. 4| 


Lehigh & New England Railroad protests 
“Four-party Plan" and asks Interstate Com- 
merce Commission to reopen eastern consol- 
idation proceedings. : 


Page 6. col. 6 
Four railroad cases are decided by Su- 
preme Court; Government denied reim- 


bursement_ of all-ged overpayment of guar- 
anty to Great Northern; Interstate Com- 
merce Commission sustained in authorization 
of New York Central leases and in prescrib- 
ing Norfolk & Western accounting 
property; rehearing denied in Florida case. 

Page 1, col. 1 


Railroad control; New York Central Se- 


curities Corporation v. United States et al.; | 


Supreme Court of United States. 
Section 2, page 11 
Interstate Commerce Commission an- 
nounces revenue and income statistics for 
the Pullman Company. 
Page 7, col. 5 
Florida statute held not to deny railroad 
equal protection of laws in contravention of 
Fourteenth Amendment; Seaboard Air Line 
Ry. Co. v. Watson; Supreme Court of United 


States. 
Section 2, page 18 
Rate and finance rulings announced by 
the Interstate Commerce Commission. 
Page 6, col. 7 
Alleged overpayment to railroad; United 
States v. Great Northern Railway Co.; Su- 
preme Court of United States. 
Section 2, page 1 
Railroad held not to be entitled to inclu- 
sion of its investment in coal collieries, used 
for operation of its roads in company’s ac- 
count embracing road and equipment; Nor- 


‘folk & Western Ry. Co. v. United States et | 


al.; Supreme Court of United States. 
Section 2, page 3 
. . 
Scientific Research 
Archaeological 


discoveries turn 


Smithsonian Institution announces. . 
5 Paire 2, col. 1 


Shipping 


Review refused by Supreme Court of ap- 


éal to determine navagability of Arkansas | 


iver in Kansas. 


State Courts 


New York court orders Insurance Superin- 
foeeee to report on revocation of broker's 
icense. 


Page 4, col. 2/ 


Page 5, col. 4 
The creditors of defendants in receiver- 
ship proceedings under New Jersey Blue Sky 
Law held not entitled to file claims which 
have not grown out of violations of such 
law; act construed to preciude allowance of 
other claims held not to deny other credi- 
tors equal protection of laws; Stevens, Atty. 
Gen., v. Wallace et al.; New Jersey Court of 
Errors and Appeals. 
Page 7, col. 2 


State Finance 


Program announced for annual conven- 
tion of National Association of State Audi- 
tors, Compcrollers and Treasurers. 


Page 7, col. 6 | 


Supreme Court 


Supreme Court denies mandamus petition | 


to compel Federal court to sit in sult con- 
testing Tennessee Redistricting Act. 


Page 1, col. 4 | 
Supreme Court takes probable jurisdiction 


in apneal on reasonabless of rate of return 
on utility property of California company. 
Page 4, col. 1 
Summary of decisions handed down by 
the Supreme Court. 
Page 4, col. 2 


Supreme Court refuses to review case in- | 
| volving rights of Osage Indians to oil, gas | 


and minerals. 
Page 4, col. 1 
Defense under terms ofjlife insurance pol- 
icy held 
lack of application. 
Page 4, col. 2 
case involving 


Supreme Court to hear 


right of Ohio Commission to bar carrier | 


from highway. 
Page 4, col. 4 
Chicago files brief in Supreme Court cit- 


| ing lack of funds as reason for failure to 


carry out decree in water diversion €ase. 
Page 1, col. 4 
Supreme Court, in two caces appealed 
from the State courts of Louisiana, declines 
to review case involving right of bank to 
loan to consignee of warehouse receipt, and 
decides to. hear arguments in appeal from 
State tax on national banks. 
Page 3, col. 4 
Petitions for writs of certiorari in four 
prohibition cases denied by Supreme Court. 


Page 3, col. 4 | 


Feur 
preme 


railroad cases are decided by Su- 
Court; Government denied reim- 


burcement cf alleged overpayment of guar- | 
Interstate Com- | 


anty to Gveav Northern; 
merce Cyumircsion sustained in authorization 
of New York Central leases and in prescrib- 
ing Norfolk & Western accounting for mine 


Decline in Weekly Karnings of Women 


Is Shown During the Last Three Years 





V_ekly earnings of women showed “a 
decided decline” between 1929 and 1932, 
according to information made available 
Noy. 7 at the Women’s Bureau, Depart- 
ment of Labor, and based upon a ‘recent , 
wage survey. Minimum wage boards have 
been compelled to sanction lower pay. 


Beiween March, 1929, and March, 1932, 
the Industrfil Conference Board, an or- 
ganization large manufacturing inter- 
esis, reports a drop in average weekly 


carnings of 27.8 in the manufaciuring 


New York—Manufacturing 
Illinois 
All industries .... 
Manufacturing 
N. I. C. B.—Manufacturing 







+ 


field. The Women’s Bureau found a 23 
per cent drop in this iicld in Iinois and 
a 21.5 per cent d cline in Ncw Yerk. The 
Bureau made public the following state- 
ment tabulating ils study: 

The average weekly earnings of women 
show a decided decline from 1929 to 1932, 


and even from 1931 to 1932. For example, | 


from September, 1929, to Sep.ember, 1931, 
and from March, 1929, to March, 1932, de- 
clines had been as fol‘ows (Septen: *2r 
and March usually are months of goo- 
industrial activity): 


Average weekly earn- 
ings of women in 


Average weekly earn- 
ings of women in 


March September 
Pct. Pct 
1929 *1932 dec. 1929 *1931 dec, 
$19.49 $15.29 21.5 $19.25 $16.74 13.9 
18.84 15.58 17.3 18.29 16.78 8.3 
18.51 13.31 28.1 16.87 14,92 11.6 
17.65 12.75 27.8 17.80 14.57 18.1 


“Figures for 1932 from Monthly Service Letter. 
jSeptember, 1932, not available at time of preperation, 


While it might be expectzd that earn- 
ings had declined from the veax period of 
1929 to 1632 it is nctable that great de- 


|clines have occurred even from the lows 


of 1931 to 1932. Women’s wages orig- 
inally were far below those of men in 
New York and Illinois, and the declines 





New York“Manufacturing 
Tilinot 
All industries 
Man facturing . 
N. I. C. B.—Manufacturing 


*Latest 1932 figure available from all at time 
June ordinarily shows some decline from the 


These declines in average weekly earn- 


ings from June, 1931, to June, 1932, had 
been considerably greater in certain in-| 


\, 


irom 1929 to 193? ordinerily were greater 
fcr men than for wcmen, but in the past 
year (June, 1931, 10 June, 1932), they have 


meen greater for women than ‘for men. | 


These declines in manufacturing earnings 
were as follows: 


7 











*Je.,1931-Je.,1932.for J2., 1929-Je., 1932. for 
Women en Women Men 

19.2 15.0 ‘ 27.2 
17.2 6.9 x» .9 27.3 
25.7 22.4 35.2 35.6 
29.5 29.7 49.1 44.0 

of preparation (In a n'mober of industries 

Spring peak.) 


- = 
dustries than in the total, having for ex- 
ample, in New York run as high as 22.9) 


per cent in the ciething: industries, in 


to | 
have used investment valuation as carried | 
on balance sheet in any gate-making pro-'| 


Page 1, col. 2 


or mine | 


“upside | 
down” ideas of cultural evolution in Arctic, | 


valid by Supreme Court despite | 








» » » 


Page 1, col. 1 
Railroad control; New York Central Se- 
| curities Corporation v. United States et al.; 
Supreme Court of United States. 
Section 2, page 11 
New trial granted by Supreme Court in 
| Scottsboro case. 
| Page 1, col. 6 
Journal and calendar of the Supreme 
Court of the United States. 
Section 2, page 27 
Convictions oz seven Negrves on charges 
of criminal assault reversed; Powell et al. 
v. State of Alabama; Supreme Court of 
United States. 
Section 2, page 19 
Schoenthal et al. v. 
Trustee; Supreme Court 


Right to jury trial; 
Irving Trust Co., 
of Qinited States. 
| Section 2, page 17 
ea Redistricting Act upheld by 
Supreme Court; Wood, Secy. of State, etc., 
v. Broom; Supreme Court of United States. 
Section 2, page 25 
Misbranding of foods; United States v. 
Shreveport Grain & Elevator Co.; Supreme 
| Court of United States. 
* Section 2, page 16 
Florida statute held not te.deny railroad 
squal protection of laws in contravention of 
Fourteenth Amendment; Seaboard Air Line 
Ry. Co. v. Watson; Supreme Court of United 
States. 
Section 2, page 18 
eview refused by Supreme Court of ap- 
eal to determine navagability of Arkansas 
iver in Kansas. 
Supreme Court declines to review case in- 
volving interpretation of Connecticut law 
Page 4, col. 2 
by State courts upholding rights of bene- 
ficiary of insurance, despite reservation to 
change beneficiary, in case of wife of bank- 
rupt. 
| Page 4, col. 3 
Supreme Court will not review question of 
| validity of Maine statute on auto operator's 
| permit. 


Page 4. col. 1 
Alleged overpayment to railroad; United 
States v. Great Northern Railway Co.; Su- 
preme Court of United States. 
Section 2, page 1 
Railroad held not to be entitled to inclu- 
sion of its investment in coal collieries used 
for operation of its roads in company’s ac- 
count embracing road and equipment; Nor- 
folk & Western Ry. Co. v. United States et 
| al.; Supreme Court of United States. 
Section 2, page 3 
Income tax, oil and gas lands; Burnett v. 
Harmel; Supreme Court of United States. 
| Section 2. page 5 
| Street improvement; Mosher sy. City of 
Phoenix; Supreme Court of United States. 
Section 2, page 6 
Collection on third of serie; of bonds 
given to stay collection of Federal taxes not 
barred by statute of limitations; Gulf States 
Steel Co. et al. v. United States; Supreme 
Court of United States. 


Prohibition, 
United States; 
States. 


Section 2, page 13 
search and seizure; Graw v. 
Supreme Court of United 


Section 2, page 7 

Insurance, Code of Laws of District of 

Columbia; Washington Fidelity National 

Insurance Co. v. Burton; Supreme Court of 
United States. 

Section 2, page 8 


Violation of Mann Act; Gebardi et al. v. 
United States; Supreme Court of United 
| States. 


Section® 2, page 10 

Alien seaman, deportation; Stapf, United 

States ex rel. v. Corsi, Comr. of Immigra- 
tion; Supreme Court of United States. 

Section 2, page 9 





| ° 

Tariff 
Hearings promised on protest against du- 
| ties on lumber imports. 


Page 1, col. 2 
imports of 


Tariff 
| swordfish. 


increase sought on 


Page 3, col, 6 
Federated Malay States increase import 
| duty on sugar a impose import duties on 
various products formerly duty free. 
Page 3, col. 7 
Tariff Commission to resume hearings on 
slide fasteners. 


Page 7, col. 4 
Taxation 


Assessment of farm 
| Minnesota. 


lands declines in 
Page 2, col, 2 
Decisions promulgated by Board of Tax 
Appeals summarized. 
Page 4, col. 6 
Treasury promulgates rules covering cred- 
its under new excise taxes. 
Page 1, col. 2 
Supreme Court, in two cases appealed 
from the State courts of Louisiana, declines 
to review case involving right of bank to 
loan to consignee of warehouse receipt, and 
decides to hear arguments in appeal from 
State tax on national banks. 
| Page 3. col. 4 
Gasoline tax collections in Michigan show 
| increase in September over 1931 figure, Sec- 
retary of State of Michigan announces. 
Page 7, col. 4 
| Law on occupational tax unconstitutional 
| in Alabama. 


Page 7, col. 7 

Income tax, oil and gas lands; Burnett v. 
Harmel; Supreme Court of United States. 

Section 2, page 5 





Waterways 


Chicago files brief in Supreme Court cit- 
ing lack of funds as reason for failure to 
carry out decree in water diversion casc. 

Page 1, col. 4 


Wild Life 
| Open seasons for game in Massachusetts 


| are outlined by Massachusetts Director of 
Fisheries and Game. 


Page 8, col. 1 
| Need to conserve fur-bearing animals 
against extinction to meet consuming de- 
mand and maintain industry explained by 
Associate Chief of United States Biological 
Survey. 

| pact Page 8, col. 6 
| Pribilof seal herd continues to increase, 
| says Bureau of Fisheries. 


i Page 3, col. 7 
| Workmen's, Compensation 


| Football referee ruled by California Com- 
| mission to be employe instead of indevend- 
ent contractor in awarding compensation 
| for injuries. 

Page 5, col. 1 
Hearings scheduled in Alabama on pro- 
posed increase in workmen's compensation 


rates. 


Page 5, col. 7 

Wisconsin Insurance Commissioner asks 
prosecution of compensation insurer. 
Page 5, 


col, 1 


| Illinois as high as $3.1 per cent in clothing 
and millinery, and 29.4 per cent decline 
in industries classified as food, beverages 


and tobacco. 
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Further evidence as to the serious wage 
declines that have occurred is found in 
various scattered sources. The biennial 
reports on cotton goods manufacturing 
made by the B. L. S. for 1930 and 1932 
show that in the 11 most important cot- 


Ir. Labor and Industry for May,’ 1932 
(Pennsylvania). it is recortea that de- 
clines in the earnings of women full-time 
workers in certain wf the textile industries 
in the State had been as follows: 

Median week's earnings in 1928, or 1929, A; 
present median week's earnings (reported May, 
1932), B; per cent decline, C: 

A a0] 
Full-fashioned hosiery .$20.00 (1928) $13.50 32.5 | 
Silk 16.30 (1928) 11.60 28.8 
Knit gocds 15.40 (1929) 10.00 35.1 


W'iile the minima set in the decrees of 
minizium wage kccrcs almost always have 


| been of a medest craroctier and orien very 


low, yet there can be little dcubt that! 
where they existed they have had con-| 
siderable effect in maintaining women’s | 
wage standards, even though no complete | 
study of this complex phase of the sub- 
ject is available. However, even these | 
beards have not been free from the press- 


jing impact toward the lowering of wages. 


The reduciicon in the minimum hourly rate 
in Wiscons:n 
alrcedy hes been men- 
tioned, and iurther reductions were re- 
quested; in California, in certain cases 
the commission has increased the length | 
of the apprenticeship period (during which | 
wages below the minimum for experienced 


in cortain cascs (eit cctive 


June 10, 1922) 


| ton States women’s wages in the industry | 

had declined 17.6 per cent, those of men 
15 per cent. In the two States in which } 
the averages of weekly earnings for women] 
were the highest in 1932—New Hampshire 
and Massachusct:s--‘hev ware $12.62 and 
412.19. resnectively, and the declines from 
1930 had boen 24.5 and 15.5 per cent. 


‘ workers may be paid). 


y — 


¢ 





Sugar Production 
Falls 9 Per Cent 





‘Slight Changes From Earlier 


Nearlv Two-fifths 


The world sugar production in 1931-32, American Manufacture of 


| Estimates Shown in Seven 
| Countries 





| 


| the season just ended, is. now estimated at 


| 29,007,000 short tons as compared with | 


| the earlier estimate of 28,961,000 short tons. 
| The revised figure indicates a decrease of 
9 per cent from the large crop of 31,905,000 
short tons produced in 1930-31. Slight 
{changes from the earlier estimates occur 
| in Germany, Cuba, Jamaica, Haiti, For- 
|mosa, Mauritius and Australia. » 


| Production in Cuba is now placed at 
| 2,914,616 short tons, according to the Cu- 
ban Export Corporation. This figure is 
16.6 per cent below the crop produced in 
1930-31 and 44.3 per cent below that of 
the previous year. This is the second year 
in which Cuba has restricted production 
in accordance with the international su- 
gar agreement. 

An official estimate has now been re- 
ceived for sugar production in the Phil- 
ippine Islands in 1930-31. The total crop 


during that season was 958,032 short tons | 
which is. slightly below that of the pre-| 


ceding year, according to the Department 
|of Agriculture and Natural Resources of 
{the Philippine Islands. Complete statis- 
tics for 1931-32 are not yet available; an 


| unofficial estimate places the production | 
which represents | 
about 90 per cent of the crop, at 1,102,000 


|of centrifugal sugar, 


| short tons. Out of the total 1930-31 produc- 
| tion of 958,032 short tons, 871,297 short 

tons were centrifugal sugar.— (Department 
| of Agriculture.) 


Research Under Way 
_ To Effect Savings in 


| Naval Stores Industry 


Hundreds of Thousands of 
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Output of Coffee 
And Spices Drons 


Salad Oils and Shorten- 
ings Decreased by 29 Per 
Cent for Year 


The output of coffee roasted and ground 
in the United States last year was 1.202,- 
898,517 pounds, valued at $243,145,637, and 
the amount of spices ground 54,460,335 
pounds, worth $13,137,179, according to in- 
formation from the Census of Manufac- 
tures, made available Nov. 5 by the De- 
partment of Commerce, 

The total value of the coffee and spices 
was $256,282,816, a decrease of 38.1 per 
cent from the 1929 figure of $413,710,436, 
according to the figures. 


In another line of foods, the output of 
salad oils, vegetable cooking oils and 
shortenings other than lard dropped 29.4 
per cent in value, from $204,424,154 in 
1929 to $144,296,718 in 1931. 


Fewer Establishments 


The following additional information 
was provided: 

The coffee and spice incustry, as de- 
fined for census purposes, covers in gen- 
eral the roasting and grinding of coifee 
and the grinding of spices for the trade, 
both by establishments engaged primarily 
in these activities and also by wholesale 
grocers and jobbers. 

The number of establishments in the 
industry dropped from 928 to 883 between 
1929 and 1931, a decrease of 4.8 per cent. 
The number of wage earners fell off 5.7 
per cent, from 9,053 to 8,540, and wages 
decreased 10.1 per cent, from $10,606,360 
to $9,533,170. 

The cost of materials, containers, fuel 
and purchased electric energy was down 
42.2 per cent, from $332,150,200 to $191,- 


Dollars Saved Each Year 226,923. The value added by manufacture 


| 
| By Studies Already Made, 
| Says Federal Officer 





{Centinued from Page 1.] 
tacking were outlined by Dr. Knight as 
follows: ” 

“The problem of improving the design 


of cups and aprons so as to cut down the 
loss of $10,000,000 annauly that results 
from evaporation of turpentine out of the 
raw gum. 


“The problem of improving the equip- 
ment for removing fine dirt from the raw 
gum. Poor straining of the gum costs pro- 
ducers thousands of dollars annually. 


“The problem of improving the lay-out 
and location of stills and condensers to 
cut down the losses in production; to in- 
crease the quality of products; and to 
lower the cost of insurance. Poor loca- 
tion and faulty lay-out now cost individual 
| operators thousands of dollars each year. 
Eliminating Waste 
| “The problem. of- eliminating wastes 
| around the still, such as the practice .of 


| throwing away or burning the rosin which 
| Sticks to the trash in the gum. This loss 


receded 18.4 per cent, from $92,194,637 to 
$75,236,381. 

Output of Salad Oils - 

Of the value of shortenings, vegetabl 

and salad oils produced last year, $110,- 

287,173 was contributed by establishments 

engaged primarily in the manufacture of 


/Shortenings and allied products and the 


remaining $34,009,545 represents the value 
of these products made as secondary com- 
modities by establishments engaged chiefly 
in other lines of activity. 

The total was made up as follows: 
Shortenings (other than lard), 1,180,070,124 
pounds, valued at $103,754,609; salad oils, 
233.210,967 pounds, $17,534,201; vegetable 
cooking oils, 97,721,751 pounds, $6,778,224; 
other refined oils (see foot note 4, Table 
2), 265,004,619 pounds, $16,229,684. 

The number of establishments in the in- 
dustry rose from 40 to 49 between 1929 
and 1931, and the number of wage earners 
rose 23 per cent, from 2,996 to 3,685, 
Wages advanced 18.4 per cent, from $3,381;- 


(248 to $4,004,017. 


| amounts to several hundreds of thousands | 


|of dollars a year, for one operator may 
lose as much as 50 pounds of rosin from 
one charge in this way. 


“The problem of improving the coatings 
for the inside of turpentine containers, to 
| Stop the present annual leakage of $60,000 
worth of turpentine and the bigger losses 


+due to discoloration of turpentine through 


contact with uncoated metal. 


“Finally, the problem of widening the 
market fer naval stores by finding new 
uses for them in the chemical industries. 
Among the possibilities we are investigat- 
ing are the development of processes for 
the manufacture -in this country af syn- 
thetic camphor, synthetic rubber, and syn- 
thetic perfume from turpentine.” 





The cost of materials, fuel, containers 
and purchased electric energy was down, 
however, from $139,030,964 to $114,376,665, 
a decline of 28.8 per cent. The value 
sdded by manufacture decreased slightly, 
from $15,522,233 to $15,426,853. 


Naphtha Absorption Plant 
To Be Built in Alberta 


Work is expectec to start in the near 
future on a new naphtha absorption plant 
in the Turner Valley oil field of Alberta 
which may cost about half a million dol- 
lars, according to-a report from Consul 
Samuel C. Reat, Calgary. 

This plent, which will extract naphtha 
from gas now being burned in the valley, 
will be the first large one to be installed, 
altk*.ugh a small naphtha absorption plant 
has been in operation since 1921.—‘De- 
partment of Commerce.) 
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Government Denied Reimbursement |Export Prospects Review Denied in Case of Loan 


For Guaranty Railroad Payment For Apples and 





Supreme. Court Also Sustains I. C. C. Author- 


ization of Leases and the Valuation 


‘Of Mine Holdings 





(Continued from Page 1.] 


merce Commission in favor of the Great 
Northern Railway and collected from the 
Federal Treasury by the railroad. 

In view of the fact that the guaranty 
period expired before the Interstate Com- 
merce Commission could announce its 
final awards to the various railroads of 
the country, Congress amended the stat- 
ute again, and provided that the Commis- 


sion, if not at the time able finally to de- 
termine the whole amount due, could make 
its certificate for any amount definitely 
ascertained by it to be due, and there- 
after in the same manner could make fur- 
ther certificates, until the whole amount 
due had been certified. 


Certificate Issued 


And Money Paid 


Acting under the provision of this 
amendment, the Great Northern asked for 
a certificate authorizing an advance of 
$6,000,000. This certificate was issued and 
the meney was paid. 

When the Interstate Commerce Commis- 
sion finally made its final award in the 
case of the Great Northern, it found that 
the railroad was entitled to about $1,300,- 
000 less than it had actually received. The 
Government .therefore brought an action 
to recover the amount of the alleged over- 
payment plus interest. 

The United States Circuit Court of Ap- 
peals for the Eighth Circuit upheld the 
position of the railroad. 


Associate Justice Cardozo, in writing 
the opinion for a unanimous court, stated 
that neither fraud or mistake had entered 
into the issuing of the certificate by the 
Government. 

“Fraud in the making of the certificate 
is neither proved nor even intimated,” he 
stated. “Mistake also there was none; 
but merely a revision of judgment in re- 
spect of matters of opinion.” 


Payment Is Held 


Not to Be Provisional 


In referring to the different formulae 
which had been used by the Commission in 
arriving at final results and which were 


responsible for the discrepancy in ques-|fore any rate base can be ascertained or | 


tion, Mr. Justice Cardozo said: 
“Neither set of formulae is an ex- 


pression of mathematical truth in such a|to what property shall be included; and) quarter of the 1932-33 season (July to| 


quate supply of coal of satisfactory qual- 
ity for use in its locomotives. In an ef- 
|fort to meet this situation and to reduce 
costs of operation, three coal mines, ad- 


Pears Improved 


Supply More Favorable for 
Season Than Any Since 
| That of 1927-28, Asserts 


| Agriculture Department 





Prospects for exports of American apples | 


jacent to the right of way, were acquired, and pears, two of the leading fresh fruit 
the terms of purchase being that they | exports, are more favorable than earlier 
should be used solely for the supply Of| in the season and, from the supply side of 


locomotive fuel. “ | 
Under an order.of the Interstate Com- the picture, the outlook is “more favorable 


merce Commission the railroad was re-| than any since the highly successful sea- 
quired to carry these coal mining prop-| son of 1927-1928,” the Department of Agri- 


erties on its books under Account 705, 
“Miscellaneous Physical Property,” which 
aecount was supposed to include invest- 
|/ments in physical property not used in 
transportation. 

The railroad challenged the Commis- 
sion’s order on the ground that it ex- 
ceeded the statutory grant of power. A 
three judge statutory court for the West- 
ern District of Virginia rejected the con- 
tention. 
tention, Mr. Justice Roberts, speaking for 
| the Supreme Court, said: 

“Plainly, the Commission, under the au- 
thority conferred upon it by Congress, must 
| draw a line between two sorts of prop- 
|} erty owned by railroads. Within broad 
| limits that body's determination is neces- 
sarily beyond revision and correction by 
the courts. 

“The record shows that it is unusual for 
a railroad to own mines for the produc- 
tion of locomotive fuel; in fact, we are 
|referred to no other similar 
Whether the Commission should make spe- 





cial classifications to fit exceptional cases | 


lies within the discretion conferred, and 
| courts ought not to be called upon to inter- 
fere with or correct alleged errors with 
respect to. accounting practice. 


“If we were in disagreement with the, 


In dealing with the same con-| 


instance. . 


|culture stated Nov. 7. | 
| In some respects the demand factor has | 
|improved also, the Department said, | 
France having lightened the restrictions | 
on imports while Germany and Holland | 
are taking more apples than last year and 


Argentina has lifted the restrictions on | 
American apples and pears and European 
supplies are light. The statement follows 
in full text: 


Improvement Noted 


The export prospects for American ap- 
ples and pears appear to be much more 
favorable than earlier in the season. At 
the start of the season it was evident that 
supplies were generally quite light but 
this favorable factor was somewhat offset 
by poor demand conditions and the imposi- 
tion of various trade barriers in some of 
the most important outlets. 

The short supply of apples and pears in 


The United States apple crop has turned 
out to be much poorer than early season 


Europe has been fully confirmed. Stocks! 
in most countries are cleaning up rapidly. | 


On Consigned Cotton Receipt 





Supreme Court Decides to Hear Argument on 
Louisiana Taxation of National Banks 





The Supreme Court on Nov. 7 refused | bona fide purchasers for value are entitled 
to take jurisdiction of a case contesting | to rely, despite breacehs of trust or vio- 
the validity, under the Uniform wWare-| /ation of the agreement on the part of fhe 
house Receipts Act, of a transaction in | 2PParent owner. Failure to follow this 

| decision, the appellants contended, de- 
which two banks, in alleged good faith|prives them of their property by denial 
and without any knowledge of the rights | 


of a shipper of cotton, advanced money | 


on ‘negotiable warehouse receipts to the! united States which questioned a decision 


shipper’s consignee of the cotton. The ap- |by the Supreme Court of Louisiana that | 
peal was dismissed for want of jurisdiction. | State statutes under which shares of stock | 

The banks appealed to the highest court | of national banks are taxed do not violate | 
to reverse a decision of the Supreme| section 5219 of the Revised Statutes, will 
Court of Louisiana which, according to|be heard by the highest court, it detided 
the appellant's brief, held that the con-| on Nov. 7. 
signee had no ability, capacity or au- The appeal is brought before the Su- | 
thority, within the purview of the Uni-| preme Court by three national banks do- 
form Act, to negotiate the warehouse re- | ing business in Shreveport, in case No. 293, 
ceipts, and that the banks were charged | First National Bank of Shreveport, La., v. 
with knowledge of that incapacity. | Louisiana Tax Commission et al. 

The shipper, appellee, did not entrust} The banks ask reversal of the State su- 


the laws. | 
An appeal to the Supreme Court of the | 





| the warehouse receipts to the factor within | preme court decision on the ground that, 


the meaning of the Act; and it was held | under the State statutes, shares of stocks of 
by the State court that the banks ac-/| national banks are assessed and taxed at 
quired no title, since the factor had no| higher rates than imposed on other money | 
title and no authority to convey title, the capital in the hands of individual citi- | 
Louisiana court held. zens of Louisiana coming into competition 
The warehouse receipts were made out| with business of national banks and in 
to the order of the factor, as had been | substantial competition with the appel- 
the custom between the parties for many | lant banks. 
years. The appellant alleges that the The Tax Commission filed a motion to 
|shipper not only knew of but agreed to | dismiss the appeal on the ground that the 
|such a practice. suits in the State courts, although con- 
The banks contended in their appeal | ducted and concluded in one proceeding, 
that the lower court erred in its decision | were treated as separate suits, and judg- 
in that it ignored the finding in Com-! ments entered accordingly. Therefore, the 
‘mercial National Bank vy. Canal Louisiana | Commission contended the Supreme Court 
Bank & Trust Co., 239 U. S. 520, that if| should not entertain jurisdiction of one 
the owner of goods permits another to | appeal brought by the three banks. 
have possession of title upon receipts run-| The Supreme Court postponed taking of 
ning to the order of the latter, or bearer,| jurisdiction until after hearing of the 


¢. 
oe 





forecasts. Competing supplies from Nova | 
Scotia were also greatly depleted by a/| 
|windstorm in September. Consequently | 
from the supply side the outlook is more! 


favorable than any since the highly suc- | 
cessful season of 1927-28. 


Commission as to the wisdom and pro- 


| priety of the order, we are without power 
|to usurp its ‘discretion and substitute our 
own.” 


| Answer to Allegation 
Of Unfair Rate Base 


| 

| In dealing with the railroad’s contention 
| that the Commission's order had the ef- 
fect of establishing an unfair and im- 
proper rate base, the court pointed out 
; that this was an order dealing solely with 
|the question of accounting and “that be- 


| any basis of recapture determined the car- 
| rier will be entitled to a full hearing as 


In some respects the demand side of the 
| picture has improved. France has greatly 
| increased the quota for American apples 


it is a representation of title upon which | appeal. 





Supreme Court Denies Petitions for Writs 
In Four Cases Relating to Prohibition 





‘and pears and has taken a more lenient 
|attitude in the enforcement of the sani- 
tary regulations than was indicated at the 
| start of the season. This year American 
apples and pears will be allowed to enter 
Argentina without any seasonal restriction. 


German Market Better 


The German market is absorbing larger 
quantities of American apples so far this 
season than last. This is also true of Hol- 
‘land. Total exports of apples in the first 


| 


sense that accuracy may be affirmed of | not until the Commission excludes the as- September) were 1,241,000 boxes, 239,000 
one and error of the other. Each makes | Sets in question from the calculation May | barrels and 39,000 baskets compared with 


it necessary to multiply the expenses of 
the test period by a factor derived from 
an imperfect and approximate estimate of 
a composite change of prices.” 

The Supreme Couri also rejected the 
Government's contention that, under a 
true construction of the statute, the cer- 
tificate issued by the Commission, when 


| the carrier assert the infliction of injury 
| to its rights or property.” 

In the case of Seaboard Airline Rail- 
|way Co. v. Watson, No. 4, involving the 
constitutionality of a Florida statute, an 


| was dismissed on the ground that no sub- 


| stantial constitutional question was pre- 


| 1,431,000 boxes and 1,241,000 barrels in the 
| same period in the 193%32 season. So far 
| exports have been proportionately as large 
}as last. 

| Prices have been low—much lower than 


appeal from the Florida Supreme Court) the short supplies justify—but this year, as 


| in former years, United States apples have 
topped the market. Pear exports in the 


Eight persons charged witn violating the | ing at an excessive rate of speed. They 


| National Prohibition Act were unsuccess- a into the truck and saw unlabeled 
ful on Nov, 7 in seeking review by the eer barrels, and thereafter turned the 


E alleged violator over to Federal authorities, 
Supreme Court of the United States of | 


their convictions in cases involving search | in his brief, had no proof that the barrels 
and seizure without warrants, and* de- 
tentions of suspects by State troopers who,| content until a later analysis was made 
later turned them over to Federal au-| by a chemist. In the second case, peti- 
thorities. tioner was signaled by prohibition agents 

The court denied petitions for writs of | to stop his truck when he was leaving an 
certiorari in Burkis et al. v. United States, | “alleged beer drop.” Upon questioning he 
No. 413; Kaiser et al. v. 

: ’ i 0. 431; | 
ae Geen v? ee al eae | and found barrels of unlabelled beer. 

In No. 413, petitioners in their brief} _The petitioner sought reversal of a de- 
challenged convictions for possession and | Cision by the Circuit Court of Appeals for 
transportation of intoxicating liquor, com- the Third Circuit which affirmed convic- 
| plaining their arrest was made by New| tions on both indictments. ; 
| Jersey State troopers, without a warrant,|,, 19 both cases, petitioner complained that 
| who “seized their truck and turned over the arrest and seizure without warrant 


the ,alleged violators to Federal prohibi- | were unlawful, and in the first case that 


agent then opened the back of the truck 


Tokyo Is Largest 


Of Japan’s Cities 


| Population More Than Doubled 


As Result of Acquisition of 
82 Villages 


Tokyo is now the largest city in Japan, 
followed by Osaka, according to recent 
figures forwarded by Commerce Attache 
Halleck A. Butts, Tokyo. 

On Oct. 1, the City of Tokyo was en- 
larged to include some 82 villages and 
towns, increasing the population from 


of due process and equal protection of | 2,000,000 to 5,000,000, it was stated. 


Annual industrial production is esti- 
mated at about $257,000,000, at current 


|exchange. Leading industries within the 
limits of Tokyo include chemical, ma-; 


chinery and tools, foodstuffs, spinning 
and weaving, and metal manufactures. 
Osaka has an annual production of 
about $181,000,000, at current exchange, it 
wa sstated.—(Department of Commerce.) 


Chicago Enters Plea 
Of Lack of Funds in 


Water Diversion Case 





Brief Filed in Supreme Court 
In Response to Order to 
Explain Failure to Carry 
Out Decree 


{Continued from Page 1.1 

and much less with the general business 
depression. In view of the impossibility 
of selling bonds which have already been 
authorized by the General Assembly, it is 
folly to complain at the moment because 
the District has not the authority imme- 
diately to issue more bonds. 

| “In spite of shortage of funds due to 
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Texas Awarded . 


Emergency Loan 
For Relief Work 


Advance of $795,369 for 
Use in 142 Counties of 
State Given Approval by 


Reconstruction Agency 





An emergency relief loan of $795,369 to 
provide funds for use in 142 counties in 
the State of Texas fo rthe last two months 
of the current year, was approved by 
the Reconstruction Finance Corporation 
Nov. 5. 

The Corporation’s announcement fole 
iows in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Texas, has made available $795,369 to meet 
current emergency relief needs in 142 
counties of that State for the period Nov. 
}1 to Dec. 31, 1932. 

Local Organization 

These funds are made available under 
| Title I, section 1, subsection (c) of the 
|Emergency Relief and Construction Act 
of 1932 with the understanding that every 
|effort wiil be maintained and developed 
}an order that the political subdivisions and 
|the State of Texas may meet this emer- 
|gency sicuation as soon as it is possible 
| for them to do so. 

| Supporting data state that the Gover- 
| nor has appointed a State Committee to be 
in charge of the administraion of relief. 
| This committee is composed of managers 
|of the three regional chambers of com- 
merce of Texas. Representatives of this 
committee report that they” have made 
| careful surveys of the needs in their re- 
spective territories and have held nue 
merous conferences with the field repre- 
sentative of the Reconstruction Finance 
Corporation assigned to Texas. 


| Tax Burdens Cited 
; It is claimed in the supporting data 





chiefly to the greatest depression of mod-j|that “the tax burdens of the counties and 


[chiefly beyond its control and attributable 
ern times, the District has made substan-| cities of the State of Texas have reached 


who, petitioner told the Supreme Court | 


contained beer of an unlawful alcoholic | 


United States, | Said he had “20 halves” on board. One| 


| tial progress in the execution of its con- 
struction program.” 
Payments Suspendea 

The Sanitary District was forced to sus- 
pend payments to its contractors on Nov. 
1, 1931, with the result that practically all 
contract work has stopped, pending re- 
sumption of payments, its brief points out. 
All salaries have been reduced from 10 
to 20 per cent, and employes have been 
paid only a portion of their salaries at 
irregular intervals since Nov. 15, 1931, it 
continues. 

“As a direct consequence of all of these 
circumstances and in sympathy with gen- 
eral marketing conditions, the bonds of the 
Sanitary District began to slump in price 
and finally became unsalable at any phice 
which the District felt it would be justified 
in accepting.” 


Japanese Sales of Paper 
Maintain Level Last Year 


a limit and delinquencies in tax collec- 
tions, decreasing property values and in- 
ability to market bonds at anything like 
statutory requirements have greatly cur- 
tailed the ability of the county and city 
governments to meet future requirements 
for emergency relief.” 

The supporting data add that “the ap- 
propriations heretoiore made by the coun- 
ties and cities and public contributions 
have managed to care for the most urgent 
cases. To provisions of the Constitution of 
Texas seem to prohibit the Legislature 
from making appropriations of public 
money to any individual, individuals, mu- 
nicipal or other corporations whatsoever.” 

It is turther stated that the Legisla- 
ture does not convene until January, next, 
and legislation could not be passed and 
become effective in time to meet the im- 
mediate emergency. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $366,- 
597 to meet current emergency relief needs 
in other Texas political subdivisions. 


tion agents. The Circuit Court of Appeals the arrest and seizure were solely in aid 


sented. : 
for the Third Circuit affirmed the con- of Federal prosecution. 


first three months of the 1932-33 season | 


= Sees: the eee to te ent! | have been 1,110,000 bushels compared with | 


Sales of Japanese paper during the first 


Northern, was provisional and tentative, 
and that upon the issuance of a final 
certificate of inconsistent tenor, it super- 
seded the provisional certificate. 

The court also found that the Gov- 
ernment’s contention, to the effect that 
the certifictae was void because the work 
of the Commission was so hasty and im- 
perfect as to involve an abdication of its 
statutory duty, was without basis ir the 
facts. 


Power of Commission 


Declared Not Exceeded 


The Interstate Commerce Commission 
did not exceed its authority when it is- 
sued an order authorizing the New York 
Central Railroad Company to acquire con- 


trol, by lease, of the railroad systems of | 
the Big Four and Michigan Central rail- | 
roads, the court ruled in. handing down |} 
a decision in the case of the New York) 


Central Securities Corporation v. The 
United States of America et al., No. 5. 

The action in this case was brought by 
a minority stockholder of each of the 
lessors, and of the lessee. A district court 
of three judges had denied the motion 
for an injunction. 

The plaintiff in the action had main- 
tained among other things that the New 
York Central had already acquired con- 
tre) of the “Big Four” and Michigan Cen- 


tral by stock ownership, the Commission | 
could: not authorize control by lease; that | 


the proposed acquisition involved a “con- 
solidation” which could not be authorized; 
and that the main lines of the Michigan 
Central and “Big Four” are parallel and 
competing with those of the New York 
Central, so that competition would be sup- 
pressed. 

Chief Justice Hughes, in rendering the 
opinion of a unanimous court, stated that 
‘the question is not of the extent of the 
control, ‘provided that-it stops short of 
consolidation,’ but of the public interest 
in having the control maintained. 
public interest is served by economy and 


efficiency in operation; if the expected ad- | 


Vantages are inadequately secured by 
stock ownership and would be better se- 
cured by lease, the statute affords no basis 
tor the contention that the latter may not 
be authorized although the former exists.” 


Contention Regarding 
Alieged ‘Consolidation’ 


In dealing with the contention that the 
Commission had, in effect, authorized a 
“consolidation” which was contrary to the 
expressed will of Congress, Chief Justice 
Hughes stated that “the view that 
the proposed acquisition does not involve 
a ‘consolidation’ contrary to the limitation 
in subdivision (2) is in accord with the 
jong ‘continued construction of the statute 
by the Interstate Commerce Commission.” 

The Chief Justice also dealt with the 
contention that competition would be sup- 
pressed. He said: 

“The fact that the carriers’ lines are 
parallel and competing cannot be deemed 
to effect the validity of the authority con- 
ferred upon the Commission. The Con- 
gress which had the power to impose pro- 
hibitions in the regulation of interstate 
commerce, had equal power to foster that 
commerc2 by removing prohibitions and 
by permiiting acquisition of control where 
that was found to be an aid in the ac- 
complishmcnt of the purpose of in view 
in the enactment of the Transportation 
Act of 1920.” 

An order of the Interstate Commerce 
Commission requiring the Norfolk & 
Western Railway.Co. to carry certain coal 
mining property in its accounts as not 
used in the service of transportation was 
affirmed by the court in the case of Nor- 
foll’ & Western Railway Co. v, The United 
Stales of America and Interstate Com- 
merce Commission, No. 18. 


During the period between 1917 and 
1920 the Norfolk & Western Railway Co. 


The | 


| The statute in question provided that a 
|“railroad company shall be liable for any 
|damage done to persons, stock or other 
| property, by the running of locomotives, 

or cars, or other machinery of such com- 

pany, or for damage done by any person 
}in the employ and service of such com- 
|pany, unless the company shall make it 
| appear that their agents have exercised all 
|ordinary and reasonable care and dili- 

gence, the presumption in all cases being 
| against the company.” 





Regulations Drawn 
On Credit Petitions 
Under Excise Taxes 





Treasury Amends Its Rules 
Covering Evidence to Be 
Submitted on Applica- 
tions Filed by Taxpayers 


‘Continued from Page 1.] 





relating to sales for further manufacture.! western Australia from 4,327,000 to 3,667,- | 


(See Art. 7.) 
“The claim for refund must be sup- 


the United States the tax for which re- 


(3) the amount of such tax, and (4) the 
fact that the article was so used. A credit 
must be supported by evidence of the 
|same character. If it is Impossible to fur- 
nish such evidence at the time when the 
credit is taken, a statement to that ef- 
|fect must be submitted with the return 
in’ which the credit is taken. 

“The evidence supporting such credit 
must be filed with the collector within 
| 30 days after the date on which the re- 
turn is filed. If the required evidence is 
not so filed within that period, the amount 
of the credit will be disallowed and as- 
sessment of the tax resulting from the 
disallowance will be made on the current 
assessment list.” 

Change in Regulations 

T. D. 4350.—The first paragraph of Ar- 
ticle 71, Regulations 46, is hereby amended 
to read as follows: 

“Art. 71. Credits and refunds.—A credit 
against tax under Title IV or a refund 
may be allowed or made to a manufacturer 
in the amount of any tax under Title IV 
which has been paid by any person with 


/989,000 bushels in the same period last 
year. The most important outlets have 
been the United Kingdom, Canada, France, 
Germany and the Netherlands. Winter 
pears should encounter little opposition 
from European pears as they have been 
reported as scarce. 


|German Wheat Yield 
| Reduced in Estimate 


| 
Acreage in Autsralia Is Revised 
Downward for Season 


The estimates of this year’s wheat crop 
in Germany and of wheat acreage in Aus- 
tralia have been reduced in the latest 
official figures from these regions, the De- 
partment of Agriculture was advised in 
|cables just received, made public at the 
Department Nov. 7. 
| The German crop estimate has been 
| reduced 10,000,000 bushels to 176,368,000, 
and the estimates for rye, barley, and 
oats also have beea revised downward 
somewhat, according to the cables. 

In Australia, state statisticians have re- 
duced the wheat acreage estimate for 





/000 acres, and in New South Wales a 
census enumeration shows 4,703,000 acres, 


ported by evidence showing (1) the name compared with 4,750,000 estimated pre-| troopers made the arrest without a war-| 
and address of the person who paid to. viously, the Department was advised. The | rant on information received by an anony- 


{total Australian crop is estimated as 


however. 


4 


Commercial Holdings 
Of Wheat Are Lower 


Commercial stocks of wheat, oats, rye, 
and flax in store ana afloat at the prin- 
cipal United States markets Nov. 5 were 
smaller than on Oct. 29, while stocks of 
corn and barley were larger, according to 
la tabulation made public Nov. 7 by the 
| Department of Agriculture. Grain stocks, 
in bushels, on Nov. 5 and’ Oct, 29, re- 
| spectively, were reported by the Depart- 
ment as follows: 

Wheat, 189,287,000 and 191,829,000; corn, 


| 28,641,000 and 27,973,000; oats, 28,990,000 | 


and 29,084,000; rye, 8,425,000 and 8,485,000; 
barley, 9,401,000 and 9,380,000; flax, 1,991,- 
000 and 2,095,000. Stocks one year ago 
were: Wheat, 244,133,000; corn, 8,068,- | 
000; oats, 18,888,000: rye, 10,432,000; bar- 
ley, 7,221,000; flax, 1,844,000. 

There were also’ 7,510,000 bushels of 





victions. The arrest and seizure, the = | ae % cage 
| victed men asserted in their brief to the | N T ] QO d d 
| Supreme Court, were solely in aid of Fed- | ew ifla raere 
}eral prosecution, and, as such, were =| 
| lawful. 5 I ~ b ( 
Rights Declared Violated | n Scottsboro Uase 
Petitioners in No. 425, asked the Supreme | 
|Court to overrule an affirmance of their 
convictions for transporting intoxicating 
liquor by the Circuit Court of Appeals for 
the Eighth Circuit on the ground that 
probable cause for search and seizure of 
their automobile by prohibition agents was 
lacking and petitioners’ rights under the | 
Fourth Amendment were thereby violated. | [Continued from Page 1.] 
| They pointed out that they were stopped | on the part of the court. Such a designa- 
|by agents, and one of them, upon queS- | tion, even if made for all purposes, would, 
tioning, stated that alcohol was in the car. | jn oyr opinion, have fallen far short of 
|The trial court, in permitting use of these meeting, in any proper sense, a require- 
| statements as part of the evidence, they ment for the appointment of counsel. * * * 
claimed, thereby deprived the petitioners, “Jn any event, the circumstances lend 
of the constitutional rights under the | to the conclusion that during perhaps the 
Fifth Amendment that no person shall most critical period of the proceedings 
be compelled to give evidence against against these defendants, that is to say, 
| himself. _ | from the time of their arraignment until 
| One of the petitioners, they stated in the beginning of their trial, when con- 
their brief, assisted in the transportation sultations, thoroughgoing investigation 
of the alcohol as a casual employe, and and preparation were vitally important, the 
as such, was not guilty, and, therefore, defendants did not have aid of counsel 
the trial court erred in refusing to give in any real sense, although they were as 
|an instruction to the jury to that effect. much entitled to such aid during that pe- 
State Troopers Concerned “=o at a itself.” 
| In No. 431, the facts are similar to those e court discussed the question of 
: : tate, Whether or not the assigning of counsel 
in the Burkis case. New Jersey 8 in cases of this kind is an essential part 
of due process of law as contemplated by 
the Fourteenth Amendment and concluded 


Supreme Court Rules That 
Due Process Clause Was 
Violated in Proceedings 


} 


mous telephone call that a certain liquor 


fund is claimed, (2) the date of payment, | somewhat above last year’s production, truck escorted by arother car was travers- that “historically and in practice, in our 


ing a particular highway, according to Country at least, it (a hearing) has always 
petitioner's brief, and finding such a truck included the right to the aid of counsel 
they stopped and searched it, after being, When desired and provided by the party 
|told by the driver, upon questioning, that asserting the right.” 
‘there was beer on board. The Circuit Circumstances Discussed 
{Court of Appeals for the Third Circuit) “In the light of the facts outlined in 
| affirmed convictions. the forepart of this opinion,” the court 
In Strogan v. United States, Nos. 435-6, | continued, —‘‘the ignorance and illiteracy 
the petitioner sought reversal of a convic-|of the defendants, their youth, the cir- 
tion under two indictments for transporta- cumstances of public hostility, the im- 
tion and possession. The petitioner's brief prisonment and the close surveillance of 


eight months of 1932 were 433,816 tons, 
|compared with 433,471 tons for the same 
| period during 1931, according to figures 


compiled by the Japanese Paper Manufac- 


| turers’ Association and forwarded by Com-| 


mercial Attache Halleck A. Butts, Tokyo. 
Production for the first eight months of 
1932 was 431,709 tons, compared with 466,- 
893 tons, the figures revealed. August 
production of paper amounted to 54,717 
short tons, and sales 54,130 short tons, the 
report stated.— (Department of Com- 
| merce.) 


‘West Virginia Employment 
Is Aided by Federal Funds 


Charleston, W. Va., Nov. 5. 


Employment has been found for 6,645 
heads of families in West Virginia out of 
Reconstruction Finance Corporation funds, 
according to oral announcement by Cal- 
vert L. Estill, Director of the State De- 
partment of Public Welfare. 

The men have been employed, he said, 
under the relief program of the State's 
Unemployment Relief Commission, which 
passes upon the applications of counties 
for loans. In addition to those employed, 
Mr. Estille said, 1,500 families have re- 
ceived direct aid. 


The relief work so far has been organ- | 


ized in 30 of the State's 55 counties. In a 
recent session, the Commission approved 
the applications of 12 counties for loans 
totaling $500,000. 





Tariff Increase Sought 
On Swordfish Imports 


An application for an increase in the 
rate of duty on swordfish, under the flexi- 
ble provisions of the 1930 Tariff Act, was 
filed Nov. 7 with the Tariff Commission 
by Massachusetts Fisheries, Boston, Mass. 





Pribilof Seal Herd 
| Continues to Expand 


‘Increased 8 Per Cent in Year, 
Says Bureau of Fisheries 


The Pr.bilof Islands seal hérd, now the 
|most valuable in the world, increased 8.24 
per cent in number last year, according 
to Henry O'Malley, Commissioner of Fish- 
eries. 

The tabulation completed prior to the 
herd’s return from the breeding grounds 
to the warmer regions of the Pacific, 
showed a total of 1,219,961 as compared 
with 1,127,082 in 1931. The herd had been 
reduced to about 132,000 animals when the 
| Bureau of Fisheries undertook the super- 
vision of the herd in 1911. Since that 
time, the annual “harvest” of prime males 
has increased almost without interruption 
until in the last few years nearly 50,000 
|skins were taken each year. 
| The census of the seal herd this year 
| Showed 387,320 cows, an equal number of 
pups, 192,275 yearlings and 2-year-old fe- 
males, 12,437 harem and idle bulls, and 
240,609 males of all other classes.—(De- 
partment of Commerce.) 





Federated Malay States 
Impose New Import Duties 


Effective Oct. 29 the Federated Malay 
States increased the import duty on sugar, 
and imposed import duties on oilcloth, 
|linoleum, saccharine, and tea (all pre- 
viously duty free), at the same time pro- 
|viding for a duty preference on British 
sugar and tea, according to a radiogram 
received in the Department of Commerce 
|from Trade Commissioner Frank S. Wil- 
|liams, Singapore.—(Department of Com- 
| merce.) 








stated that in the first case he was stopped the defendants by the military forces, the | 


by New Jersey State troopers while travel- | fact that their friends and families were 

- or s all"in other States and communication 
with them necessarily difficult, and above 
all that they stood in deadly peril of their 


e . 
Banking Moratoria 
‘ 

In States Construec trial court to give them reasonable time 
and opportunity to secure counsel was a 
clear denial of due process.” 

Furthermore, the court said, the “neces- 
sity of counsel was so vital and imperative 


that the failure of the trial court to make 


an effective appointment of s 
State authorities will be the first to act | aj, PP a Ses | as 


Treasury Not Called to Act on 
Situation in Nevada 


lives—we think that the failure of the | 


© a denial of due procese. within the | 





—in New York at the 


| 


radi 


| 


New Yorker 


NJOY a room with every comfort 


-from both tub and shower toa 
o! For as little as $3.50 a day. 


on the legality or illegality of bank holi- 


meaning of the Fourteenth Athendment.” 


Superb cooking...all restaurants air- 


respect to the sale of any article (other | United States whea’ in stbre in bond at 
|than a tire or inner tube) purchased and| Canadian markets Nov. 5 compared with 


used by such manufacturer as material in 
the manufacture or production of, or as 
a component part of, an article with re- 
spect to which tax under Title IV has 
been paid, or which has been sold free 
of tax by virtue of section 620, relating 
to sale for further manufacture. (See 
Art. 7.) 


“The claim for refund must be supported | 


| by evidence showing (1) the name and 
, address of the person who paid to the 
United States the tax for which refund 
is claimed, (2) the date of payment, (3) 
the amount of such tax, and (4) the fact 
that the article was so used. 

“A credit must be supported by evidence 
{of the same character. If it is impossible 
; to furnish such evidence at the time when 
|; the credit is taken, a statement to that 


| effect must be submitted with the return | 


;in which the credit is taken. 

“The evidence supporting such credit 
must be filed with tne collector within 30 
days after the date on which the return 
is filed. If the required evidence is not 
so filed within that period, the amount of 
the credit will be disallowed and assess- 
ment of the tax resulting from the disal- 
| lowance will be made on the current as- 


experienced difficulty in obtaining an ade- sessment list.” 


7,728,900 Oct. 29 and 31,331,000 a year ago, 
and there were 15,451,000 bushels of Cana- 
dian wheat in store in bond at United 
States markets Nov. 5 compared with 13,- 
917,000 Oct. 29 and 13,949,000 a year ago. 


‘Manufacture of Liquor | 


By State Is Proposed 


Bosion, Mass., Nov. 7. 


The next session of the Massachusetts 
Legislature will have before it for con- 
sideration a bill filed Nov. 5 by former 
Representative George F. Murphy, of East 
Boston, under the provisions of which the | 
State would manufacture malt beverages 
}and spiritous liquors and sell the same 
to the people. 

Under the Murphy plan there would! 
be set up three State reservations, one in| 
|} the East, one in the center and one in| 
the West, where the beverages would be 
brewed and stored under the supervision 
of the State Department of Public Health. 

The distribution of the beverages would 
| be. let out by contract to incorporated 
groups of citizens of the State, under the 
supervision of the Health Department. As | 
long as the sale of the beverages is ocn- | 


ctet ° > os »» esse 





| the authority to decide for itself. whether 


days such as that now in force in Nevada, 
according to oral statements Nov. 7 at the 
Treasury Department. 

Federal banking authorities, including 
the Comptroller of the Currency and the 
Federal Reserve Board, have not been 
called upon Officially to take any action 
in any of the numerous bank moratoria 
declared ‘by mayors or other local offi- 


Dissenting Viewpoint 
minority of the court, 
through Mr. Justice Butler, said: “It must 
be inferred from the record that Mr. 
Roddy (an attorney from Tennessee) at 
all times was in touch with the defendants 
and the people who procured him to act 
for them. Mr. Moody and others of the 


, local bar also ac 
cials, it was stated. Additional oral infor- | the time of Gee Aeok anvsiieanant: ona. re 
mation made available follows: | appears from the part of the record that 
The Attorney General of Minnesota al- is quoted in the opinion (majority), there- 
ready has ruled that municipal moratoria after proceeded in the discharge of their 
are illegal, and the Lieutenant Governor | duty including conferences with the de- 
of Nevada has called a special session of fendants. There is not the slightest ground 
the Legislature to deal with the first State to suppose that Roddy and Moody were by 
moratcrium, declared in that State. | fear or in any manner restrained from full 
Only the Legislature can legally declare | performance of their duties.” 
a holiday, according to the informal In dealing with the contention of the 
opinion of Federal authorities, but for-| majority to the effect that “the failure 
mally no opinion has been drawn up and | of the trial court to make an effective 
the Federal Government has not been | appointment of counsel was likewise a de- 
called into any local situation. |nial of que process within the meaning 
ee ee ____|of the Fourteenth Amendment” Mr. Jus- 
, | tice Butler said: 
Federal authority into a field hitherto ex- 
clusively occupied by the several States. | 
Nothing before the court calls for a*con- 
Sideration of the point. * * * The court | 
without Leing called upon to consider it, 
| adjudges without a hearing an important 
it desires to have the establishment of local| constitutional question concerning crim- 
liquor depots within its confines. | inal procedure in State courts.” 


The speaking 


fined to the State, according to the meas- 
ure, they would not be subject to the Fed- 
eral jurisdiction, except in the matter of 
taxation. 

Each city, town or county, would have 


cooled. Private entrance from the 


This is an extension of | 


| 
| 








Both of these hotels under 


Pennsylvania Station. 34th Street at 
8th Avenue, New York City. 


=In Detroit at the 


Book-Cadillac 


OU get a marvelous room for just 

$3 a day. Private bath, circulating 
ice water, deep-springed bed. Restau- 
rants now air-cooled! Located in heart 
of business and shopping districts.’ 
Washington Boulevard at Michigan 
Avenue, Detroit. 


~~ 


the direction of Ralph Hitz, 





Hotel Van Cleve, Dayton, also under Reiph Hitz direction: 
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Supreme Court 
| To Hear Appeal 
On Utility Case 


Reasonableness of ;Rate of 
Return on Properties of 
Los Angeles Company Is 
Involved in Proceedings 








The Supreme Court of the United States 
on Nov. 7 took probable jurisdiction of an 
appeal in which the Los Angeles Gas & 
Electric Company seeks to overturn a de-| 
cision of the District Court of the United | 
States for the Southern District of Cali-| 
fornia holding that a net return of 1.7 
per cent, and 7 per cent, respectively, on | 
amounts fixed for historical cost and pres- | 
ent fair value of the company’s proper- 
ties were not unressonable. 

In case No. 412, the utility unsuccess- | 
fully sought in the lower court to pre-| 
vent enforcement of an order of the Rail- | 
road Commission of California fixing a} 
schedule of rates to be charged for gas} 
service. 





Evaluation Contested 
The utility, in its appeal to the Su-; 


preme Court, asks the court to invalidate | 
the order on the ground that the rates! 
deprive the appellant of due process and | 
equal protection of the laws and result in 
the taking of property for public use with- | 
out compensation. 

To substantiate its alleged constitutional 
deprivations, the company contends in its 
brief that sufficient value was not placed| 
on its property. The company urges that 
insufficient or no weight was given to! 
evidence of the cost to reproduce, of ac-| 
tual ‘cost, and of going value, stating that | 
the appraised value as of 1915, plus book 
cost of additions and betterments, was/| 
used to determine the rate base. | 


Reasonableness of Return | 


It alleges further that the Commission’s | 
valuation was improperly tested by the) 
value of investments, and that depreci-| 
ation was improperly measured by de-| 
preciation reserve and not by examina-| 
tion and appraisal. It claims that a re-}| 
turn of less than 8 per cent is unreason-| 
able, in that under the rates prescribed 


revenues will be considerably less than} 


estimates. | 

The utility states in its brief to the Su- 
preme Court that the commission failed to 
give an independent consideration to the 
evidence, but instead considered the suit 
@& a proceeding to determine whether there 


Was any evidence in support of the order. ; 


Indian Oil Petition 


Is Refused Hearing, 


Supreme Court Not to Act on 


Appeal of Osage Tribe 


Chief Justice Hughes announced Nov. 
7 that the Supreme Court of the United 
States will not hear a case brought before 
the high tribunal against the Federal 


Government and several oil and gas com- | 


panies to determine thé title to oil,. gas 
and other minerals in lands in the Osage 
Indian Reservation. 

The court denied petitions for writs of 
certiorari in the following cases: 

Adams et al. v. United States et al., No. 
403; Adams et al. v. Osage Tribe of In- 
dians et al., No. 404; Mullendore et al. 


vy. Same, No. 405; Yarbrough et al. v. | 


Same, No. 406. 

The question presented in opposing 
briefs was whether allottees under the 
Osage Allotment Act of 1906 and grantees 
of lands in the Osage Indian Reservation 
acquired vested rights by that act in the 
oil and other minerals underlying these 
Jands so that Congress could not subse- 
quently extend the period, as provided in 
that act, during which these oil and min- 
eral rights were to be reserved for the 
benefit of the Osage Tribe of Indians as a 
whole. 


By the Act of 1906, Congress, in allotting | 


lands to the Indians reserved the right to 
oil and gas for the benefit of the tribe 
until April 8, 1931. In selling their lands 
to the petitioners, the Indians gave deeds 
of warranty subject only to the express 
reservation and existing leases. By the 
Act of March 3, 1921, Congress extended 
the period for holding the oil and gas in 
trust 15 years more and by the Act of 
March 2, 1929, for an additional 12 years. 
In their appeal to the Supreme Court, 
petitioners, grantees of the lands in ques- 
tion, sought reversal of a decision by the 
Circuit Court of Appeal of the United 
States for the Tenth Circuit, which held 
the oil and gas to be the property of the 
Osage tribe, title to which is held in trust 
by the United States for the tribe’s benefit. 
The oil and gas was withheld, under the 
Allotment Act, the circuit court said, from 
allotments to individual Indians and re- 
tained for the use of the tribe with no dis- 
turbance of the tribe’s communal equitable 
estate in them. It held that Congress has 
the power to extend, within the period, 
the reservation period. (59 F. (2d) 653.) 


Review Is Denied 
Auto Permit Case 


Supreme Court Dismisses Ap- 
peal Questioning Maine Statute 


The question of the validity of a 
Statute of the State of Maine re- 
quiring a nonresident operator of a motor 
vehicle to have a Maine operator’s permit 
if the laws of the State of his residence 
do not require an operating license, but 
exempting a person who has complied with 
the requirements of the State of his resi- 
dence requiring operators’ licenses, 
not be reviewed by the Supreme Court, it 
decided Nov. 7 in No. 400, Chandler v. 
State of Maine. The court dismissed the 
appeal for want of a Federal question. 


In his appeal to the Supreme Court, | 


Mr. Chandler, a resident of Florida, which 
State dces not require its residents to 


have licenses to operate motor vehicles, | 


asked reversal of u decision by the Su- 
preme Judicial Covrt of Maine holding 
the statute is constitutional and not dis- 
criminatory. 

In his brief, the appellant stated that 
the law discriminatas between residents of 
Florida who have complied with the laws 
of that State; and residents of other 
States who have complied with the laws 
of the State of tneir residence. It is based 
On the nature of the law of a foreign 
State and is unnecessary, unjust and un- 
reasonable, and therefore denies equal pro- 
tection of the laws, in violation of the 
Federal Constittuion, he urged in his 
briet. 


|the New York Central already controlled 


|he returned from a round-trip voyage as) 
| the railroad of guaranteed income for the 


will | 
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Decisions by Supreme Court 





Fourteen Opinions Rendered in Appeals 


W hich Had Been Under Advisement 





HE Supreme Court of the United States handed down, on Nov. 7, 14 opinions in 


17 cases which it had under advisement. 


The opinions appear in full text in 


the Supreme Court Decisions Supplement to this issue. A brief statement of the 


court’s action in the cases follows: 


No. 4. Seaboard Air Line Ry. Co. v.| 

A Florida statute, as construed by Flor- | 
ida courts, making a railroad liable for| 
damage growing out of the running of its| 
trains unless the carrier shall make it ap-! 
pear that its agents have exercised all | 
ordinary reasonable care and diligence, 
was held not to deny.a railroad equal pro- 
tection of the laws in contravention of the 
Fourteenth Amendment because the same 
presumption is not cast on motor trans- 
portation companies. The appeal was dis- 
missed. 

No. 5. The New York Central Securities 
Corp. v. United States et al. | 

An order of the Interstate Commerce 
Commission authorizing acquisition and 
control by long-term lease of several roads 
by the New York Central Railroad, when 


the roads by stock ownership, was held 
not to amount to consolidation under sec- | 
tion 5 of the Interstate Commerce Act. 
The order was held valid. 

Nos. 6 and 7. Mosher v. City of Phoenix. 

The court held that a Federal court 
had jurisdiction of a petition to enjoin} 
prosecution of a street improvement or- 
dered by respondent city to a width| 
claimed to include property of a private 
ov’ner which had not been dedicated to a 
public use or acquired by condemnation. 

No. 10. Stapf, U. S. ex rel. v. Corsi, | 
Comr. of Immigration, etc. 

It was decided that an alien seaman 
who once acquired a right to remain in 
this country because the statutory period 
for his deportation had expired could be} 
deported by reason of a “new entry” when 





a member of the crew of an American 
vessel which stopped at Germany en route. 
No. 14. Schoenthal et al. v. Irving Trust | 
Co., Trustee, etc. 
Petitioner’s constitutional right to a/| 
trial by jury was held to have been im- 
paired by refusal of an equity court to 
transfer the case to the law side of the 
court for a jury trial in an action against 
|the petitioner to recover a preferential 
payment under the Bankruptcy Act. 

No. 18. Norfold & Western Ry. Co. v. 
United States et al. ‘ 

The carrier was held not to be entitled 
to inclusio of its investment in coal col- 
lieries used for operation of its roads in 
|the company’s account embracing road 
and equipment. The court held valid an 
order of the Interstate Commerce Com- 
mission requiring the road to carry such 


| No. 19. United States v. Shreveport 
| Grain & Elevator Co. 

| The court held vaiid section 8 of the 
Federal Food and Drugs Act, relating to 
the misbranding of foods, which provides 
|in part that contents of a package shall 
|be plainly marked, but that reasonable 


| » established by rules and regulations 
| promulgated by the Secretaries of Agri- 
culture, Commerce and- Treasury. The 
court found that the section was .suffi- 
ciently definite. ‘ 

No. 22. Washington Fidelity National 


‘of limitations did not bar collection on 


investment as nontransportation property. | 


variations shall be permitted and toler-| 
ances and small package exemptions shall | 


+ 
Section 657 of the Code of Laws of the 
| Watson. | 


District of Columbia does not preclude an 
insurance company from interposing a de- 
fense available to .it under the provisions 
of an industrial life policy because a copy 
of a written application for the insurance 
was not delivered to the insured with the 
policy, the court held. 


No. 24. Gulf States Steel Co. et al. v. 
United States. 

The court affirmed a Circuit Court of 
Appeals decision holding that the statute 


the third cf a series of bonds given to stay 
collection of Federal taxes, when the first 
of the serics was given before the statutory 
period expired ani the third one after its 
expiration. 


No. 26. Burnett, Comr., etc., v. Harmel 

The court reversed a Circuit Court of 
Appeals decision, and held that the owner 
of Texas lands, who executed oil and gas 
lease thereon, was not entitled to return 
the cash consideration as gain from sale 
of capital assets, under Federal income 
tax law. Amount received was ordinary | 
income, subject to regular normal and sur- 
tax rates, the decision ruled. 


No. 43. Grau v. United States. 

The court held unlawful a search of 
petitioner’s private dwelling and seizure 
of liquors under a warrant based upon an | 
affidavit which did not sufficiently disclose 
facts as to show probable cause for the 
belief that liquor was being sold on the 
premises. 

No. 96. United States v. Great North- 
ern Railway Co. 

The Federal Government was held not 
entitled to reclaim part of a payment to 


| 


guarantee period following termination of 
Federal control of railroads under the 
Transportation Act of 1920. The payment 
was made pursuant to section 212 of the 
act and the Government later claimed 
there had been an overpayment of about 
$1,000,000. The court held that the certifi- 
cate under which the payments were made 
were conclusive as to the amount due. 

No. 97. Gebardi et al. v. United States. 

Conviction of petitioners for conspiracy 
to violate the Mann Act on proof that 
they, a married man and unmarried 
woman, traveled in interstate commerce 
for immoral purposes, and of the woman’s 
consent to do so was reversed. 

Nos. 98, 99, and 100. Powell et al. v. 
State of Alabama. 

The court reversed convictions of seven 
Negroes on charges of criminal assault, 
holding they were deprived of equal pro- 
tection. and duc process of laws, as guar- 
anteed by the Federal Constitution, by the 
trial court. The Supreme Court rested its 
reversal entirely on the ground that the 
convicted were denied an opportunity to 
employ counsel, this, the court held,}| 


amounting to a clear lack of due process 
of law. 












The journal and calendar of the Su- 
preme Court of the United.States for 
Nov. 5 will be found today in the sup- 
plement, published with this issue. 





Insurance Oo. v, Burton. 

















| Section 657 of the District of Columbia 
Code which provides that the application 
for a life insurance policy must be de- 
livered with the policy when issued, “in 
default of which no defense shall be al- 
lowed to such policy on account of any- 
thing contained in, or omitted from, such 
application,” does not preclude an insur- 
|ance company from interposing a defense 
| based upon a provision of the policy itself 
whether or not an application is made or 
a copy delivered to the insured. This 
was the holding of the Supreme Court 
of the United States Nov. 7 in an opinion 
by Mr. Justice Butler in the case of Wash- 
ington Fidelity National Insurance Co. v. 
Burton, No. 22. 

In a separate opinion by Mr. Justice 
Stone, in which Mr. Justice Brandeis con- 
curred, it was stated that since no writ- 
ten application was made for the policy 
in question and the defence of unsound 
health at the time the policy was issued 


Kansas River Case 
Is Refused Hearing 





Supreme Court Not to Review 
Appeal on Navagibility 


Review of an appeal to determine the 
navigability or nonnavigability of the 
Arkansas River in Kansas, a quetsion in- 
volving the contested rights of hundreds 
of riparian owners to the bed of the river, 
was denied by the Supreme Court of the 
United States on Nov. 7 in Nos. 427, 428, 
429 and 430. 

In petitions for writs of certiorari, sev- 
|}eral owners of land riparian to the Arkan- 
sas River in Sumner County, Kans., asked 
|the Supreme Court to reverse a Federal 
court decision holding that the river in 
Kansas was navigable, and that the 
|riparian owners were not entitled to vast 
deposits of gas, oil, sand and gravel, 
amounting in value to many millions of 
| dollars, in the bed of the stream. 

The cases are entitled: Shore v. Shell 
Petroleum Corporation et al.; Mason v. 
Same; Churchill et al. v. Same; Wenrich 
}et al. v. Same. 
| The State of Kansas, through its execu- 
|tive council, executed to the respondent 
corporation an oil and gas lease in Sum- 
ner County, and the petitioners, claiming 
title to the river bed fronting their lands, 
sued to enjoin the lessee from paying any 
further royalties to Kansas, and State 
Officials from receiving such royalties, and 
{to require the corporation to account to 
them for all oil and gas taken from the 
river bed, on the ground that the lease 
was a cloud on their title. 

They appealed to the Supreme Court 
}from a decision by the Circuit Court of 
Appeals for the Tenth Circuit which held 
that the river is navigable, the Supreme 
Court of Kansas having so held in several 
decisions, whieh were declared to establish 
the rule of property with respect to the 
|bed of the river. Such finding of naviga- 
| bility, the circuit court held, is not with- 
out support. (60 F. (2d) 1.) 








|vests in the riparian owners’ title to the 
thread of such streams, but if the river 
be navigable, title to the entire bed 
vested in the State on its admission into 
the Union in 1861, 


Defense Under Provisions of Life Policy 


Held Valid Despite Lack of Application 





was predicated upon a clause in the policy| 
which purported to embody the entire con- | 
tract, the statute was not applicable. For | 
that reason, it was declared, the case | 
should be reversed or dismissed. 

Considering the case as though a writ- 
ten application had been made by the in- 
sured, the majority held that the defense 
was based solely on one of the policy pro- 
visions and has no relation to the appli- 
cation. 

“The section does not require written 
applications to be made,” the opinion 
said, “or declare that, where one is made 
but not delivered with the policy, there 
shall be no defense based on the pro- 
visions of the policy itself. And no rea- 
son is suggested in support of a construc- 
tion of the section that would prevent de- 
fense based on a provision of the policy 
even though a similar or the same pro- 
vision were contained in an application. 
As this policy expressed the entire agree- 
ment defendant, notwithstanding its fail- 
ure to deliver a copy of the application, 
was entitled to interpose such defenses as 
would have been open to it if no applica- 
tion had been made.” 

In the separate opinion it was contended 
that the writ should be dismissed as im- 
providently granted on the ground that 
the statute is not in the case and even 
if it were, it is of mere local significance. 
If the case is to be decided on the con- 
struction of the statute the minority were 
of the opinion that the defense was based 
on something “contained in or omitted 
from the application” and the insurance 
company was precluded from making it. 


Insurance Benefits 


To Wife Are Upheld 


Review of a case invdlving the question 
whether a married woman acquires a 
vested right as a beneficiary in a life in- 
surance polipy taken out by her husband, 
who later became bankrupt, where there 
is a reservation of the right to change 
the beneficiary, was denied by the Su- 
preme Court of the United States on Nov. 


Reiter. 

Petitioner pointed out in his brief to 
the high tribunal that he brought pro- 
ceedings as trustee in bankruptcy under 
section 70a of the Federal Bankruptcy 
Act and procured an order requiring re- 
spondent, domiciled in Connecticut, to 
surrender policies of life insurance which 
he took out while domiciled in New York. 

The trustee asked the Supreme Court 
| to reverse a decision by the Circuit Court 
of Appeals for the Second Circuit which 
modified the order, holding that under a 





7 in No. 386, Hanrahan, Trustee, etc., v. | 


' 


Barring of Carrier ° 





Supreme Court to Review Case 
Involving Order Issued by 
Ohio Commission 





A decision by the Ohio Supreme Court 
that the State Public Utilities Commission 
had authority, on the ground that the 
highway was congested, to exclude an in- 
terstate motor carrier from operating its 


motor truck service in interstate traffic 
over a particular highway extending from 
Cleveland ts the Ohio-Michigan State line 
will be reviewed by the Supreme Court of 
the United States. 

The high court consented on Nov. 7 
to take probable jurisdiction of an appeal 
filed in Bradley, etc., v. Public Utilities 
Commission of Ohio, No‘: 395. 

The appellant points out in his brief 
that the Commission refused to grant 
him a certificate to operate in interstate 
traffic on Route 20 because the highway 
was so badly congested by established mo- 
tor vehicle service that the addition of 
appellant’s proposed service would create 
an excessive and undue hazard to the 
safety and security of the traveling public. 

The Commission’s action, the appellant 
complains, was arbitrary and unreasonable, 
discriminates against the appellant in 
favor of already certificated common car- 
riers, and.is an unlawful regulation of 
interstate commerce in violation of the 
Federal Constitution. 

The Supreme Court of Ohio, relying 
on Motor Transport & Truck Co. v. Public 
Utilities Commission, 125 Ohio St. 374, 
181 N. E. 665, held that the Commission’s 
requirement that operations of motor car- 
riers be routed over less congested high- 
ways does not impair any right under the 
Constitution. 





Supreme Court Denies 
Petition on Redistricting 


{Continued from Page 1.] 
taining as nearly as practicable an equal 
number of inhabitants. 
The respondent, Judge George C. Taylor, 


refused to call a three-judge court to hear | 


the cause, holding that the petitioner’s 
bill did not present a case within the 
meaning of the Judicial Code, in that 
there was no constitutional attack upon 
the Tennessee Act, but the attack was 
solely upon the ground that section 3 of 
the Reapportionment Act had been vio- 
lated. 

In his return opposing the petition for 
a writ of mandamus, Judge Taylor reiter- 
ated this ground for dismissal of the bill, 
and also stated that the cause was with- 
out merit in view of the decision of the 
Supreme Court of the United States in 
Wood, Secretary of State, etc., v. Broom 
(7 U. S. Daily 188), which held in effect 
that sections 3 and 4 of“he Act of 1911 
were not carried forward into the Congres- 
sional Reapportionment Act of 1929, but 
expired by their own limitation. It would 
be “idle ceremony,” he said in his return, 
to call a statutory court to hear the cause 
in view of that. decision. 

The Supreme Court denied the peti- 
tion on the ground it would be impracti- 
cable to convene a three-judge court in 
time to make any effective decision prior 
to the election. 





| 





‘Mississippi Law 


° ne| From Road Tested po ae 
Are Handed Down mn 1 7 Cases On Deduction In Cooperative Central Exchange. 


Auto Fee Clarified 


Enactment Applies to Cars 
Registered This Year in 
Getting New Tags, Says 
Attorney General’s Office 





Jackson, Miss., Nov.. 7. 


Mississippi automobile owners purchas- 
ing 1933 tags are entitled to a deduction 
of 10 per cent if the car was registered in 
1932, the State Attorney General's office 
has held. An additional 10 per cent for 
each previous year may also be deducted, 
providing the maximum of 50 per cent is 
not exceeded, according to the opinion. 

A 1932 law authorizes the deduction, but 
there was some doubt as to whether it 
applied to registrations made prior to 
1933. ‘The opinion addressed to Joe S. 
Price, State Auditor, which held that it 
does, follows in full text: 

Dear Sir: Under date of Oct. 27, I have 


| your inquiries which I will state as follows: 


“1, Under the provisions of chapter 135, 
Laws of 1932, when do the provisions, with 
reference to the reduction of the priv- 
ilege tax annually, apply? 

“2. What would be considered conclu- 
sive proof of prior registration?” 


Provision of Statute 

Opinion: 1. Section 2 of chapter 135, 
Laws of 1932, amends section 5602, Code of 
1930, for the levying of taxes on certain 
motor vehicles. Said section provides in 
part as follows: 

“The foregoing annual privilege tax for 
a vehicle which has had ordinary repairs 
and maintenance shall be reduced 10 per 
cent for each subsequent reregistration 
made in Mississippi, or on conclusive 
proof of prior registration for one or more 
years in Mississippi or in another State.” 

I understand the question is whether 
this provision will apply to prior registra- 
tions, made under the provisions of sec- 
tion 5602, or whether it will apply only 
to reregistrations made after the enact- 
ment of said chapter 135. 

I advise that I think it is clear that reg- 
istrations made under the provisions of 


; Section 5602 would be used in determining 


the amount of tax due, first, the section 
under consideration is an amendment 
to said section 5602 and, second, the lan- 
guage of the section. under consideration 
clearly indicates that prior registrations 
were to be considered. 


Calculation of Tax 

To illustrate how the tax should be cal- 
culated: If a person paid privilege li- 
cense on a motor vehicle prior to April, 
1932, then when he applies for his privi- 
lege license this year his tax would be 
90 per cent of the tax levied by said sec- 
tion. If he paid taxes prior to April, 1931, 
then his tax would be 80 per cent of the 
amount levied by said section. Of course, 
it would be necessary to use the definition 
of the year in said section. That is, un- 
der the last mentioned case, if a person 
did not pay for as much as nine months 
in 1932, then his privilege tax would be 
reduced only 10 per cent. 

2. I advise that the following could be 





« CURRENT LAW y» 


Latest Decisions of Federal and State Courts 


MARRIAGE—Annulment—Mental capacity—Right of insane person’s heirs 


to have marriage set aside— 





at law 


The heirs at law of a deceased husband who died the day following th i 

¢ at on wh 
he was married could maintain a suit to have the marriage set anlde on the ae 
that the husband at the time of the marriage was of unsound mind and therefore 


incapable of entering into a marriage contract. 


Mariage like any other contract 


requires a meeting of the minds of persons mentally capable of entering into con- 
tracts and the marriage of a person who is mentally incapable of assenting thereto 
is not merely voidable but is void from its inception. The right to have the mar- 


to his heirs at law. 


1932. 


credit— 


Federal Constitution. 


Sup. Ct., No. 29046, Oct. 28, 1932. 


privilege— 


the allowance of their claims. 





Connecticut statute providing that “pro- 
ceeds of any policy of life insurance ex- 
pressed to be for the benefit of a married 
woman shall be her sole and separate es- 
tate,” the wife as beneficiary acquired a 
vested interest in the policies, even though 
the insured retained power to change the 
beneficiary. (58 F. (2d) 631.) 

Contending that the court of appeals 
| inteypreted the Connecticut law on the 


| Title to nonnavigable streams in Kansas | basis of exemption statutes found in other | 


States, the petitioner urged that the 
State statute is not an exemption act but 
purely an act enabling a wife to hold 
property, including proceeds of life in- 
Surance, ‘ 


4 


riage annulled was therefore not personal to the insane person but was available 


Johnson et al. v. Sands; Ky. Ct. Appls., Oct. 26, 1932. 





MUNICIPAL CORPORATIONS—Employes—Civil service—Right of painter laid off 
for lack of funds to reemployment on resumption of work—Abolishment of posi- 
tion—Permanent as distinguished from temporary position— 

A painter on the civil service list of a California city who was laid off because 
of lack of funds and not because of lack of work did not by reason thereof lose his 
status as a civil service employe removable only for cause or by the abolishment 
of the position. On resumption of work he was entitled to reemployment and on 
the city’s employment of another painter in his piace could recover from the city 
compensation for the periods during which the other painter was employed. The 
city had employed painters with a fair degree of continuity and permanency. The 
position was therefore a permanent and not a temporary position created by the 
resolution of the city’s board of public works appointing the painter and abolished 
by the resolution of the board laying him off. The insufficiency of the number of 
painters provided for by the board's budget to include such position did not make 
it a temporary position in view of the fact that painters, in addition to those pro- 
vided for in the budget, were actually employed and paid with a fair degree of 
continuity and permanency. The failure of the board to give the city’s civil service 
commission notice of the abolition of the position warranted the inference that 
the board did not consider the position abolished. 

Powers v. Board of Public Works et al.; Calif. Sup. Ct., No. S. F. 14618, Oct. 21, 





FEDERAL EMPLOYERS’ LIABILITY ACT—Suit in State other than that of ac- 
cident—Appointment of special administrator—Order requiring railroad to dismiss 
suit in State of accident to enjoin prosecution of action elsewhere—Full faith and 


A Minnesota probate court had jurisdiction to appoint a special administrator to 
bring suit under the Federal Employers’ Liability Act against a railroad company 
doing business in the State of Minnesota for intestate’s death although the next 
of kin resided in, and the injury and the death of the intestate occurred in, the 
State of Iowa, and although the intestate was a resident of Iowa at the time of 
his death. An order of a Minnesota court in the special administrator's action 
against the railroad which required the railroad to dismiss a suit whith it had 
begun in the courts of Iowa to restrain the administratrix who resided in Iowa 
and had been appointed therein from maintaining an aciion against the railroad 
company in any other State on the ground that to so do would be a violation of 
the public policy of Iowa and would burden interstate commerce, in which the 
Iowa court had temporarily enjoined the taking of depositions in Iowa for use in 
the Minnesota action, was not in violation of the full faith and credit clause of the 
The temporary injunction obtained by the railroad in its 
Iowa action was grounded upon the alleged public policy of the State of Iowa 
and not upon the ground that the maintenance of the action for death in the 
Minnesota court would constitute an undue hardship upon the railroad company. 
Nor was such full faith and credit clause violated by the Minnesota court's order 
to strike the railroad company’s answer in case it failed to dismiss its Iowa action. 

Peterson, Special Adm., eic., v. Chicago, Burlington & Quincy Ry. Co.; Minn. 





Decisions Published in Full Text in This Issue 


BLUE SKY LAWS—Receivership—Creditors entitled to file claims—Equal protec- 
tion of laws—Arbitrary exercise of police power—Special law granting exclusive 


In receivership proceedings under the New Jersey Securities Act, creditors of the 
defendants whose claim did not arise out of, or have their origin in, the fraudulent 
stock transactions of the defendants prohibited by such act were not entitled to 
The receiver was appeinted by reason of the de- 
fendants’ violation of the act, and was given possession of only such property of 
the defendants as had been acquired by them by means of the illegal practices 
together with all property commingled therewith, 


The statute, construed to entitle 


only such claimants as were defrauded by the defendants in their violation of the 
act to participate jn the distribution of the receivership assets, does not deny the 
other creditors the equal protection of the laws, in violation of the Fourteenth 
Amendment to the Federal Constitution, on the theory that it constitutes an 


unreasonable, arbitrary and illusory exercise of the police power. 


Nor does it con- 


stitute a special law granting an exclusive privilege in violation of the State Con- 


stitution. 


the benefit of the victims. 


whom it was acquired. 


The defendants, in acquiring such property by means of the practices 
| prohibited by the act, took the’ property impressed with a constructive trust for 
| The property at no time vested in the defendants so 
as to become available to their general creditors but remained in the persons from 


Persons who had reduced their claims to judgments in proceedings initiated by 
attachment were not entitled to preference in the payment of their claims, since 
the statute provides that the funds in the nands ef the receiver shall pe “for the 


equal benefit of all who establish an interest therein.”—Stevens, Atty. Gen., Vv. 
. Wellman et al, AN, .d, Ct, Errors and Apilsde+Z-U, S, Daily 1625, Now & 193% 






a 


Decisions Promulgated by | 
The Board of Tax Appeals 


Promulgated Nov. 7 | 
Docket | 
Nos. 46479 and 53366. 

The petitioner is a share capital co- 
operative corporation under the laws 
of Wisconsin. Its capital stock is 
owned by l6cal co-operative organiza- | 
tions of producers and consumers. It | 
Sells to all its members and toa | 
limited extent it sells the farm prod- 
ucts consigned to it by members. 
Held, in the facts established by the 
record that it-is not an organization 
of producers and that it fails to satisfy 
the conditions prescribed for exempt 
corporations in section 231 (12) of the 
Revenue Act of 1926 and section 103 
(12) of the Revenue Act of 1928. | 


George Leavenworth. Docket No. 46611. | 
Held, under the facts shown, a loss 
which the petitioner claims to have 
sustained through a trespass com- 
mitted in 1914, upon a timber lease | 
owned by him, which expired June 1, 
1922, does not constitute a legal de- 
duction from his 1924 income. 


| 








considered as conclusive proof of prior re- | 
registration: | 


1. The original license or tax receipt. 
2. A certified copy of the original li- | 


ense or tax receipt, made by officer au- 
thorized to make same. 


3. A certificate or affidavit from the of-| 
ficer or officers who collected the tax for 
the prior years. | 

4. A certificate or affidavit from the| 
State Auditor that the tax on said motor 
vehicle had been paid. 

5. Where the motor vehicle has been 
registered each year in the county where 
application is made for license for next 
year the tax collector could determine 
from his books whether or not the tax had 
been paid as claimed. 


STATE PUBLICATIONS 
AND BOOKS 


| {nformation regarding these publications | 





may be obtained by writing to the de- 
partment in the State given below. 
Tenn.—Public Acts of Tennessee passed by 
67th General Assembly, 1931. Nashville, 1931. 
S. C.—Rept. of Chief Game Warden of South 
Carolina, for f. yr. ended Je. 30, 1931. Co- 
lumbia, 1931. 
| = Dak.—15th Ann. Rept. of Industrial Comm., 
for f. yr. ended Je. 30, 1932. Pierre, 1932. 
Md.—7th Ann. Rept. of Inspection of County | 
Jails of Maryland, by Dir. of Dept. of Wel- 
fare. Baltimore, 1931. 
Conn.—Rept. of Treasr. for f. yr. ended Je. 30, 
1932—-Pub. Doc. No. 10. Hartford, 1932. 
Md.—9th Ann. Rept. of Bd. of Welfare, 1931, | 
_* yr. ended Sept. 30, 1931. Baltimore, 
1932. 
6lst Ann. Rept. of Ins. Comr., Business of 


1931. Baltimore, 1932. 

La.—Acts passed by Legisl. of Louisiana at 
Regular Session, May 9, 1932. Baton Rouge, | 
1932 | 


Iowa—Repts. of Cases of Law and in Equity | 
Determined by Supreme Court of Iowa, 
Sept. Term, 1931, and Jan. Term, 1932—Vol. 
213. Des Moines, 1932. 

Md.—12th Ann. Rept. of Md. Racing Comm., 
1931. Baltimore, 1932. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading | 
are obtainable at prices stated, exclusive | 
of postage from the Inquiry Division of 
The United States Daily. The Library | 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, shouid be given. j 


Light List, Ohio, Tennessee, Kanawha, Monon- 
ahela, and Alleghefly Rivers—i4th District, | 
ighthouse Service, U. S. Dept. Commerce. 

Price, 10 cents. 11-35302 
Facts About Juvenile Delinquency—Pub. No. 
215, Children’s Bur., U. 8S. Dept. Labor. 
Price, 10 cents. 123-135 
Report of the Chief of The Bureau of Home | 
Economics—Bur. Home Economics, U. S.| 
Dept. Agri. Apply at Bur. Agr. 25-18 

Report of the Solicitor—Office of the Solicitor, | 

| U.S. Dept. Agri. Apply at Dept. 8-9984 | 

Air Commerce Bulletin—Vol. 4, No. 9, Aero-| 

nautics Branch, U. S. Dept. Commerce. Ap- | 
ply at Aeronautics Branch. 29-26634 | 
| Manufacturers, Iowa, 15th Census of U. S.— | 

Bur. Census, U. 8. Dept. Commerce. Price, | 

5 cents: 32-26758 

| Manufactures, Massachusetts, 15th Census of | 

| U. S—Bur. Census, U. S. Dept. Commerce, 

Price, 5 cents. | 

Families, West Virginia, 15th Census of U. S.: | 

1930—Bur. Census, U. S. Dept. Commerce. | 

Price, 5 cents. 31-28622 | 

| Retail Distribution, Tennessee, 15th Census of 
U. S.—Distribution No. R-120, Bur. Census, | 

U. 8. Dept. Commerce. Price, 15 cents. 

32-26821 
Foreign Commerce of | 





_——_——— 














Monthly Summary of 
U. S.—Sept., 1932, Part 1, Bur. Foreign and | 
Domestic Commerce, U. S. Dept. Commerce. | 
Price, $1 a year. 14-21465 | 

| Analyses of Montana Coals—Tech. Paper 529, | 

Bur. Mines, U. S. Dept. Commerce. Price, | 

10 cents. 32-28052 | 

| Crater Wells, Richland Gas, Field Louisiana— | 
Tech. Paper 535, Bur. Mines, U. S. 
Commerce. Price, 10 cents. 32-28053 | 

Comparison of Small and Large Scale Experi- | 
mental Carbonizing a Paper 
543, Bur. Mines, U. . Dept. Commerce. 
Price, 5 cents. 

Soil Survey of Chippewa County, Michigan— 
Ser. 1927, No. 36, Bur. Chemistry and Soils, 
U. S. Dept. Agri. Price, 50 cents. | 

Agr. 32-1146 | 

Agricultural Credit Corporations Affiliated with | 

Cotton Cooperative Marketing Associations | 


—Sept.. 1932, Tech. Bull. No. 322, Bur. | 
Agricultural Economics, U. S. Dept. Agri. | 
Price, 10 cents. Agr. 32-1143 


| Second-Growth, Yield, Stand, and Volume | 
Tables for the Western White Pine Type— | 
Oct., 1932, Tech. Bull. No. 323, U. S. Dept. 
Agri. Price, 10 cents. Agr. 32-1144 | 
Cost of Pumping for Drainage in the Upper | 
Mississippi WValley—Oct., 1932, Tech. Bull. | 
No. 327, Bur. Agricultural Engineering, U. | 
S. Dept. Agr. Price, 10 cents. Agr. 32-1145 | 
Dairy Products—June, 1932, Bull. No, 11, Fed- | 
eral Farm Board. Price, 5 cents. 32-28055 | 
| Monthly Catalogue, U. S. Public Documetns— | 
No. 453, Sept., 1932, Superintendent of | 
Documents. Price, 75 cents a year. 4-18088 | 
Extension Service Review—Nov., 1932, Vol. 3, | 
No. 9, Extension Service, U. S. Dept. Agri. | 
Price, 25 cents a year. Agr. 30-359 | 
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NEW BOOKS 


Received by 
Library of Congress 


List swpplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are _ excluded. 

Library of Congress card number 
is at end of last line, 





Andrews, Chas. F, What I owe to Christ. 281 
p. N. Y¥., Abingdon press, 1932. 32-16726 
Aron, Harold G. Respectfully submitted; a 
brief for present right of man to attain 
through justice his own true and substan- 
tial happiness. 348 p. N. Y., Georgic press, 
1932. 32-17183 
A. From intellect to in- 
N. ¥., Lucis pub. co., 1932. 
32-16728 


E. Miracles of healing and how 
they are done; new path to health. 404 p. 
Lond., J. Murray, 1931. 32-17164 


Beha’u’llah. The Kitab-i-iqan, book of certi< 
tude, revealed by .. .; trans. by Shoghi ef< 
283 p. N. Y., Baha'i publishing com., 
32-16947 

Comparative study of sub< 
normal children in elementary grades. (The< 
sis (Ph. D.)—Columbia univ., 1932.) 81 p. 
N. YW, Teachers coll., Columbia univ., 1932. 
32-17173 


313 p., 


Mrs. Alice 


tuition. 271 p. 


fendi. 
1931. 


Benson, Edward F. Charlotte Bronte. 
plates. Lond., Longmans, 1932. 32-16754 


Bible. O. T. Hosea. English. Book of Hosea, 
with introd. and notes by Sydney Lawrence 
Brown. (Westminster commentaries.) 146 p. 
Lond., Methuen, 1932. 32-16955 

Brodshaug, Melvin. Buildings and equipment 
for home economics in secondary schools, 
(Teachers coll. Columbia univ. Contribs. 
to educ., no. 502.) 178 p. N. Y., Teachers 
coll., Columbia univ., 1932. 32-17165 

Percy. British system of social in- 
surance; history and description of health 
insurance, widows’ and orphans’ pensions, 
old age pensions (contributory and non- 
contributory) , unemployment insurance, 
workmen's compensation and industrial ase 
surance. 278 p. Lond., P. Allan, 1932. 

32=17059 

Comrie, John D. Oxford medical adviser for 


the home. 391 p. N. Y., Oxford univ. press, 
1931. 32-17163 
Contemporary economic problems, by Paul 


F. Gemmill and associates, Dept. of econom., 
673 p. N. Y., Harper & 
32-17182 


of Penna. 
1932. 


Univ. 
bros., 


| Crabbe, Ernest H. Manual for general busi- 


ness practice, by . . 


. and Clay D. 
74 vb. 


Slinker. 


Cincinnati, Southwestern publ. co., 

1932. 32-17187 
Dimnet, Ernest. What we live by. 309 p. N. 
Y., Simon & Schuster, 1932. 32-17131 


Drawbridge, Cyprian L. Religion of scientists, 
being recent opinions expressed by 200 fel- 
lows of Royal society on subject of religion 
and theology. 160 p. N. Y., Macmillan, 1932. 

32-16948 

State aid in several forms of 

public relief, by Rev. ... (Catholic univ, 

of Amer. Thesis (Ph. D.)—Catholic univ. 
of Amer., 1932.) Wash., D. C., Catholic univ. 

of Amer., 1932. 32-17180 


Fogarty, James. 


| Geier, Geo. J. Systems installation in ac- 
counting, by ... and Oscar Mautner. 500 
p., illus. N. Y., Burrell-Snow, 1932. 32-17179 


Granger. Frank B. Physical therapeutic tech- 
nic. 2d ed., rev. by Wm. D 436 p., 
illus. Phila.. Saunders, 1932. 32-17161 

Garnett, David. Rabbit in the air; notes from 
diary we while learning to handle an aero- 
plane. 17 p., illus. Lond., Chatto, 1932. 

32-17167 

Griffin, Joseph A. Contribution of Belgium 

to Catholic church in America (1523-1857). 


McFee. 


(Catholic univ. of America. Studies in 
Amer. church history. vol. xiii.) 235 p. 
Wash., D. C., Catholic univ. of America, 
1932. 32-17132 


Hersey, Rexford B.,; Workers’ emotions in shop 
and home; study of individual workers from 
psychological and phsiological standpoint, 
by... (Industrial research dept. Wharton 
school of finance and commerce. Univ. of 
Pa., Phila. Research studies. xviii.) 441 
p. Phila., Univ. of Pa. press, 1932. 32-17181 

Hissong, Clyde. Activity movement. (Educl. 
psychology monographs, no. 30.) 122 p. 
Balti., Warwick & York, 1932. 32-1717L 

Hutchison, Graham S. Warrior, by Lt.-Col, 
... illus. 316 p. Lond., Hutchinson, 1932, 

32-1713T 

Keats, John. John Keats and Percy Bysshe 
Shelley; complete poetical works, with ex< 
planatory notes of Shelley’s poems by Mrs, 
Shelley. (Modern library of world’s best 
books. Modern library giants.) 398, 914 p. 
N. Y., B. A. Cerf, 1932 32-167 


Keliy, Howard A. Electrosurgery, by... an 
Grant E. Ward; illus. 305 p. Phila., Saun< 
ders, 1932. 32-1716 


King, Luella M. Learning and applying spell« 
ing rules in grades three to eight. Pub, 
with approval of Prof. Arthur I. Gates, spon<- 
sor. (Thesis (Ph. D.)—Columbia univ., 1932.) 
80 p. N. Y., Teachers coll., Columbia univ., 
1932. 32-17175 

Kingsbury, Susan M. Emplovment and un- 
employment in pre-war and soviet Russia; 
rept. submitted to World social economic 
congress, Amsterdam. Aug. 23-29, 1931, by 
... and Mildred Fairchild. 132 p. Schie- 
dam, Holland, “De Eendracht,” 1932. 

32-26651 


| Laux, John J. Course in religion for Catholic 
N 


high schools and academies. 4 v. 


as 
Benziger, 1932. 32-16953 








GET AHEAD 
by planning ahead 


Kepinc within 
income is necessary to getting ahead, 
and this cannot be accomplished 
without the use of some kind of a 
financial plan. 

Only a few can do this planning by 
mental arithmetic. Most of us need 
to work it out in black and white. 

The John Hancock Home Budget 
is a simple record, easily adapted to 

your personal or household finances. 
et us send you a copy. 


ae 
LIFE INSURANCE COMPANY 


OF BOSTON, MassacnusErTs 


Joun Hancock Inqumy Bureau 
197 Clarendon Street, Boston, Mass. 
Please send me the John Hancock Home 
Budget Sheet. 
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TRADITIONS 
OF 
HOSPITALITY 
























Travelers who appreciate gra- 
cious living choose the St. 
Regis. For its smart and con- 
venient address . . . for its 
thick-walled quiet seclusion 
. . « for its well-mannered 
service ... and for its tradi- 
tion of hospitality that makes 
each guest a personage rather 
than a person. By the day, 
single rooms, $5 and $6; dou- 
ble, $8and $9. Suites from $12. 
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FIFTH AVENUE + NEW YORK 
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Columbia Utility’s| Revision of Insurers’ Contracts 
With Agents Advised in Alabama 


Suggestion Made to Prevent Failure to Remit 
Premiums Collected From Assured 


| 
| 
| 


Use of Investment 
Valuation Denied 


Balance Sheet Value Never | 
Introduced Before Court | 


Or Regulatory Group in | frequently has its attention called to the|certain of these cases the Department | /4l-@ of the New York insurance law. 


Rate-making Proceedings | 


The Federal Trade Commission was told 
at a hearing Nov. 5 by E. Reynolds, Jr., 
vice president of Columbia Gas & Electric 
Corporation, that in so far as rates paid 
by the public for gas and electricity sold 
by the Columbia system are concerned, 
the valuations at which the Corporation 
records its investments in subsidiary com- 
panies “has never been introduced, di- 
rectly or indirectly, by the Corpération or 
any of its subsidiaries in any rate pro- 
ceeding before a regulatory body or court, 
as evidence of the value of the property 
of the operating utility for rate making 
purposes.” 

Mr. Reynolds testimony was given as} 
supplementary to statements ne made at a 
hearing Nov. 4 under questioning by Rob- 
ert E. Healy, Commission chief counsel, in 
connection with gas rate proceedings in- 
volving the Corporation’s subsidiary in| 
Cincinnati and in regard to various trans- | 
actions previously testified to by Commis- 
sion examiners. 

Valuation of Properties 


Mr. Reynolds stated that “furthermore, 
the value at which such investments are | 
carried on the balance sheet of Columbia 
Gas and Electric Corporation has not 
been used for, or been, the cause of an 
attempt to revalue the assets of any sub- 
sidiary by appraisal or otherwise, so as 
to reflect on the books of the subsidiaries 
concerned an increased valuation of its 
properties, reflecting or having any re- 
lation to the value at which the invest- 
ment therein is carrired on the books of 
the parent corporation. 

“I would like to point out,” Mr. Rey- 
nolds added, “that the values assigned by 
the directors of Columbia Gas and Elec- 
tric Corporation in the opening entries 
on its. balance sheet, being recognition 
between parties dealing at arm’s length 
with values of the properties for the pur- 
pose of .acquisition and merger, seem to 
settle the question of whether there had 
been appraisals or other so-called write- 
ups of property values preceding. 

Write-up Discussed 

“There has been reference at several 
points to a so-called write-up in excess 
of $8,000,000 on the properties of the 
Logan Gas Company in the year 1922 
or 1923. 

“The approval of the issuance of the 
stock referred to in that transaction and 
of the value of the properties acquired in 
the merger of some eight predecessor 
companies to the Logan Gas Company at 
that time was approved by the Public 
Utilities Commission of Ohio, in order 
number 2703, which the company is glad 
to furnish the Commission. 

“At other points in the record there was 
mention of a_ recapitalization of the 
Union Gas and Electric Company in 1924 
and the issuance of 175,000 shares of no 
par value common stock in exchange for 
previously outstanding 150,000 shares of 
part common and part preferred stock. 
This exchange of stock and the issuance 
of new stock was likewise approved by 
the order gf the Public Utilities Com- 
mission of Ohio. = 

Ownershtp of Units 

“At another point the witness, Mr. An- 
derson, I believe, was asked and was un- 
able to answer as to whether the Cin- 
cinnati Gas and Electric Company and 
the Union Gas and Electric Company 
were owned by interests in common at the 
date at which the first lease between them 
was made, 1906, 

“I can say that they were not owned 
by the same parties in interest. They 
were distinctly strangers in interest.” 

Regarding previous testimony relative 
to the capitalization of undistributed sur- 
plus of the subsidieries of both Columbia 
Gas and Electric Company (predecessor 
to Corporation) and Ohio Fuel Corpora- 
tion (merged with company to form Cor- 
poration), Mr. Reynolds stated that this 


capitalization “is nothing but valuing the} 


cost of securities acquired in the transac- 
tion as reflected by 
their books. It did not. involve any 
write-up of physical property on the books 
of subsidiaries.” 

Further Hearings 


At the conclusion of Mr. Reynold's tes- 
timony, the Commission adjourned hear- 
ings until Nov. 10 when the examination 
of Mr. Reynolds will be completed. 

Further hearings will be held Nov. 14, 
Edgar A. McCulloch, Commissioner, an- 
nounced when the Manufacturers Light, 


Heat and Power Company, Pittsburgh, will | 
be taken up and a hearing will be held 


Nov. 17 on New England Gas affa Electric 
Company, Cambridge, Mass., a member of 
the Associated Gas and Electric Company 
system. 


Prosecution of Insurer 


Is Asked in Wisconsin | 


Madison, Wis., Nov. 4. 


The Attorney General's office has been | 


asked by the State Insurance Commis- 
sioner, H. J. Mortensen, to prosecute the 


Metropolitan Employment Assurance Bu- 
reau on the ground that it is offering to 
employers of the State an unemployment 
benefit contract in violation of the pro- 
visions of the Compulsory Unemployment 
Act. The law prohibits employers from 
insuring their liability for the payment 
of unemployment benefits with private in- 
surance companies although it does permit 
employers to poo! their risks. 


Football Referee Awarded 





Compensation for Injuries 


Sacramento, Calif., Nov. 7. | 


The State Industrial Accident Commis- 
sion has ruled that a football referee is 
an employe and not an “independent con- 
tractor,” in awarding to Herbert White, 
head of the physical education department 
of the Los Angeles High School, compen- 


sation for a fractured right leg he suffered | 


while refereeing a football game. The | 
Commission originaly ruled that a foot- 
ball referee was an independent con- 


tractor and hence was not entitled to 
compensation. Mr. White’s attorney was 
granted a rehearing on the contention 
that his services as a referee were in 
the same class as a teacher who might 


be injured while teaching night school 


pa a 


the net worth on| 








Montgomery, Ala., Nov. 7. 


,collected premiums and failed to remit 


Writ Granted in New York 
On Revocation of License 


| New York, N. Y., Nov. 7. 
| The State Superintendent of Insurance, 
| George S. Van Schaick, has been ordered 
|by Justice Philip M. McCook, Special 
| Term, Part 2, Supreme Court, New York 
; County, to furnish the court within 20 
days all records in connection with the 
hearing which resulted in the revocation 
of the insurance broker’s license of 
Stewart B. Hopps. Mr. Hopps was 


Citing that the Bureau of Insurance| balances to the company or companies. In| charged with violation of sections 141 and 


fact that certain agents representing one 
or more companies, have placed contracts, 
collected premiums and failed to remit 
balances to the company or companies, 


State Superintendent of Insurance Charles | f0UNd & very practical difficulty, which | 
C. Greer, in a letter to all fire and cas-| 
|ualty insurance companies doing business 


in Alabama, suggests a remedy for the 
situation. 

He finds, he says, that for the most 
part, accounts of companies with their 
agents in this State, is in practice an open 
account, and that when the agent sells 
insurance, collects the premium and fails 
to remit, he is not guilty of embezzlement 
under Alabama law, but appears to be 
guilty only of the exercise of poor judg- 
ment. Mr. Greer recommends that bal- 
ances handled by agents be made a 
fiduciary trust, so that any agent failing 
to remit a balance will be guilty of em- 
bezzlement and the Bureau will be justi- 
fied in refusing or revoking his license. 

The letter addressed to all fire and 
casualty companies follows in full text: 

‘ The Bureau of Insurance of this State 
is earnestly striving to improve agency 
conditions. Entirely too frequently our 
attention is called to the fact that certain 
agents of the State, representing one or 
more companies, have placed contracts, 



















| has been importuned to assist. The re- 


| quest in such cases is appropriate, and the 


; Department considers it proper to give all 
| reasonable cooperation. However, we have 


'should, and could be removed. 

Upon investigation we find, for the most 
part, that your account with your agents 
in this State is in practice an open account, 
|Similar to that existing between a retail 
| groceryman and his wholesale store. When 
jthe agent sells insurance, collects the 
| premiums, and fails to remit, under your 
| present contract arrangement, he is not 
guilty of embezzlement under Alabama 
laws, but appears to be guilty only of the 
exercise of poor judgment. And the De- 
partment of Insurance, under these condi- 
i tions, is not in position either to refuse 
or to revoke his license for the exercise 
of unsound discretion. 
| In order, therefore, to prevent losses to 
the companies and, of course, to the 
policyholders of this State, we respectfully 
request, all companies to consider modi- 
fying their contracts with their agents 
in this State, making the balances handled 
by the agents a fiduciary trust. When 


this is done, and any agent fails to remit | specifically any gbjection, if there be any,|Corporation Commission and the State|tric utility rates were fixed on the do-| 











| justified in either refusing or revoking his 
| license. 


| As @ suggestion, I am taking the liberty 
}of quoting from another contract a pro- 
vision that seems entirely appropriate: 


“All moneys and other property col- 
| clected or received by the agent for or on 
|behalf of the company, shall be held in 
'@ fiduciary capacity, and shall not be used 
by him for any purpose whatsoever except 
| as herein specifically authorized, but shall 
|be delivered as soon as possible to the 
| company or to the cashier at the branch 
| office to which the agent reports or, upon 
| demand, to its managed or other author- 
}ized representatives of the company.” 


| ‘This Department can see no sound rea- 
| Son why an honest agent could possibly 
}object to such a provision in his con- 
jtract. Nor do we believe there is any 
}sound reason why the companies should 
|not be glad to have a provision in their 
jcontracts reading in substance like the 
jabove quoted section. However, before 
}issuing a formal ruling on this subject, I 
| should like to have the expression of each 
;jcompany concerning the matter, stating 


Granted in Utility 


Rate Injunction 


Case in Oklahoma 


Industrial Charge Based on) 
Property Allocable to) 
That Service Is Allowable, | 
Says Federal Court 








Oklahoma City, Nov. 7.—Electric public | 
| utilities serving both domestic and indus- 





|industrial rate fixed on the valuation of 
| that part of their property allocable to the | 
|service of the industrial consumers, ac- | 
cording to a decision just handed down by 
| three Federal judges sitting en banc in the 
| district court here. 
The court granted an injunction to the 
|Oklahoma Gas & Electric Co. and the 
Southwestern Light & Power Co. to pre- | 
vent enforcement by the State Corporation 
‘Commission of an order issued several 
;}months ago lowering electric power rates | 
|for service to more than 50 cotton gins 
in southwestern and western Oklahoma. 
Judges in Charge 

The case was heard by Circuit Judges 
John H. Cotteral and George T. McDer- 
mott and District Judge Edgar S. Vaught. 
It was taken to the Federal court after 
the two electric companies had been re- 
fused permission by both the Oklahoma | 





| trial consumers are entitled to have their | —— 


Power Over Bridge Tolls 
Sought by West Virginia 


Charleston, W. Va., Nov. 7. | 


The Public Service Commission has 
asked Attorney General Howard B. Lee to 
institute action to determine the matter 


of the Commission’s jurisdictional control | 
interstate | 


over the tolls 
bridges. 

The test case, according to an oral an- 
nouncement by W. Elliott Nefflen, Assist- 
ant Attorney General, will be brought 
against the company operating the Mary- 
land-West Virginia toll bridge at Harpers 
Ferry. 

If the State’s contention is upheld by 
the courts, he said, the Public Service 
Commission would have the authority to 


charged by 


examine the rates on bridge traffic as to| 


companies. could file their appeal with the 
State Supreme Court and receive a de- 
cision from that court. 


Involved in the Federal court case was 


|the question of whether industrial rates 
charged by an electric utility should be | 


governed by competition or by the ‘valua- 
tion of that portion of the utility plant 
needed to serve the industrial users. 
Contention of Companies 
Contention of the two electric com- 


panies, sustained by the Federal court, | 


was that the rate for industrial service 
must be based upon a proper return on 
that part of the company’s plant allocable 
to the serving of the industrial consumer. 

The Corporation Commission, through 


its attorneys, maintained the industrial | 
rate should be governed by competition. | 


Commission attorneys contended the elec- 


balances to you, he will be guilty of em-|or any better way to accomplish the same | Supreme Court to make supersedeas bond|mestic business principally; that the in- 


bezzlement under the laws of this State, 
land the Department of Insurance will be 


| results. May I hear from you as promptly 
as possible concerning this matter? 








: : | 
to stay execution of the Commission’s rate | 


‘reduction order until such time as the’ 


dustrial business was additional electric 
[Continued on Page 6, Column 7.] 


Hearings Are Set 


‘On Compensation 
Rates in Alabama 


‘Time Fixed for Testimony 
Supporting and Oppos- 
ing Proposed Increases in 
Premium Schedules 


| 





Montgomery, Ala., Nov. 7. 


| In @ formal notice mailed to all inter- 
lested parties, announcement is made by 
| Frank H. Spears, Chief of the Workmen’s 
Compensation Division of the State Bu- 
|reau of Insurance, that hearings will be 
held at the Capitol Nov. 17 and 18, for 
the benefit of all who wish to appear in 
}support of or against the proposed in- 
crease in compensation insurance premium 


rates. 
Hearings Delayed 

O Aug. 4, the National Council on Com- 
pensation Insurance, on behalf of all car- 
|riers writing compensation insurance in 
| Alabama, filed an application with the 
Bureau for the increase, request being 
made that should the new rates be 
adopted, they become effective not later 
than Sept. 1, 1932. 

A number of circumstances have com- 
| bined to prevent an early hearing on the 
proposal, it is stated. Representatives of 
various groups wished to be heard either 
in support of or in opposition to the in- 
|erease. Although for some time a con- 
venient date could not be arranged for the 
| hearing, much thought has been given by 


[Continued on Page 6, Column 6.] 











THE HUNTER 
HUNTED! 


"Nature in the Raw’’—as 


portrayed by the 


famous 


artist, R. Atkinson Fox 
-+- inspired by the battle 
between an enraged bull 


buffalo and the 
Indian hunters 
lances roused the 


savage 
whose 
beast to 


furious charge. ‘‘Nature 
in the Raw is Seldom 
Mild”+and raw tobaccos 
have no place in cigarettes. 





No raw tobaccos in Luckies 


E buy the 


finest tobaccos in all 
world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that “Nature in 
the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 


finest, the very 
the 


are such mild cigarettes. 


It’s toasted” 


That package of mild Luckies 


4 —that’s why they're so mild 


aging and mellowing, are then 
given the benefit of that Lucky 
Strike purifying process, described 
by the words—“‘It’s toasted”’. 
That’s why folks in every city, 
town and hamlet say that Luckies 











Fishing Industry 
Analyzed in Study 
Of Year's Activity 





Food Production Found to) 


Be Three Billion Pounds 
Worth 250 Million, Says 


Commerce Department 


‘phe value of the 1930 catch to American 


fishermen was $109,350,000, the fisheries, 


of the country turning out nearly 3,000,- 


000,000 pounds of protein food and em-| 


ploying 204,000 persons, according to a 
bulletin just issued by the Department 
of Commerce. 

A statement by the Department con- 
cerning the bulletin, which is used ex- 
tensively by the fishing trade as the basis 
for its business transactions, follows in 
full text: 


The fisheries of the United States, which | 


is one of the great natural resources of 
the country, produced nearly 3,000,000,000 
pounds of protein food and gave employ- 
ment to 204,000 persons in 1930, according 
to Commissioner Henry O’Malley, of the 
Commerce Departmeni’s Bureau of Fish- 
erics. 

* The total catch of food and nonfood 
products amounted to 3,287,000,000 pounds 
valued at $109,350,.000 to the fishermen. 
The value was increased to $250,000,000 
when. the products were offered for sale 
as fresh fish, manufactured products, or 
by-products. 

Division of Employment 


_ Of the total number of persons em- 
ployed in the industry 120,000 were fisher- 
men, 4,500 were employed on transporting 
‘craft, and about 86,000 were engaged in 
wholesale and manufacturing plants. 

In 1930, in the marine and lake sec- 
tions of the United States and Alaska, 
578,000,000 pounds of canned fishery prod- 
ucts valued at $83,000,000 were prepared. 
In addition, 157,000,000 pounds valued at 
$29,000,000 were put up as package fish, 
including fresh and frozen fish, oysters, 
crab meats, etc.; 125,000,000 pounds val- 
ued at $16,800,000 were cured; 139,000,000 
pounds estimated to be valued at $16,- 
‘500,000 were frozen, and the by-products 
of the fisheries in these sections were val- 
ued at $19,200,000. 

In addition, about $5,000,000 worth of 
fishery products were prepared in the 
Micsissippi river area, mostly pearl but- 
tons. and novelties. About 800,000,000 
pounds of products taken in the various 
Sections, valued at $80,000,000, were mar- 
keted as caught. 


Federal Research Work 


* Detailed statistics of the fisheries, to- 
gether with a summary of the technologi- 
cal work of the Division of_ Fishery In- 
dustires in aiding the industry during the 
past year are contained in a report of 
the Bureau entitled, “Fishery Industries 
of the United States, 1931,” by R. H. Fied- 
Jer, chief of the Division. The technologi- 
cal program included research work de- 
signed to improve methods, to develop 
nev processes, to utilize waste products, 
and nutritional studies. 

. Research studies conducted by workers 
in the Division have shown ways of length- 
ening the life of certain types of textile 
fishing gear. Various types of fishing 
gear have been developed which have a 
greater selectivity, thereby allowing small 
end immature fish to escape; methods 
have been developed for preventing rust- 
ing and shrinkage of frozen fish in cold 
storage, and undue losses of food value of 
fresh fish shipped with ice as a refrig- 
erant. 

Methods also have been developed for 
manufacturing fish meal and oils of higher 
nutritional value, and chemical and bio- 
chemical studies have demonstrated the 
richness of some fish, shellfish and their 
products in protein, minerals and vitamins. 

Stabilizing Influence 

According to Commissioner O’Malley, 
this work has had a stabilizing influence 
on the fisheries, and has enabled them to 
carvy on in a more efficient and success- 
ful manner than would otherwise have 
been possible. 

The study is used extensively by the 
fishing trade as the basis for its business 
transactions. It is compiled annually, and 
the figures taken from year to year show 
the relative stability of each important 
fishery, and whether or not a_ specific 
fishery is being pursued so intensely that 
future generations may be deprived of this 
particular item of food. 

The study shows the following catches: 

Pacific coast—833,388,000 pounds valued 
at $23,064,000 to the fisherman. 

New England—701,351,000 pounds valued 
at $27,493,000. 

Alaska—620,702,000 pounds valued at 
$12,756,000. 

South Atlantic and Gulf—417,759,000 
pounds valued at $11,065,000. 

Chesapeake—316,393,000 pounds valued 
at $11,472,000. 

Middle Atlantic—193,868,000 pounds val- 
ued at $13,064,000. 

Mississippi River and tributaries—108,- 
171,000 pounds valued at $4,385,000. 

Great Lakes—94,948;000 pounds valued 
at $6,050,000. 

The complete report may be purchased 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., for 20 cents. 





Exempt from all Federal Income Taxes 


Legal Investment for Savings Banks in New York, 
Massachusetts and other States 


State of New Jersey 
44s, 1952-65—Yield 3.90% 


State of Illinois 
4348, 1934-36—Yield 3.25-3.75% 
4s, 1946-59—Yield 3.95% 


City of Los Angeles, Cal. 
5s, 1942-66—Yield 4.70% 


City of Dallas, Texas 
‘ 4348, 1940-47—Yield 4.70-4.75% 


Chase Harris Forbes 
Corporation 





‘Federal Advance Is Requested 
_ For New Railroad in Missouri 





‘St. Louialieicee City Short Line Co. Asks Au- 
thority of I. C. C. to Borrow $35,000,000 


[Continued from Page 1.] 
earnings and profits of applicant have|poration holds any control over the com- 
been made thereon” |pany, the stock now subscribed for being 
The application declared that the pur-|in the hands of business men and other 
| pose of the loan is “to resume construc-| citizens of Missouri located in communi- 
'tion of the double track railroad between | ties along the right of way of the in- 

St. Louis, Mo., and Kansas City, Mo. Con-| tended line. 
struction can begin immediately and will] It was pointed out that the Corporation 
set at work 20,000 men for, two years’ time. | is clothed with full authority to make the | 
“Business men and other citizens of|loan sought in accordance with section 5 | 
Missouri have expended $265,000 in se-|of the Reconstruction Finance Corpora- 
/curing rights-of-way, surveying, and d0-/tion Act of 1932, wherein it is provided | 
ing extensive engineering and statistical) jot “The Corporation * * * may make | 


work usual to an enterprise of this magni- ’ : 
tude and character. The county ea loans to railroads * *.* in process of con- | 
struction,” | 


of each county have granted the permits | 
The authorized capital stock of the com- 


|required by law. Legislation was passed 
by the 72nd Congress and approved by| pany is $70,000,000, under the laws of Mis- 
souri. 


President Hoover on April 2, 1932, auth- é, 
|orizing the applicant to construct its two - It was stated that the new railroad “will | 
bridges over the Missouri River. The be for the convenience and necessity of | 
project is now ready for consummation. | the. territory and people, and. equally «as | 

‘important and outstanding is the fact) 

















Trade Conditions 


Abroad Reviewed 
In Weekly Survey 





Developments in European 
And Oriental Countries 
Reviewed in Reports. to 
Commerce Department 





Latest developments in business and in- 
dustry% abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. The review is| 
based on reports received from trade} 
commissioners stationed in principal com- 
mercial centers of the world. The sec-| 
tion dealing with conditions in Europe 


}and countries of the Orient follows in 


full text: | 
-~+ + | 

Czechoslovakia.—The 
for the fiscal year ended Dec. 31, 1931, closed 
with a deficit of 312,000,000 crowns ($9,360,000), 
according to the final statement submitted to 
Parliament: by: the Minister of Finance. Ex- 
penditures amounted to 12,260,000,000 crowns | 
($367,800,000) and revenues to 11,948,000,000 
crowns (358,440,000), inchuding extraordinary | 
receipts of 1,657,000,000 crowns from State en- 


Czechoslovak budget | minal companies. 


| Rent for leased roads ........«.- Baa eae we 


Services Long Needed 


Contends Applicant 

“The uses to which the loan will be ap-| 
plied,” continued the application, “is to 
fill a transportation need that has existed | 
ever since the West has been building up, 
the territory embraced within the sphere 
of service of the proposed line having} 


that it is for the convenience and neces- 
sity of all lines of railroad now crossing 
the State of Missouri, in that its line will 
be available to all of the present operating 
lines, that they may use its tracks on a 
wheelage basis in transporting their heavy 
freight and passenger trains across the 
State, thus reducing their present exces- 
sive expense and greatly lessening the 


been only inadequately served by branch 
railroads and lines of such excessive 
length, cheap construction and _ heavy | 
grades that the railroad service hercto-!| 
fore offered has been so inadequate that 
natural developrnent has been greatly re-| 
tarded, to the detriment of the pusincss- 
men, farmers, planters, ranchers, and all 


time of transit. j 

“It is indisputable,”. continued the ap- | 
plication,” that a very large amount. of | 
their (the railroads) former revenue has 
been lost through motor truck and similar 
competitive agencies whose growing in- 
roads on their legitimate business has} 
placed their lines in a hazardous position | 
| other shippers and persons living in this from which there is no escape under pres- | 
part of the West and Central West. ‘ent transportation conditions, and the! 
| “The dates upon which the funds are building of the proposed railroad, to the 
desired are that $3,000,000 become avail-| uses of which they will have full access, | 
j|able upon the granting of the loan andj will provide them with <he only visible | 
| the same amount at the end of each sec-| escape from their present hazardous con- | 
|ond- month thereafter, or as much thereof | ditions. | 
|/as may be required as shown by the au- | | 


;Sented ££1,738,565). 


| terprises, particularly the tobacco monopoly, 
not included in the budget. 


++ + 

Egypt.—Foreign trade in August closed with 
|@m adverse balance of £E743,790 as compared | 
| With £E193,320 in the same month of 1931. Im- | 
| ports declined about 14.7 per cent (£E2,128,550 
against £E2,498,240), while exports were 35.6 
|} per cent less, amounting to £E1,484,760 (of 
| which cotton represented 1,112,910) as com- 
| pared with £E2,304,920 (of Which cotton repre- 
£E equaled about $3.50; 
against $5 in 1931. During the first eight 
months of 1932 there was a slight reduction 
in the adverse balance from 1931 (£E628,820 
against £E1,914.400). 


Imports amounted to 


tively, for the previous year. | 
> + > 

French Indo-China.—September generally is | 
the beginning of the greatest commercial 
season in Indo-China, because farmers have 
by that time sold the largest proportion of 
their crops. This year, however, the only 
noticeable increase is a moderate advance in 
business in cotton’ goods. All other import- | 
ant commodities, such as foodstuffs, hardware, 
building materials and automobiles, are mov- 
ing slowly.* Banking institutions see an en- 
couraging indication in the fact that a favor- 


| ditors’ monthly statement, undrawn bi-| 


Proposed.Line Connects 


{monthly balances to be available upon | With Terminal Roads 
call of applicant, per auditors’ statement.”| 2 

| As security for the loan sought the rail-| “This new line connects at St. Louis | 
|road proposes to make a first mortgage and Kansas City with the terminal rail- | 


on its properties, and relies upon its |W which are owned by and connect) 
|ability to repay the loan in part by the| 


with every line coming into those two 
lapplication of its annual earnings, and | Cities, hence the new line is easily at the | 
upon the sale of its securities to pay the| disposal of all, for their convenience and 
balance. | necessity.” 
The line will pass through 40 commu- 
| Absence of Control nities, including the termini of St. Louis | 
Ore ° Cited }and Kansas City, and will consist of 236 
f Corporation Cite jmiles of main line, double tracked, with 
“Applicant’s opinion that the value of|no branches. In adidtion to shortening 
the security is ample,” it was stated, “is|time and distance between its termini, the 
based upon the fact that it consists of first |line will be used to develop “thousands 
|mortgage upon all the property of thejof acres of coal and mineral lands not 
}applicant which will include the entire | now available for commercial purposes due 
| sum expended in construction in addition|to entire absence of transportation fa- 
| to the completed right of way whose | cilities.” 
| equity will be valued at $7,000,000 and upon; The line is to be completely electrified 
| which will have been expended the addi- | throughout for the use of the most modern 
| tional sum of $340,000. type of electric locomotives. 
“Collectively, the entire sum, together| The railroads already in the territory, 
with the equity which will then be es-| but which serve the communities proposed 
tablished will represent and aggregate aj|to be served by the new line largely by 
value whose worth, because of location and | branch connections, are the Alton Rail- 
contrl of its territory, will increase in value | road, the Missouri Pacific, the Missouri- 
| every year.” | Kansas-Texas, the Wabash, and the Rock 
The application declared that no cor-' Island. 


- 








kuwanl Production of iia beeitelion 
Is Summarized by Bureau of the Census 


Baskets, hampers, and reed, rattan, and from 9,353 to 8,311. Wages slumped 22.5 
|willow ware, excluding furniture ware / Der com a ee nee 
} > e cost of materials, fuel and pur-| 
made last year - the United States to | nosed electric energy declined 30.1 per| 
value $14,665,665, a decrease of 29.1 per|cent, from $8,820,166 to $6,168,914. The | 


cent as compared with $20,683,983 reported | value added by manufacture was down | 


for 1929, according to information from |29.9 per cent, from $14,930,877 to $9,839,109. | ¢t 


f Manufactures just made} 
ee et ' | Output of Buttons 


available by the Department of Com-| 
merce. Buttons worth $17,385,540 were made, 
| The following additional information Jast year by American firms, a decrease | 


of 28.2 per cent from the 1929 figure of | 
$24,215,203, according to information from 
|the Census of Manufactures just made | 
available by the Department of Commerce. | 
‘The following additional information | 
was furnished: 

The more important items contributing | 


was furnished: 


| The items which contributed to this 
total for 1931 are as follows: Baskets and 
| hampers—made of veneer, $12,854,394; made | 
of reed, rattan and willow; $558,337; made 
|of other materials, $538,718. pgs eer 
land willow ware (other than askets, 
a and furniture) and products not | to the total for 1931 are as follows: Fresh- | 
| reported by kind, $714,216. |water pearl or shell buttons, 18,023,787 | 


| gross, valued at $5,056,157; ocean pearl or | 
In addition, baskets, hampers and wil- | shell, 5,144,334 Ponce P 
‘low ware are made to some extent aS | ivory, 5,112,860 gross, 


secondary products by establishments en- | 
gaged primarily in other lines of manu-| 
facture. rae of such products thus 
made outside the industry in 1929 | 
|amounted to $4,021,680, equivalent to 19.4| 
per cent of the vate of these classes of | 
commodities made within the industry. | 
|The corresponding figure for 1931 is not | 


thus far available but will be given in and purchased electela enaray was down 
the final report of the present census. 28.1 per cent, from $11, 01.401 20 $8,271,784. | 
| This industry, as defined for census pur-| The value added by manufacture fell 25.6 
poses, embraces establishments engaged | per cent, from $17,476,518 to $13,008,186, 
wholly or principally in the manufacture | ‘“ x . : 
jof baskets of all kinds, fruit and berry! Men’s Work Clothing 

jand boxes, coffee drums, laundry ham- | The value of men’s work clothing made 
| pers, and, in general, small articles made 
of veneer, reed, rattan and will®w. 

The number of establishments in the in- | 
dustry declined from 273 in 1929 to 216 last | 
year, a decrease of 20.9 per cent. The 

inumber of wage earners fell 11.1 per cent, | 


$3,376,086; vegetable- | 
$2,513,604; pyroxylin, 
495,785 gross, $1,203,416. : 

The number of establishments in the | 
button industry declined from 242 to 209 
between 1929 and 1931. Wage earners de- 
creased 10.3 per cent, from 9,034 to 8,105, 
and wages fell 26.3 per cent, from $8,813,- 
927 to $6,492,269. | 

The cost of materials, containers, fuel | 


130,391, a decrease of 37.5 per cent from 
the 1929 total of $123,409,609, according 
to information from the Census of Manu- 
factures just made available by the De- 
partment of Commerce. 

The following additional 
was furnished: 

Of the 1931 total, $71,402,891 was con- 


information 


marily in the manufacture of men’s work 
clothing and 
principal products were other kinds of 
clothing. 

The total for 1931 is made up as follows: 
Denim work clothing, $39,969,072; work 
clothing other than denim, $30,285,972; 
sheep-lined coats (work and other), $6,- 
875,347. Of the individual items, the more 
important are: Denim—overalls, 3,702,134 
dozens, valued at $28,801,829; 
jackets, 379,325 dozens, $3,579,206; work 
pants, 552,838 dozens, $5,732,271. 
than denim—overalls, 875,547 dozens, $6,- 





leather, $4,242,633. 


industry fell from 511 in 1929 to 463 last 
year. Wage earners decreased. 14,7. per 
cent, from 38,201 to 32,578, and wages fell 
24.6 per cent, from $26,647,078 to $20,- 
079,569. 

The cost of fuel, materials and pur- 
chased electric energy declined 39.6 per 
; cent, <r9om $83,551,715 to $50,504,842. 


Output of Watch Cases 


last year in the United States was $77,- $56 


tributed Ry establishments engaged pri- | 


$5,727,500 by those whose | 


overall | 


Other 


| 805,897; one-piece overall suits, 216,068 | 
dozens, $2,792,382; work pants, 1,636,027 
| dozens, $16,679,524. Sheep-lined coats, 


The number of establishments in the | 


able balance of trade is maintained, but this 
is done at the expense of import business, and 
as a consequence the deficit in customs re- 
ceipts for the first half of the year amounted 
to approximately 11,000,000 piastres. (Piastre 
equals $0.38.) The credit situation continues 
exceedingly tight. A slight improvement is 
noted in house rents for moderate priced 
residences. In the second half of September 
the rice market showed sudden strength, but 


on account of very light demand the greater | 


activity was only temporary, and at present 
practically the only purchaser is France, which 
is buying in small quantities. 

+ + + 


Greece.—Mortgaged revenues in August were 
about 23 per cent less than in the same 
month of 1931, the respective figures being 


| 259,612,000 and 335,354,600 drachmas, accord- 


ing to Commercial Attache K. L. Rankia, 
Athens. This decrease was chiefly the result 
of smaller .customs returns and decreased 
receipts from tobacco. (Drachma 
about $0.0064 against $0.013 in 1931.) In the 
first eight mont, of 1932 mortgaged revenues 
amounted to 2 .784.650 drachmas as com- 
pared with 2,620,277,690 drachmas in the cor- 
responding period of 1931. 
+ + + 


Italy.—A better general tone pervails ih 
the Italian situation, except in those districts 
which are directly dependent upon shipping, 
such as Geneva and Trieste. The record wheat 
crop, assuring smaller imports next year, to- 
gether with the generally good agricultural 
outlook; the continued improvement in the 
gold position of the Bank of Italy and the 
reduction in interest rates, easing the loan 


market; the strength of Italian’ securities 


abroad and the record height of the domestic | 


bond index; the private absorption of the | 
hundred million lire issue of the National 
Share Institute; the government's policy of 
stabilizing the unemployment position through | 
public works; the prospects of the adoption 
of a 44 hour week—all these factors are assist- 


ing in strengthening confidence. Trade, how- | 


ever, is very slow, with exports exceeding im- 
ports; small bankruptcies continue; collections 
are extremely difficult and credits hard to ob- 
tain. Savings accounts continue to increase. 

The foreign trade balance is steadily im- 
prowine but on greatly diminished operations. 

ecently imposed special import taxes on 
French goods and restrictions on payments 
for imports from Germany and Yugoslavia, un- 
less soon modified, will reduce further trade 
with those countries. In the meantime, cer- 
ain benefits should result of American trade 
with Italy. Several small bank failures have 
been reported but the position of the lead- 
ing banks is better and the Bank of Italy is 
steadily strengthening its reserves. The cur- 
rent budget deficit now amounts to 1,000,000,- 
000 lire. (Lire equals about 5 1-10 cents.) 

+ + + 


Philippine Islands.—Although trading in cer- 
tain staple import lines indicates slight im- 
provement, general Philippine conditions re- 
main unchanged, and credits and collections 
continue difficult. The copra market is quiet. 
Five coconut oil mills are operating. Abaca 
trading is showing a steady tendency since 
local seller have not weakened as anticipated 
and very small transactions are reported. Port 
stocks of abaca on Oct. 24 totaled 133,000 bales, 


| compared with 104,000 on Oct. 26, 1931, and 


exports during the week ended Oct. 24 


amounted to 19,000 bales, of which 6,000 went 


| to the United States and Canada and 7,000 | 
to Japan. 


oo. fe 
Spain.—Little improvement, aside from the 


| activities connected with the harvests, was 


noted in the general situation in Spain dur- 
ing September. At the close of the month 
improved confidence was apparent in the 
investment market, which attracted the pub- 
lie offering of a number of bond issues. The 
Cortes” adjourned after the passing of two 
long-deferred measures of fundamental im- 
portance. The chief source of optimism lies 
in the very satisfactory reports on agricul- 
tural crops. Unofficial estimates place the 
wheat crop at 4,850,000 metric tons, which ex- 
ceeds the yield of 4,420,000 metric tons in 


| 1925, the previous record for the last 10 vears. 


Domestic consumption is estimated at 3,930,- 
000 metric tons. Total imports of wheat dur- 
ing 1931 totaled 59,000 bushels, valued at 
,000. Other crops are not uniform. Ex- 
cessive rainfall in some regions has damaged 
the grape crop, and the olive crop is reported 
to have suffered from olive fly. Estimates of 
dried figs for Malaga and Granada have been 
placed at 5,000 metric tons, the crop being 
considered good both in quantity and quality. 
Onion producers in the Valencia region have 
suffered a disappointing season. Although the 
quality of the current crop is exceptionally 
good, exports have been low and prices un- 
profitable, and large quantities of onions are 
stated to be still in the ground. 
+ + + 


Yugoslavia.—The already unfavorable eco- 
nomic situation in Yugoslavia became more 
aggrevated during the third quarter. For- 
eign trade continued to decline, 
strictions became more drastic, 


budget expenditures running ahead of re- 
ceipts, industry showed a more decided re- 
cession, and a reported poor wheat crop dis- 
| couraged farmers. Furthermore, the govern- 








tures just made available by the Depart- 
}ment of Commerce. 

The following additional 
was furnished: 

The items which make up the total for 
1931 are as follows: Solid platinum, gold, 
or silver cases, 78,614, valued at $526,785; 
gold-filled, 666,704. valued at $1,426,973; 
other metals, 414,586, valued at $205,875; 
number and kind .not reported, $1,006,638. 

The number of watchcase establishments 
decreased from 40 to 28 between 1929 and 
+931. The number of employes was halved, 
a reduction from 3,404 to 1,687. Wages 


information 


were reduced 63.8 per cent, from $4,626,- | 


111 to $1,673,476. 

The eccst of matorials, fuel and pur- 
chased clectric energy amountcd in 1931 
to $3,954,315, a reduction from $13.491,- 


The value of watchcases made last year 045 in 1929. This was a decrease of 70.7) 


equals | 


import re-| 
internal fi-| 
nancial reverses caused added concern with | 
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The Class I railroads of the country 
suffered a net loss of $173,892,660 during 
the first eight months of the current year 
as compared with a net income of $68,- 
771,272 during the corresponding period 
in 1931, according to a tabulation of se- 
lected income and balance sheet items 
of Class I steam railroads just made pub- 
lic by the Interstate Commerce Commis- 
sion. 

Total current assets of the carriers at 
the end of August was placed at $994,724,- 
532 compared with $1,309,378,284 on that 
date last year, while total current lia- 





Net Loss of Class I Carriers | 
173 Millions for Eight Months 


Income of 68 Millions Recorded Year A go, 
Tabulation Issued by I. C. C. Shows | 


SHIPPING . . 


bilities amounted to $995,484,981 compared | 
with $1,013,738,286. 

| Dividend declarations from income and 
‘surplus during the eight-month period 
| fell from $192,335,690 on common stock 
/in 1931 to $53,220,638 this year, and on 
preferred stock, from $37,256,076 to $13,- 
177,929. 

Investment in stocks, bonds, etc., other | 
than those of affiliated companies, | 
amounted to $777,209,478 on Aug. 31, 1932, | 
as against $837,432,105 on that date in 
1931. 


The tabulation follows: 








- + 


Selected income and balance-sheet items of Class I steam railways in the United States. | 
Compiled from 160 reports representing 164 steam railways, including 17 switching and ter- 





Income Items 


Net railway operating income .......+++. eevee 
QUES INCOME 6... cscccccccccccssovees eeeeecees 





Total income 


ee eeeeseees 


Interest deductions 
| Other deductions 


Total deductions 


Net income 


Dividend declarations 
surplus): 

On common stock 

On preferred stock 


(from income 


Balance-sheet Items 


Selected Asset Items 


| £E17,720,920 and exports to £E17,092,100 (cot: » companies (total, ACCOUNt 707) ..-+..eseeeeee 
|ton £E11,441,307) compared with £E19,946,82) ! 
|and £E18,032,420 (cotton ££12,923,560), respec- Cash 


Demand loans and deposits 
Time drafts and deposits .. 
Special deposits 
Loans and bills receivable . 
Traffic and car-service balances receivable 


Miscellaneous accounts receivable 
Materials and supplies 
Interest and dividends receivable 
Rents receivable oee¥ 
Other current assets . 


Total current assets 


Selected Liability Items 


Loans and bills payable .. 


Audited accounts and wages 
Miscellaneous accounts payable . 
Interest matured, unpaid ... 
Dividends matured, unpaid . 
Funded debt matured, unpaid 
Unmatured dividends declared 
Unmatured interest accrued 
Unmatured rents accrued 
Other current liabilities 





*Deficit. 

+Complete data for the following Class I 
| totals: 
Canadian Pacific Lines in Vermont. 


month of report. 





ment is faced with the task of relieving the 
farmers’ burdens, debts estimated at over 
$60,000,000, and with the mission of checking 
the growing uncertainty of several important 
banking institutions. Unemployment at 3,- 
940 was 30 per cent greater than at the same 
eriod of 1931. The failure of the wheat crop 
s counteracted somewhat by an_ excellent 
corn harvest, the exportable surplus being 
estimated at 500,000 metric tons. Corn ex- 
ports, however, will encounter barriers in 
consuming countries by import restrictions 
and other obstacles in spite of contingent 
and clearing agreements. The important 
lumber industry is depressed; also mining 
activities with the exception of lead. Exports 
for the first eight months were valued at 
1,760,000,000 dinars and imports 1,822,000,000 
dinars, leaving an unfavorable balance — of 
62,000,000 dinars. (Dinar equals $0.0178). 
Exports as compared with the corresponding 
period of last year were off by 49 per cent 
and imports by 46 per cent. The government 
has negotiated an eight-month agreement 
| with Greece, whereby the Bank of Greece 
| will grant exchange for 65 per cent of Y 
slav exports to Greece, while the remal 
|35 per cent will be liquidated through the 
| Greek treasury for payments on Greek prod- 
| ucts exported to Yugoslavia. 


Level of Farm Prices 


Is Decreased Abroad 


‘Markets Reacting From Gains 
Of Late Summer Months | 


[Continued from Page 1.) 











discounted, there was little change during | 


| October in the generally unfavorable in- 
| dustrial situation and unemployment con- 
tinued high. The decline in sterling ex- 
ichange also hindered purchases from 
America. On the Continent as a whole, 
certain industrial enterprises, notably tex- 
tiles, have revived somewhat and cotton 
purchases have been increasing, but there 
is little change in the unfavorable outlook 
/for exports of American foodstuffs. Ori- 
ental wheat and cotton markets are show- 
ing less interest in American products. 
In Great Britain the improvement in 


ment capital appear to be the most fa- 
vorable factors in the current econcmic 
situation. Te Department of Commerce, 
however, reports that the general position 
of business in recent weeks has shown 
little change. Industry in general has not 
|taken advantage of the low money rates 
now available. Retail trade has shown 
a slight though fairly general improve- 
ment, particularly in food and provision 
lines. In major industries, however, pro- 
duction and employment remain unsatis- 
factory. 


at 2,858,000 persons against 2,825,000 last 
year. Some seasonal improvement in coal, 
steel, wool, textiles, motors and footwear 
were about offset by seasonal declines in 
| building, road work, and transport, hotel 
and shipping services, etc. Cotton textiles 
also have been less active with weaker 
‘raw cotton prices rendering difficult the 
|conclusion of contracts. Labor disputes 
also have unsettled the textile trades. A 
spinner’s strike was called Oct. 31 to pro- 
test proposed wage cuts. 

On the Continent, September and Oc- 
| tober events indicated practically no im- 
|provement according to Agricultural At- 
tache L. V. Steere at Berlin. Practically 
all markets have been under pressure from 
heavy seasonal movement of domestic 
jcrops. In raw materials, such as cotton 
|and wool, however, the impoved demand 
noted in August has been fairly well main- 
tained at levels substantially above those 
{of June and July. 


| Seasonal demand, together with more 
favorable reports an general business, have 
encouraged the growth of some optimism 
in the textile industry. There is no clear 
indication of improvement in purchasing 
pewcer of consumers in continental mar- 
kets. There is some evidence of a check 
to the downward trend in employment 
which contrasts sharply with the decreas- 














Net balance receivable from agents and conductors 


sec e cere e rr eeeeeeerseses Cerro eeeeasseseeseses 


tFunded debt maturing within six months .... 


Traffic and car-service balances payable ....... 
ayable ....0..6. 







Total current liabilities .......... eevee coos 


Canadian National Lines in New England, Canadian Pacific Lines in 


State finances and the liquidity of invest- | 


+Totals for the United States (all regions). 


-—— Month of August—, -— Eight months of —, 
1932 1931 1932 1931 
$28,567,755 $56,593,045 $153,491,886 $355,294,104 

14,350,915 16,572,289 133,876,924 172,037,286 
“$42,918,670 $73,165,334 $287,368,810 $527,331,390 
$11,144,115 $11,211,524 $87,976,923 
44,833,369 43,949,476 356,091,025 
2,146,792 2,011,833 17,193,522 
$58,124,276 $57,172,833 $461,261,470 


*$15,205,606 








"$88,349,165 
353,129,292 
17,081,661 
$458,560,118 


$68,771,272 








” $15,992,501°$173,892,660 





$10,968,468 
2,874,596 


$31,462,949 $53,220,638 
3,214,950 13,177,929 


$192,335,690 
37,256,076 


Balance at end of August 
1932 1931 


Investments in stocks, bonds, etc., other than those of affiliated 


$777,209,478 


$267 429,457 


$837 432,105 
$373,649,744 





37,766,123 49,032,029 

28,565,856 77,032,147 
29,691,359 60,195,550 | 
13,927,149 8,763,814 | 

teecccccccccces rr 44,958,131 63,443,632 
eo cerccecoceee 38,876,309 52,093,756 | 
cece cccccccceceecces 148,936 ,270+ 170,665,048 | 
oeecece eteseeeeseees 338,120,860 397,447,493 | 
eee ecreereceeescens 36,123,901 39,544,286 | 
ee cerccececescees eee 2,789,764 4,805,658 | 
seeveee seeees 7,539,353 12,705,127 | 


$994,724,532 $1,309,378,284 | 








Fa a igsa a done sanss AMO NAS OSE $77,192,357 | 
ivsetagces<s seseees $276,712,822 $194,519,880 | 
sha vetebessesscaves 61,568,712 89,666,668 | 
pe adehohnericeasae ks 195,873,065 266,156,179 

dasnen be 75,496,995 70,883,230 | 
157,485,609 142,697,121 | 
4'720.344 18,478,773 
50,616,564 41,888,550 
13,850,818 25,871,068 | 
adds nce cance 112/501,860 113/749.272 | 
passtacatss Cospeerh « 29'885,594 30,062,612 | 
edoahagesseeaees a 16,772,598 19,764,933 
Satceeswawswinesces $995,484,981  $1,013,738,286 


railways not available for inclusion in these 
Maine, and 


tIncludes payments which will become due on account of principal of long-term debt (other i 
than that in Account 764, Funded debt matured, rR . PEMacene. (Mt) 


unpaid) within six months after close of 


‘Lehigh Road Protests | 
Allocation of Property 








| Questions ‘Four-party-plan’ and | 


Asks Reopening of Case 


The Lehigh & New England Railroad, 
| one of the principal “bridge line” connec- 
| tions between New England and Eastern 
| Trunk Line territory, on Nov. 5 protested 
|to the Interstate Commerce Commission | 
| against allocation of -its properties to the! 


| 
New -York Central, Baltimore & Ohio, 
Pennsylvania, and Chesapeake & Ohio} 


| 





| Eastern consolidation proceedings. (Docket | 
No. 12964.) 
| 


The New England carrier declared that | 
| divided ownership, as proposed in the) 
| so-called “four-party plan” approved by | 
}the Commission July 13, 1932, was “in- 
| herently unsatisfactory and productive of 
| poor results.” | 


Reopening Asked 


The Commission was asked to reopen) 
the consolidation case to consider the! 
matter and so modify its findings as to) 
provide for independent ownership and | 
operation of the Lehigh, or allocation to 
such railroad system which requires for 
its line consumption of the anthracite 
coal and cement originating on the Le- 
high & New England. 


The proposed joint allocation to the} 
four eastern trunk lines would result in 
injury to and discrimination against in- 
dustries on the Lehigh & New England 
and would diminish the flow of antracite 
and cement from origin points on that 
line, the Commission was told. 

It was contended that there should be} 
no allocation of any New England bridge 
lines until the entire New England con- 
solidation proceedings are taken up by 
the Commission for consideration 
action. 


| 
| 


| 
and | 


Report Questioned 


“Whe allocation in the Commission’s re- 
port of July 13, 1932” (the four-party 
plan), said the railroad’s protesting peti- | 
tion, ‘is based upon hearings held during | 
|@ period of abnormal economic depres- 
; Sion and under pressure from the executive 
|}branch of the Government to speedily | 
;consummate the then pending consolida- 
{tion of the railroad properties in the 
belief that such consolidations would ma- 








sion.” | 
| The Lehigh & New England was al-| 
| located to the Baltimore & Ohio Railroad | 
jin the Commission’s tentative consolida- | 
| tion plan of 1921, and to the New York, | 
|New Haven & Hartford in the so-called 
|‘“final plan” of Dec. 9, 1929. 

| Its proposed joint allocation to all four, 
eastern trunk lines was contained in the} 
four-party plan approved largely by the 
Commission in July of this year, 





Alabama Sets Hearings 
On Compensation Rates | 


[Continued from Page 5.] 


Department officials, it is declared, to the 
| proposal made. 
| At the hearings on the dates stated, the | 
|time will be divided as follows, it is an-| 
nounced: Nov. 17, morning, Hearing of | 
representatives of the National Council, 
who are expected to present the general 
program. Nov. 17, afternoon, Hearing of | 
|both stock and nonstock carriers’ repre- 
sentatives. These hearings will be held in 
the offices of the Bureau. 

On Nov. 18, at 10 o'clock, in the hall of 
the House of Representatives at the state-| 
| house, there will be a public hearing, at | 





_ AVIATION 








Cities Planning 
Establishment of 
Airports Listed 


Proposals for Private and 
Commercial Projects Also 
Included in Commerce 
Department Records 


The following is a list of cities of record 
with the Devartment of Commerce as of 
Nov. 3, 1932, at which the establishment 
of airports or the further development of 
already existent airports is planned. 

Cities contemplating commercial air- 
ports are followed by the letter C; and 
private projects by the letter P. All others 
are municipal projects. Municipalities at 
which airports have been established for 
which material improvements are pro- 
posed are preceded by an asterisk. 

This list supersedes the list of proposed 
airports appearing in Aeronautics Bulletin 
No. 5, published under date of Oct. 15, 
1931, and all other published lists: 

Arizona.—Fort Defiance, *Winslow (C). 


Arkansas.—Batesville, Brinkley, Fa 7 
Lake Village. : eee 

California.—Berkeley, Crescent City, La Jollo, 
San Clemente, Sonoma, Warmsprings (P) 

Colorado.—Durango, *Grand Junction, 
mar. 

Delaware.—Dover, Rehoboth Beach (C). 

Florida.—*Daytona Beach, Eustis, Hastings, 
*Jacksonville, Panama City. 


La- 


Georgia.—Calhoun, Fitzgerald, *Macon, 
*Moultrie. 

Idaho.—Gooding. 

Illinois.—*Quincy (C), *Rockford, *Spring- 


field, *Sterling, *Waukegan. 

Indiana.—Monticello, *South Bend. 

Iowa.—Folletts (P). 

Kansas.—Goodland, Meade, Medicine Lodge, 
Oakley, *Salina, Topeka. 

Kentucky.—Bowling Green, Corbin, Frank- 
lin, Lexington, *Louisville, Middlesboro, Win- 
chester. 

Maine.—Bath (C). 

Maryland.—Annapolis, Baltimore (M) (P). 

Massachusetts.—Beverly, Framingham, 
*Great Barrington (C), Lawrence, *Norwood 
(C), Worcester. 

Michigan.—Ewen, *Flint, Hancock, Somer- 


Ulm, 


| set Center (P), Sturgis, White Cloud. 


Minnesota.—Faribault, 
Saint Cloud, Walker. 
Mississippi.—Brookhaven. 


Hibbing, New 


oe ae (C), Saint Joseph *Spring- 
eld. 

Montana.—Absarokee, *Billings, Cut Bank 
(P), *Glasgow, *Glendive, Hamilton, Shelby, 
Stevensville, Wolf Point 

Nebraska.—Omaha (C). 

Nevada.—Boulder City (C), Pioche. 

New Hampshire.—Portsmouth (C). 

New Jersey.—Morristown. 

New Me::ico.—Santa Fe(C). 

New York.—*Binghamton (C), *Cortland, 
Coxsackie (P), Geneseo, Geneva, Kingston, 
Larchmont, *Schenectady (C), Ticonderoga. 


North Carolina—Durham, Kitty Hawk. 
North Dakota.—Bismarck, Devils 
*Fargo, Lakota, *Valley City, *Williston. 
Ohio.—*East Liverpool (C), Hamilton, Lima, 

Milan, Rayland (C), Toledo, *Youngstown. 
Oregon.—The Dalles. 
Pennsylvania.—Barnes (P), *Harrisburg (C), 
(C), Spartansburg (C). 
Rhode Island.—*Providence (Hillsgrove) . 
South Carolina.—Anderson. 
South Dakota.—Mobridge, *Sioux Falls (C), 
*Watertown. 


Lake, 


Tennessee.—*Chattanooga, Cowan, Kings- 
port, *Memphis, *Nashville. 

Texas—*Beaumont, Beeville, Clarksville, 
Coleman, ‘*Corpus' Christi, Cuero, Goose 
Creek, Henderson, Jacksonville, Laredo, Long- 
view, *McCamey, *Mineral Wells. 


Utah.—*Salt Lake City. 

Vermont.—Rutland. 

Virginia.—Covington, Hampton. 

Washington.—*Pasco, *Wenatchee. 

Wisconsin.—Crandon, Egg Harbor, *Kohler, 
La Crosse, *Milwaukee, Whitewater (C). 

Wyoming.—Gasper, Dubois, Rawlins. 

(Issued by the Department of Commerce). 


Rate and Finance Rulings 


Are Announced by I. C. C, 


The Interstate Commerce Commission 
on Nov. 7 made public decisions in rate 


ning | Tailroads, and asked for reopening of and finance cases, as follows: 


Lumber: No. 24444.—Johnson Battle Lumber 
Company v. Ocean Steamship Company of 
Savannah. Carload rates on lumber {from 
Warsaw and Wadley, Ga., to Cambridge, Fast 
Cambridge, Everett, and Boston, Mass., found 
to have been’ unreasonable. Reparation 
awarded. 

Canned Goods: I. and S. Docket No. 3795.— 
Proposed reduced rate on canned goods, in 
carloads, from Sacramento, Calif., to San 
Francisco, Calif.. and other points om San 
Francisco Bay, found not justified. Suspended 
schedules ordered canceled. 

F. D. No. 9610.—Certificate issued permitting 
the Woodstock Railway Company to abandon, 
as to interstate and foreign commerce, its en- 
tire poe of railroad in Windsor County, Ver- 
mont. 


Soft Coal and Anthracite 
Show Decline in Output 


The total production of soft coal during 
the week ended Oct. 29 is estimated at 
7,475,000 net tons. Compared with the 
ouput in the preceding week, this shows 


a decrease of 375,000 tons, or 4.8 per cent. 
Production during the corresponding week 
in 1931 amounted to 8,016,000 tons. 


The total production of anthracite in 


| the State of Pennsylvania during the week 


ended Oct. 29 is estimated at 1,001,000 net 
tons. The decrease—366,000 tons—was due 
in part to the occurrence of “Mitchell 
Day.” Oct. 29, which is observed as a 
holiday in the hard coal fields. The aver- 
age daily rate of output for the five ac- 
tive days, however, was lower by 12.1 per 
cent than for the preceding week. Pro- 
duction during the corresponding week 
of 1931 amounted to 1,309,000 tons. 
Beehive coke production during the 
week ended Oct. 29 is estimated at 19,100 
net tons. This is in comparison with 
16,300 tons in the preceding week, and 


Unemployment figures for Sept. 26 stood | terially assist in relieving such depres- | 25,200 tons in the same week of 1931.—(Is- 


sued by Department of Commerce.) 





Utility Rate Injunction 
Is Granted in Oklahoma 


(Continued from Page 5.] 
current consumption provided for day- 
time use. 

In the original order of the Commission, 
it was held that electric power rates, even 
after crediting them with the saving to 
cotton gins through lower annual depre- 
ciation costs on fuel supplying facilities 
than for other fuels, were much out of line 
with cests of coal, natural gas and fuel oil. 


The Commissicn had ordered that ictes 
which varied from 3 to 3.81 cents per 
kilowatt-hour should be reduced to 2.75 
cents. ° 


Commission attorneys said that though 
the cotton ginning season is nearly over 
for this year in Oklahoma, cooperative 
gin company officials who pushed the move 
for a rate reduction may take the matter 
up; with the Commission again with a 
view of getting a new order based on 
sufficient evidence to sustain the rate re- 
duction ordered. 


Attorneys for the Commission said the 








60 Cedar Street, New York 
American Security Building, Washington, D. C. 


in the United States was $3,166,271, a de-| per cent. 

crease of 72.5 per cent from the $11,503,-| The value added by manufacture de- 
586 reported ‘for 1929, according to in-| clined 69.2 per cent, from $8,859,820 to $2,-| 
formation from the Census .of' Manufeo- 


which representatives of the National| case in Federal court marked the first time 
Council will formally present the general| this question of basing rates on competi- 
proposal and discuss it at length. Repre-|tion of other fuels has come before @ 
sentatives of indystrg also will be heard. ' Federal coum. - ‘- 






ing employment at this time last year. In 
a few countries, including Germany, un- | 
employment has decreased soemwhat, but 


wage trends-still incline.downwari, 








FEDERAL BANKING 
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; Principal Causes 
Of Bankruptcies 


Shown in Survey 





Inefficient Management and 
Unwise Credit Held to Be 
Largely Responsible in 
Analysis of Cases 


{Continued from Page 1.] 
thing short of a miracle would enable 
them to avoid failure, and a temporary 
lull in commercial activities serves only to 
accelerate the movement toward an in- 
evitable end. 

Depression, however, is listed by bank- 
rupts in the Boston region as the most 
important cause of their failure. Insuf- 
ficient capital, competition, and adverse 
domestic and perso |! factors likewise 
were in a large measure responsible for 
the failures, in the opinion of the bank- 





rupts. ees 
The creditors, on the contrary, said in- 
efficient management, dishonesty and 


fraud, insufficient capital and the depres- 
sion were the outstanding causes of 
failure. 

Approximately 70 per cent of all com- 
mercial failures occur in the retail-trade 
group, according to cne mercantile agency 
which records business failure statistics. 
Manufacturers, wholesalers. and other 
traders form only a smali portion of the 
total number. Over half of al! retail fail- 
ures take place amcng food, clothing and’ 
furniture stores. 


Pocr Retailing Methods 


An elimination oi the evils existing in 
retailing would materially reduce the tre- 
mendous losses which arise as a conse- 
quence of failure. Huge savings and wide- 
spread benefits should result from a stabili- 
zation of all retail units, particularly 
among those where the risks appear to be 
most. hazardous anc the susceptibility to 
failure conseouently greater. 

In areas and in trades where concen- 
trated studies and efforts have been made 
to determine and eliminate causes of fail- 
ure, results have been most encouraging. 
Bankruptcies have decreased, and profits 
to the surviving have increased beyond ex- 
pectations:. 

Small Enterprises Affected 

The vast majority of failed concerns are 
small enterprises employing relatively 
little capital, and though listed by mer- 
cantile agencies, ate given moderate or 
no credit rating. At least 95 per cent of 
all commercial! failures have very mod- 
erate or no credit ratings prior to in- 
solvency. One authority states that 87), 
per cent of all commercial failures em- 
ployed $5,000 or less capital in their en- 
terprises. Efforts to reduce failures and 
losses must, therefore, evolve from a care- 
ful study and analysis of the small busi- 








ness. 
Some of the significant facts brought 
out by the Boston study foilow: 







Over 68 per cent of the owners or man- 
agcrs had not completed a high-school 
education. 

Over 51 per cent of the bankrupt busi- 
nesses had no accounting records. A con- 
sideration of all direct and related evi- 
dence revealed that the accounting records 
of an additional 28 per cent of the bank- 
rup: concerns were inadequate for the 
necds of the business. 

The open-credit icsses of the bankrupt 
establishments for the year prior to fail- 
ure amounted to 5.6 per cent of open-credit 
sales, which is approximately nine times 
greater than the bad-debt losses of active 
concerns. 



















Lack of Experience 


Prior to ownership of their concerns, 
nearly helf of the bankrupts were en- 
gaged in occupations which did not provide 
any experience in the business they en- 
tered. 

Only 5 per cent of the 564 bankrupts re- 
porting on the subject used credit bu- 
reaus. 

Approximately 53 per cent of the owners 
had difficulty in paying creditors from 
seven months to two years prior to their 
bankruptcy. 

In 72 per cent of the cases the amount 
of capital invested by the owners and 
creditors in the bankrupt enterprises at 
the date of their organization amounted to 
only $5,000 or less. Included in this group 
are 124 concerns in which $500 or less was 
invested by the owner and his ereditors at 
the date of organization. 

Scheduled assets ‘including real estate) 
of the 570 bankrupt concerns amounted to 
slightly less than 18 per cent of scheduled 
liabilities (including collateral and real es- 
tate loans). In other words, if assets were 
sold at the value upon them in the bank- 
rupicy petitions, and if there were no 
costs of administration, creditors would re- 
ceive only 18 cents on the dollar for their 
claims. 
































Small Returns for Sales 

The exact amount realized from a bank- 
ruptcy sale is usually much less than the 
total value of the assets scheduled in the 
bankruptcy petition, and the cost of ad- 
ministration paid from the proceeds of the 
salé are usually sufficiently high to prevent 
the creditors from receiving more than in- 
significant amounts for their claims. 

Failures of all types and losses have been 
increasing rapidiy Commercial failures 
(exclusive of banks) have increased, ac- 
cording to R. G. Dun & Co.'s figures. 
from 8,881 in 1920 t6 28.285 in 1931, an in- 
crease pf over 200 per eent. Liabilities in 
excess of assets (scheduled) have increased 
from $99,618,000 in 1920 to $301,369,000 in 
1931, an increase of over 200 per cent. 

The study, “Causes of Commercial Bank- 
rupicies,’ may be obtained for 10 cents 
from the Superintendent of Documents, 
Washington, D. C. 

























Two States Adopt 
Truck License Rule 


West Virginia and Virgina Act 
Against Pennsylvania 





Charleston, W. Va., Nov. 7. 

Pennsylvania trucks for public hire will 
be required to secure licenses in West Vir- 
ginia when they are operated in this 
State, according to announcement by C. 
P. Fortney, chairman of the State Road 
Commission. 

This action was taken, he said, because 
of the new Pennsylvania law requiring 
registration in thet State of such trucks 
from. other Siates 
























Richmond, Va., Nov. 


The new Pennsylvania rule relating to 
the licensing of commercial trucks from 
other States will be adopted in Virginia, 
according to T. McCall Frazier, director of 
the Division of Motor Vehicles. 










|The Hudson Dispatch, 


Provisions of 





Claims Must Have Grown From Violations of 
Act, New Jersey Court Holds 





Trenton, N. J. | 


WILt1aM A. STEVENS, ATTORNEY GENERAL, 
v. 
WILLIAM WELLMAN ET AL. 
New Jersey Court of Errors and Appeals. 


| Appeal from Chancery. 


RICHARD DOHERTY, MorcaN R. SEIFFERT, 
JosEPH M. ScHoenBuRG and Davip SaPer- 
STEIN for appellants; ATwoop C. WoLr, 
pro se as receiver, for respondent. 


Opinion of the Court 
Oct. 17, 1932 


CAMPBELL, C.—Proceedings were taken by the 
Attorney General, by bill, under the statute 
commonly known as the “Blue Syk Law,” offi- 
cially designated as the ‘“‘New Jersey Securi- 
ties Act,” P. L. 1927, p. 138, as amended by 
F. L. 1929. p. 773, against the defendants, 
James J. Wallace, trading as James J. Wal- 
lace, individually, and James J. Wallace, Al- 
fred Leonard, George Clayton and Gordon F. 
Allen, trading as Wallace & Company. 

This bill was filed Oct. 10, 1929, and upon 
the filing thereof a rule to show cause issued 
directed to the defendants. After a hearing 
upon such rule to show cause and on June 
¢, 1930. a final decree was entered adjudging 
the defendants guilty of violation of the 
aforesaid act, enjoining them from further 
conducting and carrying on their business and 
particularly in the stock and securities of the 
New Mexico Copper and Manganeze Corpora- 
tion: appointing a receiver with all powers 
conferred upon said officer by the aforesaid 
act; requiring the defendants to turn over 
to such receiver all property of every descrip- 
tion derived by them by means of the illegal 
practices prohibited by such statute, together 
with all property of the defendants which 
might have been commingled therewith and 
that such receiver collect, hold and dispose 
of such property under direction of the court 
as provided in such statute. 

The receiver came into possession of some 
$57,000; the total claims of persons who had 
been defrauded by the prohibited practices of 
Wallace and Company aggregated $241,154.92; 
certain claims designated as ‘‘contractual in- 
debtednesses” aggregating $42,047.00 were dis- 
allowed by the receiver. The balance in the 
receiver's hands, after deducting expenses of 
$7,136.03 is $48,931.48. All of this is shown by 
the report of the receiver. 


+ + + 


In cause number 12 there are three appel- 
lants, namely, William Wellman, Irving H. 
Francis, and the Bank of Greenbrier and in 
cause number 14 there is a single appellant, 
Inc. The status of 
these appellants is not entirely identical. 

It appears that exceptions to the receiver's 
report were filed by all of these appellants, at 
least such is the recital in the order advised 
by the vice chancellor of July 16, 1931, from 
which each of the foregoing parties, by their 
respective petitions of appeal, are appealing. 

The receiver disallowed the claims of the 


Before these respective appeals can be prop- 
erly disposed of it is necessary to consider 
their origin and the particular grounds of ap- 
peal urged by each appellant 


In the appeal of William Wellman, his coun-j} 


sel says, he “was not the victim of any in- 


hibited practice but was the holder of a note | 
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| State, on Sept. 12, 1930, and obtained a final; ouly has been that a thief shall not profit, Pon the highways, the decrease in col-| Sweden, Switzerland, United Kingdom,| diana State Auditor; Development of the | Uneonstitutional, the Alabama Supreme 
judqmons o- ao nr , — >: | his nefarious and criminal acts and the lections over a year ago for the month of | Central America, Cuba, Dominican Repub- | Highway System in America, Charles A 
sued execu a P P property in suc i gotten gains, never, in . . ow a : : r 7 % . : 
resent ened Nad Seon nied’ Oot. 36, 2600. |ieee tackdes tm him, (eas atueee vamains August was reduced to somewhat less than lic, Argentina, Brazil, Peru, British| Waters, Pennsylvania Auditor General 


and on Nov. 13, 1930, Wellman filed a petition 
|setting up the indebtedness due him. the en- | 
in the Hudson Circuit, and 
the execution issued thereunder, and that the 
defendant Wallace had no assets from which 


try of judgment 


he would have recovery under his judgment 


} rey | x 4 . 
thar than ahs funds in tes Banta Of the be ee ine, In tetek face dae Gad enene shown over the August. figures from the | Local Government, W. H. Puryear, Ten-| “That which is forbidden directly can 
ene ae “—_ ee a |of those who contributed of their properties | following countries: |hessee Superintendent of Accounts and)|not be done indirectly; the law abhors 
i ee A oe eee a nema thereto through and because of such fraud. font, and without dissent by our judiciary Belgium, Czechoslovakia, Denmark,| Budgets; Developiaent of Welfare and | evasions and subterfuges,” the court said. 
{ y r t ] > : stitutiona rovis > 4 . n a * . . 2 ’ 
under the proceedings instituted by the At-| 1 39 Cye.170.it & sata: tConstructive trusts |Of a act 1s In the haters qrovision the ttle | France, Germany, Irish Free State, Italy,|Health Work in Aimerica, Abraham L. saisiemenineieanas 
torney General. This application was denied arise by operation of law and not by agree.|the object of the act is displayed; it hot Netherlands, Norway, Sweden, Switzer-| Doris. New York Deputy Comptroller; I . R: ee oO 
BE od et eee — = | ment or intention and are not within the & table of contents or an index to everything land, United Kingdom, Mexico, Argentina,| Amount of Welfaiec and Health Costs 4OW ates on fferings . 
, : 3 statute of frauds or statutes prohibiting pa- a Statute enacts.”’ razi ig ec . > | amr aati 
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We will, however, consider the grounds of ;" Our reports are full of cases where this Peal are identical and may be said to be September Declines Government, Elbert D. Hayford, Maine) 14 per : equivalent to 
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As to the appellant. Irving H. Francis, it F 


appears that he caused a writ of attachment 
of 
upon an affidavit setting up that 


to issue out of the First 
Jersey City 
Wallace and Wallace & Company. 


induced him to 


District Court 


by fraud 
purchase shares of stock 


pany and funds of 
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self of the very right that he is claiming 2 j ew s- 'as of Nov. 2 follows (in millions rs):| Bar silver ’ | Park, a Park; State Bank of Orangeville, patter AE aor 
was denied him : he he note te pene ae = = e By wast anes o <0 ae Bes ee os roe ate Orangeville; Peopies State Bank, Stockton;| Miscel'anecus receipts ... 928,350.40 
n nere seems to us tate Bank o ee Hil!, se Hill; State Bank - 
give our reasons why we previously have said Tota! Bostun N.Y Phila Cleve Rich. Atla Chicago St.L. Minn. Kan C. Dallas 8.F |of Lexington, eee iene Commercial State Total ordinary receipts ..... $8,347,959.20 
that we can not understand how this appel-| Loans and investments—total.. 19,026 1,251 7,995 1,124 1,936 587 504 2,164 521 306 517 391 1,730 Bank, Forreston, and State B f } Public debt receipts .......... 118,615.00 
> ank of Odell, Balance 7 
lant has any standing upon this appeal. The | ~—— —- -— —_— —- - - —- —- -— — — | Odell. closed. lance previous day ......... 744,261 804.36 
receiver so insists and we think properly. ee err ererr rrr 10,441 746 4,008 608 1,109 314 23 1,292 29) 183 253 242 973 Centra! Republic Bank and Trust Com- 
+~ + + wre? a can 300 has ord 108 ei1 ios $3 Je 2 or pany, Chicago, deposit liability assumed by Total ...,.0.+. eae ai ee ae $752,728,378.56 
After obtaining judgment in this State upon On en ari asees® 6 130 aaa * 308 618 196 317 781 182 130 175 sa as City National Bank and Trust vompsny. Expenditures 
his judgment, originally entered in New York ae Ose Ss 8555 = 516 B27 o- cel 779 2") 19° 264 149 15 Minn J. N. Peyton. Ban Commie General expenditures $1) 841,816.97 
he issued execution .and then petitioned the Inver tment al 83 ) : 275 i 772 2 26 4 s caper, iv {annown’ ad: Sabin State Bank, tToteret.on public debt ... ae 
Covrt of Chancery to be admittcd in the - a) a : 214 a ae ak . - 117 4 14 > Svrin, ce d a Refunc. of receipts ...s... 148,153. 
present cause as a party, “complainant or de- U. 6. Gov pe ee e a 1 29% ~~ a 36 — 114 of oa. * be New o Josenh A. Broderick, Superin PasanNe MSOAl.....><isaneaeuan 6,178.78 
jendent in the above-entitled cause and that | , Othe! ora rae eaneuee ot 94 at 4 a8 28 318 34 21 41 37 4 tendent of Banks, has annouaced: East River All Other .....-....csseeeeeeees 3,163,311.38 
the court may by order direct the receiver Rese? aS ee ank ... 4 res 10 36 “ “34 "7 5 12 “7 12 meringe rene and i ian Savings Bank, bog als —————— 
appointed herein to pay over to the sheriff of | \ : ; ees nny eo ons ais ose on ‘ aiid “of New ork y, merger agreement filec hh |, Rak oa codes sekiae Ghee 
Hudson County the Prount of said execution | Net demand deposits .. ie Sane — ar an a a re oar = 560 East River Savings Bank, and Maiden Lane Public debt expenditures : 
in satisfaction of the judgment aforesaid.” Time deposits . a 10 ee “a aD 39 r+ 8 3 " 23 = Savings Bank, both of New York City, merger Reconstruction ‘Finance Cor- 
This was Nov. 13. 1930. | Government deposits Za 1 148 4 = Pe 90 e san at 2 agreement filed. Equitable Eastern Banking WOPOUIOR cocks coerce thle ukk , J 
The final decree in the original cause was | Due from, banks .......-. " 7 211 101 + 397 (Aes ies 3 169 Corporation, New York City, notice filed of Balance today ...... re : , 
|entered June 18, 1930, and by such decree the |Due to _ * F. RB Bank 105 1 a 4 5 10 2 2 2 dissolution and ‘termination of corporate, alte Wats 
receiver Was appointed. Appellant's judgment ' Borrowings from F, R, Bank..., a8 o l existence, Total cecccccccccccccccecccce O1aa tama TOee 


Securities Law 
On Receiverships Construed 


of 
the New Mexico Copper and Manganese Com- 
Wallace and Wallace & 


in the pur- 
New Mexico Copper & 





Net Earnings Rise 
| On Canadian Lines 





Reduced Operating Expenses 
And Heavier Grain Move- 
ment Are Shown 





| 
| 
| 


Net earnings for the Canadian National 
|Railways for September were $2,828,833 
{compared with $1,387,081 for the cor- 


in the Hudson Circuit was not entered until 
Oct. 22, 1930. However. upon the presenting 
of this petition by appellant, a rule to show 


; cause issued dated Nov. 13, 1930, returnable | responding month — of last year, an 
| Dec. 1, 1930, and evidently was heard on that | increase of $1,441,732, according to a 
day because by order bearing that date the|report from Trade Commissioner E. G. 





rule to show cause was discharged and the 


application for leave to intervene was denied. Sabine, Montreal, Canada. 
It does not appear that any appeal was | 


| venues vay: - 
taken from this order nor is it suggested by | Gross tS . Mees rp railways, how 
the appellant that any was taken. He filed | ever, were more u an $1,000,000 lower than | 
no —, with he receiver but appears to | the same month in 1931, it was stated. | 

have filed exceptions to the report of that | i i yi 

Officer of the court although we are at a loss | This particular showing for the net 
to know how he had any standing permitting earnings was reported accounted for} 
| largely by the reduced operating expenses 


him to do so. 
The Vice Chancellor who heard, and passed jand the heavier grain movement of re- 
cent weeks. 


upon, the exceptions filed by the several 

pence eee no prcaery for his conclusion that 

the exceptions should be dismissed and the j . 

receiver's report be confirmed. For all that For the nine months from Jan. 1, to 
Sept. 30, 1932, the net revenue of the sys- 
;tem totaled $6,200,117 compared with $3,- 
| 565,770 in the corresponding period of 


appears before us the Vice Chancellor, in ad- 
| vising the order of July 16, 1931, appealed 

1931, it was pointed out.—(Department of 
Commerce.) 


|from, dismissing the exceptions and confirm- 
| ing the report may have been moved and con- 
| trolled in the case of this appellant by the 
fact that he had no standing as a claimant, 
inasmuch as he had neither filed nor proved 
his claim. 


++ + 


Section 7 of the Securities Act, supra, pro- 
vides that receivers thereunder shall have the 
right to dispose of the property of the de- 
|fendants under the direction of the Court of 
; Chancery. This means, if anything, that the 
same procedure shall prevail and be followed 
}as in other receivership matters. Such pro- 
cedure is too well known to need citation of 
authority. 


The appeal of this appellant, for this rea- 
son. might well be dismissed, but. the grounds | 


of appeal urged by other appellants are such 
land the matter is of such importance as to Individual Debits Show 
Increase During Week 


move us to consider the grounds urged by this 
appellant in connection with the others. 
_ 3. The third ground urged by this appellant 
aon nee was and is deprived of the 
Deka ct ina his | Debits to individual accounts, as re- 
Hereunder it is urged and argued that ap- | ported to the Federal Reserve Board by 
pellant was denie ue process of law. i t r 7 iec 
ial tip denial Of te audicavion <2 Ge toate | — » leading cities for the week ended 
. party to the proceedings. | Nov, 2, cag ge $6,049,000,000, or 5 
(b) By the receiver's assumption of the con- | per cent above the total reported for the 
trol of the property of the defendants with- preceding week and 24 per aaae below the 
total for the corresponding week of last 
year. 

Aggregate debits for the 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $5,590,- 

000,000, as compared with $5,330,000,000 the 


Out any judicial decree determining that such 

property was derived through fraud and that 
preceding week and $7,360,000,000 the week 
ended Nov. 4 of last year.—(Federal Re- 


as a creditor he was entitled to-notice and a 
serve Board.) 


‘Tariff Hearings Listed 
For Slide Fasteners 


The Tariff Commission announced Nov. 
7 that it will continue its investigation of 
| slide fasteners with hearings beginning 
Nov. 14 in New York City. 








judgment without due | 


hearing | 
| (c) By the receiver’s determination accord- 
jing preference to fraud claimants and by the 
decree below confirming such determination 
and report and which decree was likewise en- 
tered without notice to appellant and with- 
out furnishing him with an opportunity to be 
heard. X\ 

We have already dealt with all of these 
matters and nothing need be added to what 
we have already said in disposing of them. 

4. If construed to mean that creditors whose | 
claims are based on fraud have a right to be 
satisfied out of the general estate superior to 
| the right of the exceptant (appellant) as an 
ordinary creditor, the statut@ denies to him 
the equal protection of the laws, 


Gasoline Tax in Michigan 
Shows Increased Return 


appellants either envrely because they Gid'| Cr the Wouriesnth Amenaniont in violation | 

not arise or have their origin in the pro- _ ne 44 amen ——_ 

hibited fraudulent stock transactions of the | james Fenn to the Constitution of the Lansing, Mich., Nov. 7. 

defendants or refused to give them preference | “Here appellant seems to concede that the Collections of gasoline tax in Michigan 

over other claims where they did so arise |g ities supra. i egis! a . during September showed 2 2 i 
n | Securities Act, supra, is a legislative enact & ptember showed a net income in 

and had their origin | ment permitted by the police powers of the excess of $33,000 over the same month in 


State, but he urges that if such act is to be 
{construed as requiring and permitting only 
jclaimants whose rights and claims accrue 
|} through and from the inhibited fraudulent 
practices proscribed by the act to participate 
in the funds so illegally and fraudulently ob- 
tained and accumulated, to the exclusion of 


The month’s collections totaled $1,850,496 
“Net gasoline tax collections for the 


in 
| the victim from whom he took them. | 
So likewise is the law respecting property 
|; Obtained from another by fraudulent means 
and practices. In all such cases the law im- 
mediately sets up a constructive trust—the 


|malefactor holding such property, in the eyes riod a year ago.” 


| declared that certain practices are fraudulent 
and prohibited; the court below 
that such charges eas againsi 
were established and thai 
attacked; 


ceedings 
titled 


initiated by 
to a 


attrchment 
preference in having 


has found 
the defendanis 
finding ts not here 
the funds in the hands of the re- 


were 
their 


en 
judg 


not reduced to judgment 


ceiver are the result of and, it may be said, We consider that the complete and exac 
the reward of such fraudulent activities and | @nSwer to this is poragraph “es,” section 7 
created and accumulated in the hands of | ©! the Securities Act, supra, which provide 





the contrary under the last ground urged by | !ng 


this appellant. 


through such prohibited practices ar 




























1931, according to announcement by the 
Secretary of State, Frank D. Fitzgerald. 


month of July of this year showed a de- 


$300,000, However, it is with considerable 
satisfaction I am able to report that our 
| September net collections have increased 
by better than $33,000 over the same pe- 


fendants and both having judgments in pro- 


ment claims paid in advance of other claims 


to share equally in the fund so created and 
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Oklahoma Cancels | 


Farm Moratorium 





Exports in Month | 
To 25 Countries em 
. ‘Notices Authorized to Nearly | 

Show Expansio 


I}, 600 Farmers Delinquent in | 
Their 1931 Rentals 


Oklahoma City, Okla., Nov. 7. | 
Imports From 26 Out of 39 The Commissioners of the Land Office 


; ins i ; have abandoned their plan adopted last 
s 
Principal Trade Nation year of a moratorium on farm land 


Also Increased, Asserts | rentals, and have authorized notices of 

y cancellation of leases of nearly 600 
Department of Commerce | farmers who are delinquent in their 1931 
rentals. 

Members of the Commission decided also 
in consignments to countries of Europe,| to cancel nearly 150 other leases held by 
South America, Asia, Africa and Oceania. sore who = ent eke = ae 

® . ‘1930 farm rentals, which were exten 
ae GNOEE a ae eee Ware from time to time under the moratorium 
$72,630,761, compared with $52,896,222 for | plan until the last extension expired sev- 
+ August, and $90,361,493 for September,! eral weeks ago. 
|1931. To northern North America, the! A. L. Beckett, Secretary of the Commis- 


. a & ‘ _| Sion, said the preference right leases de- 
| shipments aggregated $19,210,441 in Sep linquent represent more than a fourth of 


|tember, $19,308,517 in August, and $28,- the 2,100 leaseholders, and that the de- 
475,236 for September, 1931. The exports linquencies represent $90,576 in farm land | 
|to southern North America in September rentals due the State. 


; ; 9 7 When the Commission in such cases 
jee _— a Sane Seen — takes action to cancel leases it provides 
| $3,900,856 in August, and $12,267,232 in: for 90 days’ notice to the leaseholders in 
| September, 1931. which to make payments before the can- | 

South American countries purchased | cellation can take effect. 
|}gocds valued at $7,000,014 in September, | as 
$6,777,728 in August, and $10,228,818 in 
September of last year. Shipments to 
Asiatic countries in September were worth 
$19,035,333, while the value compiled for 
the August exports was $16,153,041, and 
| for September, 1931, $30,880,062. 

Oceania took $3,108,962 in American 
gocds in September, $2,599,768 in August, 
and $3,670,884 in September a year ago, 
while African puprchases were $2,808,617 in 
September, $2,568,989 in August and $4,- 
343,993 in September of last year. 

Data on Import Trade 


Imports increased from August to Sep- 
tember from Europe, South America, Asia Round table conferences on schools, 
and Oceania. Decreases were shown in, highways, and public welfare will feature 
the imports from northern and southern|the annual convention of the National 
North American countries and 
Africa. lers and Treasurers, at Richmond, Va., 

The comparative figures on trade by! Nov. 15-17, according to the program made 
grand divisions on imports were given as| public here by the president of the As- 
follows: Europe, September, $32,388,641,| sociation, Edward Martin, who is also 
August, $26,363,041, September, 1931, $60,-| State Treasurer of Pennsylvania. 
| 785,447; northern North America, Septem-| In addition to the round table confer- 
| ber, $13,172,254, August, 13,530,378, Sep-|ences there will be addresses by L. A. 
tember, 1931, $22,957,489; southern North|Carruthers, chief of division 
|America, September, $10,622,582, August, tics. of States and cities of the Federal 
$12,870,344, September, 1931, $18,651,700; | Bureau of the Census, on State statistics 
South America, $13,282,090, August, $11,-| and tax problems, and by J. O. McCusker, 
609,519, September, 1931, $22,379,551; Asia,| deputy comptroller of Maryland, on direct 
September, $27,224,016, August, $25,139,775, payment of State obligations. 

September, 1931, $40,842,320; Oceania, Sep-| Addresses to be given before the round 
tember, $507,725, August, $298,935, Septem- | table conferencés are as follows: 

ber, 1931, $1,871,316, and Africa, September, Development of Education 
$1,250,442, August, $1,298,483, September, 
1931, $3,096,089. 


September Increases 











[Continued from Page 1.1 


Program Announced 
For Financial Officers 





State Auditors and Treas- 
urers to Discuss Roads, 
Schools and Welfare 


urer; Amount of 
Should Be Assume] by the State, O. B 


Australia, New Zealand, British South! Be Assumed by the State, Joseph T. Tracy 
Africa. 
Increases in September 


gust to the following countries: 
Czechoslovakia, Greece, Canada, Mexico, 
Chile, Colombia, Ecuador, Uruguay, Ven- 
ezuela, British India, China, Hong Kong, 
Philippine Islands and Egypt. 
Imports declined from August to Sep- 


Mark of Origin Regulation 


8 


e 


The recommended method of marking 
it was 


has just made public revenue and income 


pointed out, is by 










































































STATE BANKING 








Harrispurg, Pa., Nov. 7. | 


from / Association of State Auditors, Comptrol- | 


of statis-| 


in America, 
Solomon Levitan, Wisconsin State Treas- 
Education Cost Which 


Fuller, Michigan Auditor General; Amount 


Malaya, Netherland East Indies, Japan,| Amount of Highwey Cost Which Should | ; 


|Ohio State Auditor; Amount of Highway 
imports were Cost Which Should Be Assumed by the|or appointed, the opinion explained, 


Favoréd in Great Britain 


Marks of origin on iron and steel hol- 









Utility Offerings 
Of Securities in 
Month Increase 





Volume of New Issues by 
States and Cities Contin- 
ues at Low Level, Says Re- 
serve Bank Bulletin 


‘ 


New York, N. Y., Nov. 7.—An increase 
in the offerings of security issues by pub- 
lic utilities during October -is noted in 
the current issue of the monthly bulletin 
of the Federal Reserve Bank of New York. 

The section dealing with new financing 
foilows in full text: 

The volume of new security issues put 
out by domestic corporations, States, and 


municipalities continued at a low level in 
October. Public utility financing was 
somewhat larger than in the previous 
month, however, due to several moderate 
sized bond issues. For September, final 
figures place the total of new financing 
in this market at $161,000,000, of which 
$86,000,000 was for refunding purposes, 
New capital issues of States and munici- 
palities totaled $67,000,000, domestic cor- 
| porate issues $6,000,000, and foreign issues 
2,000,000. 


Federal Financing Less 


United States Government financing in 
| October was less than in September, which 
jis one of the quarterly financing periods 
of the Treasury. An issue of $508,000,000 
|}of 4'2 year 3 per cent Treasury notes 
was floated on Oct. 15, however, to pro- 
vide for the redemption of $333,000,000 of 
Treasury certificates of indebtedness and 
| for $155,000,000 of interest payments on 
oe public debt which were due on that 

ate. 


Subscriptions to this issue were very 
heavy, and, as $318,000,000 of the maturing 
| certificates which had been given pre- 
ferred allotment for the new issue were 
tendered in exchange, the allotments on 
cash subscriptions were very small and 


the issue quickly sold up to a premium 
of one point. 


Other financing by the Treasury during 
| October included three sales of 91 and 92- 
day Treasury bills, aggregating $231,000,- 
| 000, which were issued to replace maturi- 
| ties of Treasury bills. The October sales 
of bills were made at average rates of 
; 0.14 to 0.20 of 1 per cent, the lowest rates 
ever obtained on this type of issue. 








Law on Occupational Tax 
Unconstitutional in Alabama 


Montgomery, Ala., Nov. 7, 
| The proposed new law levying an occue 
pational tax on State, county and city 


officials, as well as certain employes, is 


., Court has held in an advisory opinion. 


The Constitution expressly forbids an 
ncrease or reduction in the salaries of offie 
cers holding any civil office for profit, dur 
ing the term fcr whioh they were elected 





Since the low mark of Oct. 19, the rate 
which the Government has had to pay 
has advanced slightly, reaching .20 on Oct. 
26 and .22 on Nov. 4, but this advance is 
not considered indicative of any tendency 
on the part of banks to place funds in 
commercial rather than Government loans. 
The Statemen’ of Acting Secretary of the 
Treasury, Arthur A. Ballantine, announce 
ing the sale of the $75,000,000 issue on 
Nov. 4 follows in tull text: 

Acting Secretary of the Treasury Bal- 
lantine announced today (Nov. 7) that 
the tenders for $75,000,000, or thereabouts 
of 91-day Treasury bills, dated Nov. 9, 
1932, and maturing Feb. 8, 1933, which 
were offered on Nov. 2, were opened at 
the Federal Reserve Banks on Noy, 4. 

The total amount applied for was $229,- 
939,000. The highest bid made was 99.962, 
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Lightening Household Tasks 


by Services from Without + + 


Relief of Home Maker from Care of Chil- 
dren, Preparation of Food, Laundering and 
Other Activities of Family Management 


By LAURA COWLEY BROSSARD 


Assistant Economist, Bureau of Home Economics, Department of Agriculture. 


HE possibility of transferring many of the 
T burdens of housekeeping to commercial 

and other agencies outside the home re- 
ceived considerable attention from the Com- 
mittee on Household Management, of the 
President's Conference on Home Building and 
Home Ownership. 

+ + 


Ethel Puffer Howes, director, Institute for 
the Coordination of Women’s Interests, Smith 
College, gave the background of the com- 
mittee’s recommendations on substitute serv- 
ices in a paper read at the conference. It is 
given herewith: 

“In giving counsel to cur committee at an 
early mecting, Dr. Gries spoke of the op- 
portunity the conference presented for the 
committee to launch ideas in the members’ 
own fields. That is my encouragement for 
venturing to bring to you the recommenda- 
tions for the special substitute service which 
you have heard in the general report. 

“Substitute services are those activities 
from outside the home which may replace 
tasks once considered as essential occupa- 
tions of the homemaker—the part-time nurs- 
sery care or other care of children, the 
provision of prepared foods, the outside laun- 
dering of clothes, the provision of outside 
services of housework, cleaning, and general 
household management. 

“In relation to the topic of this confer- 
ence—home building, house planning—substi- 
tute services should be considered, first, as 
an opportunity for, a type of dwelling in 
which the manufaciuring plant is reduced to 
& minimum; or, to put it positively, a house 
planned for family and social intercourse, for 
recreation, creative arts, meditative hours. 

+ + 


“A magazine article that fell into my hands 
a few years ago, began, ‘Our new house was 
built around the kitchen!’ The house wherein 
substitute services prevail cau be built around 
the family living-room, library, studio or 
music room. 

“Secondly, substitute services allow a rela- 


Massachusetts’ 
Open Seasons 
for Game 


Raymond J. Kenney 
Director of Fisheries and 
Game, Department of Con- 
servation, Commonwealth 

of Massachusetts 

N OPEN season on hen pheasants in the 
A eastern haif of Massachusetts during the 

upland game season this Fall started 
Thursday morning, Oct. 20, the official open- 
ing day of the season. 

Gunners in Worcester, Middlesex, Essex, 
Norfolk, Suffolk, Plymouth, Bristol and Barn- 
stable counties can take either cock or hen 
pheasants. In the other counties—Hamp- 
den, Hampshire, Franklin, Berkshire and 
Nantucket—only cock pheasants can _ be 
taken. On the Island of Martha’s Vineyard— 
Duke’s County—pheasant shooting is barred 
entirely. 

This year marks the first gunning season 
Since 1921 that it will be legal to take the 
female birds as well as the male. Decision 
to open up part of the State to the shooting 
of hen birds was made on the recommenda- 
tion of the State Council of Sportsmen's 
Clubs. 

The upland game season, which opened 
Oct. 20, includes besides pheasant, partridge 
(grouse), woodcock, quail in certain counties, 
gray squirrels, hares and rabbits. On wood- 
cock, pheasant, partridge, quail and gray 
squirrels the season comes to an end at sun- 
down, Nov. 20. Sundays, of course, during 
the season are not included, inasmuch as gun- 
ning on Sunday is against the law in this 
State. 

The daily and season bag on upland game 
has not been changed since last year. Two 
pheasants can be taken in any one day, 
either male or female in the eastern part 
of the State and male only in the other 
counties. The total for the season of both 
is still six birds. 

The daily bag limit on partridge is three 
birds with a total of 15 for the season; wood- 
cock, four birds during the season; gray 
squirrels, five a day. Five rabbits and two 
hares may be taken each day; the season 
runs through the Winter, closing on Feb. 15. 

Shooting of quail is barred in eight coun- 
ties—Essex, Hampshire, Hampden, Berk- 
Shire, Franklin, Middlesex, Nantucket and 
Worcester. The daily bag limit in the re- 
maining counties is four birds with a sea- 
sonal total of 20. On partridges and quail, 
the Director of Fisheries and Game can sus- 
pend or modify the season and raise or lower 
the bag as conditions warrant. 

_ The season on waterfowl, with the excep- 
tion of ‘snipe, rails and gallinules, which 
opened Oct. 1, began for Massachusetts gun- 
ners,. Monday morning, Oct. 17, due to the 
fact that the official opening day, Oct. 16, 
came on Sunday. It will close Thursday, 
Dec. 15, thereby giving: local sportsmen a 
month more than they had last year for 
waterfow] shcoting. 

Waterfowl, because they are migratory 
birds, are subject to Federal regulation. The 
Department of Agriculture sets the seasons 
and the daily and seasonal bags. 

Last year, Massachusetts hunters were al- 
lowed but one month to shoot waterfowl. 
This restriction cy the season caused many 
protests to be sent to Washington. 

Starting Oct. 17, ducks, geese, brant and 
coot could be taken, the daily bag limits 
being an aggregate of 15 of all species of 
ducks. not on the banned list; geese and 
brant, an aggregate of four a day; coot, 25 
a day; rails and gallinules, 25 in the aggre- 
gate but not more than 15 of any one species; 
snipe, 20 daily.- On rails and gallinules the 
season runs from Oct. 1 to Dec. 15, and on 
snipe from Oct. 1 to Dec. 31. 

The open season for trapping fur-bearing 
animals—mink, otter, muskrat, skunk and 
raccoon—open” Tuesday, Nov. 1. Raccoons, 
however, can be hunted with dog and gun 
all through October. : 


tive independence of locality and of type 
of dwelling. For instance, where child care 
in open-air groups can be so facilitated and 
regularized, the fear of the city, of special 
neighborhoods, of rarrow quarters may dis- 
appear. 

“Incidentally, this is the reason for the 
dictum of a certain famous child specialist, 
that the city is the place for young children. 
Now he was referring to the well-to-do, but 
these characteristics of planned living, open- 
air play, etc., need not be limited to the 
well-to-do, as many settlement nurseries can 
attest. 

“The recommendation that a study be made 
of the existing voluntary nursery groups, with 
a view to encouraging the formation of such 
groups for the care and study of children, 
is one which I am aware is likely to be ques- 
tioned in some educational quarters. 

+ + 

“But the recommendation is not lightly 
made. It is based on a 10-year observation 
of nursery schools; on the experience of 
planning and founding of an approved nurs- 
ery school, on the experience of meeting 
much seeking and questioning by mothers 
and teachers. 

“I believe that the time has come for the 
further step; that child study and parental 
education are sufficiently diffused, sufficiently 
on the upswing for this application of it to 
be not only timely but necessary; and neces- 
sary not only as a sourse of education in 
child care for parents, but a substitute serv- 
ice which is desirable for the mother and 
for the child, enabling the child, especially 
the city child, to live satisfactorily in the 
necessarily narrow city quarters. 

“Multiple housing is inseparable from city 
life. Then let the parents of the moderate 
income range combiné to eradicate its worst 
features. 

“I came by chance to a neat apartment 
in a city tenement. TMe little boy of three 
or four was beautifully cared for, but pale, 
washed out, listless. ‘I don’t dare to let 
him down on the street,’ his mother said, 
‘and I can’t get to go out with him much,’ 

“But the children of such a group as the 
Amalgamated Housing Cooperators in New 
York, Sunnyside in Queens,, have nursery 
care, open-air recreational services of all 
kinds. 

“The same might be said of the two uses 
of the cooked food supply. The space that 
can be cleared of kitchen plant can better be 
used for the family circle about the fire, the 
radio, or the reading table. So many square 
feet off the kitchen added to the living room, 
the dining room—preferably, a movable corner 
of this space. 

“Something may be said for the cooked 
food shop, or the low-priced or cooperative 
cafeteria. But they do not touch what is 
for me the crux of the family life. 

“For the burdened mother of young chil- 
dren, the essential is to have the food there 
hot, ready to eat. It is almost as easy for 
her to cook it as to go out fo rit. Transpor- 
tation, delivery, is essential. 

“Moreover, there are many mothers .who 
must earn. The most pitiful picture is of 
the tired mother coming back home to pre- 
pare, unaided, a hasty meal. 

“There is a great opportunity here for a 
foundation or a great insurance company to 
experiment further as to what combinations 
of nutritious foods may be most cheaply 
supplied to such families. 

“An interesting point about the Amanai 
religious community of which you are told 
in the report is that this is a communistic 
organization. There is a communal kitchen, 
but the mothers of little children have hot 


cooked food supplied to them and taken to 
their homes. 


+ + 

“Two or three years ago, the great Par- 

ents’ Exposition in New York was held, and 
we from Smith College exhibited our process 
of hot cooked food supply. Swarms of 
mothers came to us and begged us to estab- 
lish uvits of this kind in New York. They 
couldn't understand why, when we had gone 
so far in research, we weren't willing to do a 
great deal in promotion. 
; “I am not saying only that substitute serv- 
ices take the curse out of small quarters. 
I would say, positively, that along with the 
economies of smaller quarters which substi- 
tute services make possible may go the very 
distinct advantages of a way of life allow- 
ing more personal attention to family prob- 
lems and family intercourse. 

“The hospitality of a famous magazine al- 
lowed me to read some 2,000 letters answering 
the question, What would help you most in 
your home life? An overwhelming number 
of those women answered, ‘Anything that 
would give me more time for my children, 
and a little more for myself.’ 

“I don’t touch here the aspect of this ques- 
tion which is greatly interesting to me, which 
was, indeed, my original motive—the need of 
an organization of life which will. allow 
trained women to make continuous, produc- 
tive use of their specific trained competence. 
That is another story. \ 

“But it is to me simply inexplicable that 
women have not demanded some such or- 
ganizations to allow them to improve the 
truly individual, personal proportion of the 
family life. 

“Less work space, less Storage space, less 
overhead on unused tools, less plant invest- 
ment, more open space then, seem to me the 
building corollaries of substitute services. In 
general, I would urge on all welfare, research 
and experimental organizations, a great deal 
more of attention to these matters than they 
have hitherto shown.” 

+ 4 

Tn commenting on Mrs. Howes’ discussion 
of substitute services, Miss Edna Noble White, 
Merrill-Palmer School, Detroit, Mich., pointed 
out that care must be taken to see that nurs- 
ery Schools run by voluntary groups be pro- 
fessionally advised on the physical and 
mental hygiene phases of child care. She 
said that the increase in voluntary type 
nursery schools has brought up a variety of 
problems. 

“The Boards of Health are questioning the 
health aspect. All kinds of sanitation prob- 
lems are raised where groups of children are 
together. That has nothing to do with the 
mental hygiene aspects—groups of children 
being handled by people really not trained. 
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Topical Survey of the Federal Government 


FEDERAL FINANCIAL RELIEF 
IN ECONOMIC EMERGENCY 


Aid Given to States, Agriculture, Commerce, Banking and 
Industry by Reconstruction Finance Corporation 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to relief activities. 


By JOHN H. HEINEY 


Division of Information, Reconstruction Finance Corporation 


HE Reconstruction Finance Corpora- 
tion, entrusted by Congress with an 
aggregate of $3,800,000,000 for all 

forms of relief and aid in an unparalleled 
economic emergency, is helping the coun- 
try to help itself in a battle for recov- 
ery. 

Tt is the most gigantic sum ever legis- 
lated into the hands of a governmental 
agency. It is being used, in the various 
channels stipulated by the act creating 
the Corporation; to aid those who may 
need financing and who come within the 
terms and conditions of the law that 
safeguard the National Treasury. 
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This relief is flowing out into the 
country in a systematic way with as 
great a speed of action as is possible 
where the great interests of the tax- 
payers and of the distressed alike must 
be adequately subserved. Not a dollar 
of it is being wasted and not a dollar 
of it is being delayed beyond the time 
required for proper preservation of the 
integrity of the funds, the safeguarding 
of the Treasury and the purposes of the 
President, and the Congress. 

The funds are being distributed in 
such a way as to carry out the primary 
purpose of aiding in the financing of 
agriculture, commerce and _ industry, 
where the money needed is unobtainable 
in the crdinary channels of credit. And 
in every direction, in relief to the States 
through their responsible executives, in 
loans to large and small banks alike, 
and to trust companies, Building and 
loan associations, insurance companies, 
mortgage loan companies, credit unions, 
Federal land banks, agricultural credit 
corporations and livestock credit corpora- 
tions, the Corporation has kept the faith 
of the people and will continue so to 
do as a guiding star in its work. 

Out of the total of $3,800,000,000 put 
into the hands of the Corporation to 
carry on this battle against depression; 
Congress, by Act of July 21, 1932, made 
available $300,000,000 to furnish direct 
relief where State and local governments 
are not equal to the emergency, to be 
used in the several States and terri- 
tories for relief and work relief to needy 
and distressed people and in relieving 
hardships resulting from unemployment. 

This sum of $300,000,000 is to be ex- 
pended only under the terms and con- 
ditions prescribed in the law. Not a 
dollar of it is given away. It is all by 
way of advances to the States and their 
subdivisions. 
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A condition precedent is that the ap- 
plication must be made through the 
governor of the particular State. He 
must certify to the Corporation the 
necessity of the funds sought as loans 
and he must certify that the resources 
of the State or territory, including 
moneys then available or potentially 
available by the State or local units and 
by private contributions, are inadequate 
to meet its relief needs. 

In other words, these Federal funds 
can only be used when the resources of 
the State or territory are inadequate for 
relief within the State. They may be 
used only when all moneys available at 
the time of the loan application, or 
which can be made available, are insuffi- 
cient and the Federal Government, 


through this Corporation steps in only 
then. 

And only, further, when private contri- 
butions as well as all these or other 
sources of revenue are found insufficient. 
Then and then only can the Reconstruc- 
tion Finance Corporation distribute funds 
out of this $300,000,000 in accordance 
with the good judgment of the Corpora- 
tion and under the terms and conditions 
of the law which authorized the Corpora- 
tion and its multifold work. 

These relief loans to the States, any 
part of which may be turned over to a 
municipality or other local unit upon 
the governor’s certificate and request, 
bear 3 per cent interest and are reim- 
bursable to the Federal Government be- 
ginning with the fiscal year 1935. The 
manner of reimbursement is twofold: 

1—By deductions from the ‘regular 
Federal-aid appcrtionments to any State 
or territory for construction of highways 
and rural post roads, which Congress 
authorizes, until the entire amount of 
loan is paid, with interest; 

2.—Within two years from enactment 
of the law authorizing these loans the 
State or territory may agree with the 
Corporation for payment of the amounts 
paid to the governor in such installments 
and upon such terms as may be deter- 
mined in the agreement and thereafter 
no deduction would be made from the 
Federal-aid highway funds unless the 
State defaulted in paying the sums 
agreed upon. 
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When any part of the funds so al- 
lotted to a State is turned over by the 
governor to any municipality or other 
subdivision, the latter may enter into 
agreement with the Corporation to re- 
pay principal and interest upon par- 
ticular times and terms and conditions 
so agreed upon. 

All powers of the Corporation are 
those conferred upon it by Congress, and 
necessarily the $300,000,000 Congress 
voted for relief purposes are hemmed in 
by very definite safeguarding restrictions. 
Not more than 15 per cent of the entire 
$300,000,000 can be paid to any one State 
or territory under any conditions, and 
15 per cent is $45,000,000. 

Congress entrusted all this fund to 
the Board of Directors of the Corpora- 
tion to distribute so much of it as might 
be needed among the needy wherever 
located if, when and as it appears the 
resources of the States and territories 
and private charity are inadequate to 
meet the requirements. 

The $300,000,000 fund for relief was 
made available to the Corporation on 
July 21, 1932. From that itme until 
Sept. 30, 1932, the Reconstruction Fi- 
nance Corporation has voted funds to 
25 States and one territory. 

A total of $30,533,586.22 has been avail- 
able to States and a total cf $4,921,585 to 
municipalities and political subdivisions, 
making a grand total of *$35,455,171.22 
up to the time of the writing of this 
article. Other loans will be made if, 
when and as needed as the necessary 
information is supplied. 

The Corporation believes its objectives 
are better obtained and its funds more 
prudently distributed, yielding better re- 
sults, if these loans are made to furnish 
relief for short periods of time. Most 
of the loans sojfar made extend relief 
for from one month to three months. 


In the next of this series of articles dealing with the relief activities of the 
Federai Government, to appear in the issuc of Nov. 9, some recent amendments 
to the Federal Reserve Act are discussed in a siatement prepared by the Legal 
Department of the Federal Reserve Board. 


Sweat-shop Evil in Connecticut 


Proposal to Rid State of System 
By W. J. COUPER 


Deputy Commissioner of Labor, State of Connecticut 


ESPITE the high standards of the typical 

Connecticut employer, our Staté is be- 

ginning to be known nationally as the 
garbage can cf New York. This reputation 
is the product of the incoming needle trade 
sweat shops. 

They leave New York to escape the 48- 
hour law and other more stringent factory 
regulations. Connecticut permits a 55-hour 
week and, until recently, was notorious for 
lax enforcement of its rather low legal stand- 
ards for employment. 

For this reason Connecticut provides a 
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“This week a member of the Michigan 
Welfare Association.came into my office to 
ask me if I could suggest any way in which 
they could set up regulations that would tend 
to minimize the number of voluntary groups, 
because, as a welfare association of the State, 
they were having all sorts of questions 
brought to them at this time-and they felt 
that the growth of these voluntary groups 
of children, especially where they were under 
the direction of people who were not trained 
had brought problems that they thought 
needed attention.” 

Mrs. Howes recognized the importance of 
such control and referred to the statement 
in the report to the effect: 

“That the plan of study of these voluntary 
groups with the idea of encouraging more 
voluntary groups to form, would carry with 
it the suggestion that those voluntary groups 
should only be formed under the direct 
supervision or the regional supervision of a 
trained nursery school. The refererces that 
T have given in my bibliezraphy are all of 
voluntary groups led by well-trained hursery 
people.” 


haven for the unscrupulous and low-grade 
employer. 


The sweat-shop owner, however, still works 
out of and for New York. From the New 
York manufacturer he receives shirts, under- 
wear or dresses all cut, ready for sewing. 
He brings them to some low-rent loft or 
abandoned factory in which he has installed 
a few sewing machines and there hires 
women and girls at pitifully low wages to 
do the sewing. 


He has no capital invested in raw mete- 
ial; little in anything. His entire cquip- 
ment can ke moved overnight when he de- 
cides to sk:p town without paying his wages 
cr other bills. 

Some of these employers literally pay no 
wages at all. Under the pretense of hiring 
learners they get girls to work for nothing 
for two or three weeks till they learn the 
business. At the end of this period, the girls 
are discharged and replaced with another 
group of deluded learners. The employer 
thus gets his labor for nothing. 


Others, not quite so brazen, pay unimagin- 
ably low rates. The girls are lucky if they 
get $3 at the end of a hard week and are 
rolling in wealth if their pay check amounts 
to $6. 

Other conditions of employment are equally 
bad. The shops are dirty and unsanitary. 
The language and general behavior of many 
of the bosses would tempt any father to get 
out with a shot gun. Many of these shops 
carry no workmen's compensation and thus 
deprive the workers of thsir legal protec- 
tion in case of injury or decth, 

Not satisfied with Connecticut's 55-hour 
law, they often work 60 or 70 hours a week, 
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ULYSSES S. GRANT 


President of the United States 1869-1877 
“All who possess political rights should have the 
opportunity to acquire the knowledge which will 
make their share in the government a blessing and 
not a danger.” 
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Interdependence of Education 
and Good Government + + + 


Culture of Citizenship 


as Yardstick of Politi- 


cal, Social and Economic Well-being of State 
Are Discussed by Educator 


By MORGAN R. OWENS 


Supervisor of High Schools, Department of Education, State of Arkansas 


HE public school system is a social insti- 
tution created by the State as an agency 
of the government to promote the gen- 

eral welfare of all the people. 


That the public school system is a State 
institution is affirmed in the Constitution or 
in statutes in every Commonwealth in the 
United States and reaffirmed in court deci- 
sions throughout the Nation. The Constitu- 
tion of Arkansas, adopted in 1874, contains 
the following statement concerning educa- 
tion: 

“Intelligence and virtue being the safe- 
guard of liberty, and the bulwark of a free 
and good government, the State shall ever 
maintain a general, suitable and efficient 
system of free schools, whereby all persons 
in the State between the ages of 6 and 21 
years may receive gratuitous instruction.” 
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Practically every great siatesman from 
Washington to Hoover has emphatically 
stated in public utterances that widely dif- 
fused intelligence through free public edu- 
cation is necessary as a matter of self-pres- 
ervation in a democratic form of government. 

The only basis on which tax-supporied free 
public schools in a democracy can be justi- 
fied is that the security and perpetuity of 
the economic, social and political order in a 
democracy are dependent upon the general 
intelligence of the populace, and the govern- 
ment is the only agency that can make ade- 
quate provision for free public schools. 

Good government not only “devives its just 
power from the consent of the governed,” but 
it seeks to serve the best interests of those 
governed. 

In these times, especially,.when reform in 
government and tax reduction are the pop- 
ular cry on every hand, it should be remeim- 
bered that it is a function of good govern- 
ment to establish and adequately support the 
agencies necessary for performing efficientiy 
those services that can be rendered most 
effectively by the government rather than 
private enterprise for the promotion of the 
public welfare. 

One of the most essential of the service 
agencies of government is our public school 
system. 

The schools should be interested in good 
government, . because the public welfare is 
dependent upon good government. Training 
good citizens is one of the major responsi- 
bilities of the schools. The public school is 
the only social institution set apart by the 
government for the definite purpose of train- 
ing the young to become citizens. 


The schools should be interested in good 
government because good government will 
provide adequately for carrying out the man- 
date of our Constitution that “the State 
shall ever maintain a general, suitable and 
efficient system of free schools” for all the 
children. 

Good government is vitally interested in 
the public schools, becauSe the stability of 
government by the people is dependent upon 
an enlightened public. 

Good government is interested in the 
schools-becaus¢ education is essential to eco- 
nomic progress. Prosperous business condi- 
tions in any country are dependent upon 
production, distribution and consumption. 

It is well khown that education increases 
consumption by raising the standard of liv- 
ing of the people, that educated people de- 
sire more and betier things, that the lux- 
uries of a generation ago have become the 
necessities of today. Thus education creates 
a demand for increased production, which 
furnishes employment to more workers who, 
in turn, become consumcrs of more goods 
and stimulate production. 
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And so the economic cycle continues with 
ever-increasing dimensions. The influence cf 
the schools in creating a suitable environ- 
ment in which business can thrive is the 
most important ally that modern business 
has. Business and industry can not thrive 
in an atmosphere of ignorance, indifference, 
thriftlessness or strife. 

Those who boast of Arkansas’ boundless 
natural resources frequent]y overlook that 
no generous bounty of nature can make a 
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including Sunday. The shop managers fail 
to keep even the most elementary business 
records. Some do not even bother to ask 
their employes for their names. 

The heads of 26 firms have been arrested 
in Connecticut this year for working women 
and children illegally-long hours or similar 
offenses. Of these cases 13 are still pending 
in the courts. In every case thus far tried 
ecnvictions Lave* been obtained with fines 
ranging from the disgracefully-low figure of 
$14 and costs (on 14 counts) up to $545 and 
costs. In some cases bonds have been set 
as high as $4,500. 

The sweat shops should not be prosecuted 
and fined, but driven entirely out of the 
State. To effect this the law would have 
to be changed. It should include a heavy 
penalty for cheating workers out of their 
wages, a minimum wege law at least for 
miners under 18 years of age, and a 48-hour 
law for women ‘and children in all occupa- 
tions. 

Sweat shops are depression profiteers. They 
grind the unpaid sweat of women and chil- 
dren into cut-price garments. 

Sweat shops are outlaws of industry. By 
their cutthroat and ruthless competition they 
are undermining the legitimate and decent 
employers. 

Sweat shops are industrial parasites. We 
have to supplement their wretched wages by 
private or public charity. 

Sweat shops are the gypsies of industry. 
As they move frem place to place they are 
no asset to any community, a detriment to 
all. Their low wages in time will reduce all 
wages, will destroy purchasing power, will 
kill retail trade and retard, if not forever 
prevent, business recovery. 

Sweat shops are the sewer rats of indus- 
try. They carry the industrial plague. Three 
groups of shirt factory girls in Connecticur 
have gone cn sirixe under communist lead- 
From these sweat shops social un- 
rest and communism may spread throughout 
our State and country. 
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State prosperous unless it educates its hu- 
man resources. In the past Arkansas has 
suffered severely from exploitation rather 
than development of her natural resources, 
which has tended in many instances to im- 
poverish rather than permanently enrich the 
State. 
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There are those who manifest slight in- 
terest in the proposal to extend educational 
opportunities to all the children of the State, 
who argue that the State can not afford such 
a@ program, contending that industrial devel- 
opment of the State must precede the estab- 
lishment of a system of free general educa- 
tion. Their shortsightedness prevents them 
from recognizing that an efficient State 
school system prodcues its own revenue and 
more, that money put into education is not 
money spent, but money wisely invested. 

It is highly significant that the United 
States, the only world power that has at- 
tempted to provide free education through 
high school to all the children, has the high- 
est wage scale and the highest standard of 
living among the masses of all the great 
nations of the world. 

Notwithstanding the remarkable educa- 
tional progress achieved in Arkansas in re- 
cent years, we can yet make no claim that 
minimum school advantages are being ex- 
tended to all the children. Note that 158,428, 
or one-third, of the 468,428 white pupils in 
Arkansas live in districts that,do not have 
an elementary school meeting the very mini- 
mum standards, and that 199,143, or 42 per 
cent of the white children, live in districts 
that do not have any kind of approved high 
school. 

+ + 


If there ever was a time in the history of 
the State when intelligent and honest lead- 
ership in government and in private enter- 
prise was needed, that time is right now. 
That the need for honest and intelligent 
leadership will increase tremendously in the 
future there can be no doubt. 
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Need to Conserve 
Fur-bearing 


Animals 


By 


W. C. Henderson 


Associate Chief, United 
States Biological Survey 


E DEAL with a resource that has a high 
Weasn value in the administration of fur- 

bearing animals. The product is a legiti- 
mate article of trade. As in the domestic 
livestock industry the profits are enhanced 
by sound and sensible management, but they 
diminish and disappear when economic and 
natural laws are disregarded. 

The legislative and regulatory agencies re- 
sponsible for making protective laws for fur 
animals have generally given too little con- 
sideration to the breeding, gestation, and 
prime-fur periods and other matters that 
could be developed by research. In order 
tha’ the trapper, the fur tradesman, and the 
consumer may receive the greatest value 
from fur, the animals producing it should be 
trapped at the proper season, and this can 
be ascertained only by systematic investi- 
gations and observations. 

As these have not been conducted in suffi- 
cient detail, the Biological Survey is pursuing 
this line cf research with martens, muskrats, 
fishers, and badgers. The results should as- 
sist legislators and game commissioners so 
to frame laws that the quality of fur har- 
vested will be improved, and adequate pro- 
tection will be given the native stocks dur- 
ing the breeding season. 

Precise information on what constitutes 
primeness of pelts (which, after all, is the 
final test) is of fundamental importance. 
Value is determined by the condition of pel- 
age and skin. Density of fur and primeness 
are of chief commercial importance, while 
coler, uniformity, sheen, length, and texture 
are secondary. 

In this field of investigation the Bureau 
has confined its efforts mainly to the musk- 
rat, for the reason that this is our most im- 
portant fur animal, being found in 47 States 
and Alaska. Our work in Maryland and 
Louisiana, and in the Upper Mississippi Wild- 
life and Fish Refuge indicates that the most 
valuable muskrat skins are taken late in 
Winter and early in Spring, principally in 
the months of February, March, and April. 

A consideration of laws on muskrats in 
various paris of their range will show that 
the open seasons are so long in many States 
as to permit trapping before the pelts are 
prime in Winter and after breeding is in 
progress in Spring. . 

Under existing conditions, the maximum 
trapping season for muskrats in any State 
should be two and one-half to three months. 
If the open or legal season for trapping 
muskrats is restricted to the prime-fur pe- 
riod but does not include the breeding sea- 
son, there will be no confusion among 
wardens and fur buyers as to prime and un- 
prime skins. In fact the terms “prime” and 
“unprime”, now used in the laws, should 
give place to the terms “legal” and “illegal.” 

As regards martens, which whelp in April, 
our observations have definitely determined 
that the gestation period is from approxi- 
mately eight and one-half to nine months 
(259 to 275 days) instead of 60 to 102 days, 
as had heretofore been thought. The fisher 
has even a longer period cf gestation, but 
the young are also born in April. 

The rapid disappearance cf both the 
marten and the fisher in their former ranges 
may be partly attributed to the fact that 
trappers ply their trade in and out of season. 
Definitely establishing the breeding and 
gestation periods of these animals now makes 
it evident that the females were being taken 
when they were developing young. 

If these valuable fur animals are to be 
preserved from extinction in the wild, it 
will be necessary to place a close season on 
them over a sufficient period of years to per- 
mit them to become recstablished in their 
former ranges. 





